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ARMING A NATION FOR WAR 


PARAMOUNT BANKING 


S the soldiers in “first line trenches” 
must bear the brunt of enemy as- 
saults so must the bankers, as the 





custodians of the mobile wealth and 
savings of the people, act as intermediary for 
the Government in assembling the financial 
and credit forces of the nation with which to 
conduct the war. The financing of a struggle 
of such magnitude as that in which this country 
is about to engage is weighted with 
responsibilities and involves the most delicate 
operations. 


serious 


The process calls for unreserved co- 
ordination and complete exchange of confidence 
hetween the Government and the experienced 
men who conduct the banking and financial 
affairs of the country. 

There will be fatal consequences, not only in 
regard to the efficiency of our fighting material 
but also in the dislocation of credit, business 
and industry, if Congress should yield to false 
doctrines which would distribute the burden of 
war financing unfairly; which would destroy 
individual or business initiative by undue con- 
scription of wealth or profits. A number of 
proposals incorporated in the War Revenue 
sill, introduced by the House Ways and Means 
Committee, would lead to such result, including 
the heavy increase in taxes on excess profits, 
on inheritances, the surtax on incomes and re- 
troactive taxes, applicable to both incomes and 
excess profits. There is bound to be serious 
disturbance in financial as well as industrial 
affairs if Congress is not governed by the most 
enlightened counsel in properly apportioning 
the amount of money to be raised by levying 
taxes and by borrowing on the credit of the 
Government. The recent visits of the British 
and French commissions to Washington and 





AND ECONOMIC 


ASPECTS 
New York afforded an exchange of valuable 
information as to the lessons of war financing, 
taught by the experiences of the past two and 
a half years abroad, which Congress should heed. 
President Wilson, in his proclamation for the 
first draft of 500,000 men, compassed in one 
brief sentence the task which lies before the 
American people, when he said: “It is not an 
army that we must shape and train for war; 
it is a nation.” The great problem of today 
is not one of enlisting and training a sufficient 
body of men for service abroad. It is a matter 
of furnishing munitions, food, ships and ample 
credit. It would be folly to deny that there is 
still a great part of the population of the 
United States which continues unresponsive to 
the vital needs of the hour. They do not ap- 
prehend that democracy is trembling in the 
balance; that we must make war in earnest to 
stay the menace of an unconquered military 
machine, the exploits of U-boats and the pos- 
sibility of a separate peace by Russia. It is 
because so many of our citizens still regard 
themselves as mere spectators in the world 
drama that Congress had to pass a compulsory 
service bill, that McAdoo had to appeal direct 
to the people to subscribe to the Liberty Loan 
and that intensive campaigns are necessary 
to make the initial war bond issue a success. 
Nothing more inspiring has transpired since 
war was first declared against Germany than 
the immediate and fine response of the banks 
and trust companies of the country to the ap- 
peal to make the Liberty Loan a big success. 
Their spirit rings true to American traditions. 
In every National crisis in American history the 
leaders of finance and banking have acquitted 
themselves with patriotic fervor. During the 
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darkest days of the Revolutionary War it was 
the financial genius of Robert Morris and the 
support of loyal bankers and citizens which 
turned the tide of battle in favor of Washing- 
ton’s small army. When the Government's 
credit was at low ebb, during the Civil War, 
the bankers, led by Jay Cooke organized house- 
to-house and publicity campaigns in a manner 
strikingly similar to methods now being em- 
ployed by bankers in connection with the 
Liberty Loan. 

There is every evidence that the banks and 
trust companies are facing the crisis with a due 
appreciation of their duties and responsibilities. 
They to adjust their 
affairs with such foresight that business, com- 
merce and industry will be sustained during a 
period of extraordinary activity. They are 
preparing to meet any test that the future may 
impose upon our banking and credit structure. 
While taking care of their own requirements 
they are putting their credit at the disposal of 
the people, employers of labor and the business 
man so that war bonds may be 
with the least possible dislocation to active 
capital, loans investments in general. It is 
gratifying in this connection to note that the 
Treasury Department will deposit the proceeds 
of war bonds in banks and trust companies, 
checking against them as required. 


are endeavoring own 


absorbed 


CREDIT RESOURCES AND THE 
LIBERTY LOAN 
HE first issue of $2,000,000,000 of the 
4k Liberty Loan can only be regarded a 
genuine success if it is lodged in the 
hands of the people and their absorption is 
predicated upon surplus funds and _ savings. 
The banks must keep their assets liquid and act 
largely as distributing agencies rather than in- 
vestors of long term obligations for their own 
account. The ability of the country to take up 
the $2,000,000,000 issue or the whole authori- 
zation of $7,000,000,000 credit, is not in doubt 
when we consider that the National wealth 
approximates $220,000,000,000; that the sur- 
plus reserves of National banks alone exceed 
$1,100,000,000 while aggregate resources are 


$35,000,000,000, representing an increase of 


$2,000,000,000 in less than ten months; that a 
huge amount of credit is available through the 
Federal Reserve banks and that the gold stock 
is rapidly being mobilized 

As to the manner in which banks and trust 
companies should employ their funds in financ- 
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ing the war and the probability of inflation of 
credits, some interesting statements were re- 
cently made by Mr. F. A. Vanderlip, president 
of the National City Bank, in an address before 
a group of the New York Bankers Association. 
He said in part: 

**We must have fresh capital for this loan. Nou 
remember thal a War is the current effort of a Nation; 
nothing that has been done in the past can fight ut 
It has got to be fought out of the current savings of 
the Nation; all the 
invested. The 


forms of captlal; they 


savings of the past have been 
savings are now invested in fired 
are in the railroads, and farms 
and factories, and the money that is going lo be 
raised must come from the savings of the future. not 
the savings of the past 

** You are going to erpand credit which means to 
erpand deposits several dollars this 
War ts over. Your deposits are going to be higher 
than thev ever were betore nol as a result of Govern- 
ment deposits bul through the increase of credits. 
If vou make a loan to a customer to subscribe to 
these bonds, the 
creased with vou: then the 
Government. 


billion before 


first has his balance in- 
loan ts checked out to the 
What does the Government do with it 
It at once pays it out somewhere to someone who has 
money due. Now we are not going to use any more 
currency in this country, and by just the amount the 
loans go up, your deposits will go up. There will 
be interaction between the Banks but the great total 
is there and will remain deposited until the loans are 
liquidated. You are facing a situation where your 
deposits are inevitably going up 

“*T am not afraid of inflation that has its basis in 
Government bor ds. The re is back through this chain 
oj operations a pe riect check on il. The Federal 
Reserve banks can loan and loan but there is a stop 
there. They can't loan after they get to a certain 
point in reference to their gold reserve. They are 
perfectly safe in inflating credit since the basis is 
Government bonds, and there is an ample basis of 
gold in the Federal Reserve banks. Let us not get 
alarmed. Let us take a little cheer that we are going 
lo have this expansion and great growth in loans. 
I would almost be brave enough to sav that we are 
going to have pretty easy money after this first loan.” 


customer 


SWEEPING PROVISIONS 


REVENUE BILL 

HE War Revenue Bill, as introduced in 
the House by the Ways and Means Com- 

mittee, is bound to undergo some mate- 
rial changes as the result of criticism and strong 
pressure to eliminate some of its most objec- 
tionable features. In presenting the bill Chair- 
man Kitchin stated that it proposes ‘‘more 
additional taxes than any bill ever presented 
to any legislative body in the history of the 
world.”” Although Great Britain depends for 
her war tax revenue very largely on the income 
tax and excess profits assessment it has not re- 
sorted to such extreme taxation as contemplated 
in this bill. In France and Germany the burden 
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laid on incomes has been even lower than in 
England. In Canada no Federal income tax 
exists at all. The United States is therefore 
departing from what is regarded as sound 
policy in levying such sweeping taxes upon 
incomes and excess profits. 

The War Revenue Bill is designed to raise 
revenue to the amount of $1,800,000,000. Of 
this total it is expected that $200,000,000 will 
be derived by a horizontal increase of 10 per 
cent. in present tariff schedules and by imposing 
a 10 per cent ad valorem tax on all articles now 
on the free list. This provision is being strongly 
opposed on the ground that it will greatly re- 
duce importations of needed materials and add 
to the cost of domestic production. The first 
title of the bill deals with the income tax which 
is expected to yield $640,700,000, including 
retroactive tax on 1916 income. The retroac- 
tive tax will impose exceptional hardships upon 
trust ‘companies especially, as trustees, executors, 
administrators and other fiduciary capacities, 
where the income for the year 1916 has already 
been distributed. 

In addition to the normal rate of 2 per cent. 
imposed on individual incomes by the act of 
September 8 last, a like normal rate is levied 





upon incomes received during the present cal- 
endar year and every calendar year thereafter. 
The exemption limits are reduced to $2,000 for 
married and $1,000 for single persons instead 
of $4,000 and $3,000, respectively. On net in- 
comes over $5,000 surtaxes are imposed ranging 
from 1 per cent. on the excess above that figure 
and not above $7,500 to 33 per cent. on the 
excess above $500,000. The provisions requir- 
ing the withholding of the tax at the source 
are not to apply to the new normal tax of 2 per 
cent. until after January 1 next, and thereafter 
are to apply to incomes exceeding $3,000. In 
addition to the tax of 2 per cent. on the incomes 
of corporations, an additional tax of 2 per cent. 
is imposed. A retroactive tax of 333 per cent. 
of the rates is applied to all incomes for the 
calendar year 1916. The existing tax on excess 
profits imposed by the act of March 3, 1917, is 
doubled under the second title of the bill, be- 
coming thus 16 instead of 8 per cent. 

A large proportion of revenue is to be derived 
from taxes on beverages, tobacco, luxuries, 
manufactured articles and miscellaneous taxa- 
tion. Of particular interest to banks and trust 
companies are the war stamp taxes. This is 
practically a re-enactment of the Act of Octo- 
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ber 22, 1914, and imposes a tax on the issue 
and transfer of stock, the issue of bonds or 
certificates of indebtedness, indemnity and 
surety bonds, drafts and checks payable other- 
wise than at sight or on demand, promissory 
notes, conveyances, proxies, powers of attorney, 
etc. The war estate tax imposes a tax begin- 
ning at the rate of one-half of 1 per cent. of the 
amount of such net estate not in excess of 
$50,000, and reaches a maximum of 15 per cent. 
of the amount by which the net estate exceeds 
$15,000,000. 
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WAR BONDS AS INVESTMENTS 
FOR TRUST FUNDS 


NUMBER of important factors must 
necessarily be taken into consideration 

by trust companies in investing trust 
funds in Government war bonds. Because of 
the conversion privilege into Government bonds 
that may be issued in the future bearing a 
higher rate than 31% per cent. and their exemp- 
tion from both Federal and State taxes it is 
quite likely that considerable sums of trust 
funds from new trusts will be invested by trust 
companies and trustees generally in the Liberty 
Loan. This applies especially to estates having 
a large income and upon which the super-tax 
would otherwise apply with special force. It 
is understood that substantial amounts have 
already been subscribed by trust companies in 
behalf of such large estates. It is also interest- 
ing to note that one of the Surrogate judges 
recently directed the executors of the $6,000,000 
estate of the late John K. Stewart to invest 
$1,000,000 cash from the estate in the 31 9 per 
cent. Government war bonds. From the stand- 
point of safety and yield the Government bonds 
are likely to become increasingly attractive as 
trust fund investments with the progress of war 
financing and operation of heavy taxes. 

The problem, however, of changing existing 
trust investments for the purpose of purchasing 
Government bonds is not an easy one, particu- 
larly with the changed conditions which have 
taken place in the bond market within the last 
few months. A trustee has two obligations to 
meet, one is to give to the life beneficiary the 
maximum of income commensurate with safety 
and the other is to conserve the principal for 
the benefit of the remaindermen. Obviously, 
to some extent, a life beneficiary has a different 
interest than that of the remainderman, the 
former desiring income, the latter conservation 


of principal. I[t is difficult to see how the trust 
companies can, to any great extent, change the 
character of their investments so as to be able 
to purchase any large amounts of Government 
bonds where the funds are already invested. 

With the exemption from taxation which at- 
taches to Government bonds, it would have 
been an easy matter some months ago for the 
trust companies to have sold some of theit 
legal bonds on close to a 4 per cent. basis, and 
have purchased the Government bonds. The 
bond market, however, does not now offer 
opportunity for this, except by taking a loss 
of principal and also a loss of income. 


TRUST COMPANY MEMBERSHIP 
IN FEDERAL RESERVE SYSTEM 


HE question of securing membership in 
a the Federal Reserve system has acquired 
a somewhat more direct and practical 
significance for trust companies and State banks 
since war was declared against Germany. The 
Federal Reserve Board announces that assur- 
ances have been obtained from scores of trust 
companies and State banks that they will join 
as soon as amendments to the Federal Reserves 
Act, passed by both houses of Congress, which 
modify and more clearly define the relation of 
State institutions, shall have been incorporated 
in the law. This statement is confirmed by 
information received direct by Trust Com- 
PANIES Magazine to the effect that the enact- 
ment of these amendments will induce more 
favorable consideration on the part of a con- 
siderable number of important trust companies. 
[t is premature, however, to assert that the 
formal adoption of these amendments will cause 
a “‘landslide’’ toward the Federal Reserve system. 
From the standpoint of uniting and making 
more effective the reserve and credit resources 
of the nation in time of war there is doubtless a 
strong appeal to the public spirit of bank and 
trust company managements. Although the 
Federal Reserve system is still a promise from 
the viewpoint of actual benefits conferred upon 
members it cannot be denied that it has been a 
most powerful factor in maintaining public con- 
fidence during a period of stress and grave un- 
certainty. The reason that up to the present 
time less than fifty trust companies and State 
banks have been willing to cast their lot with 
the Federal Reserve system is due to the simple 
fact that membership entailed unwarranted 
sacrifices and that coercive methods were em- 





ployed which violated the spirit of independence 
which is so deeply ingrained in American nature. 
Now that Congress and the Federal Reserve 
Board have shown a willingness to deal more 
fairly and recognize just requirements it is not 
unlikely that the matter of membership will be 
regarded in a different light. 

We repeat the statement made so often in 
these columns that the matter of membership 
in the Federal Reserve system is one which 
every trust company has a right to consider 
from the standpoint of its own peculiar needs. 
Trust companies with only incidental demand 
liabilities which confine themselves mainly to 
fiduciary business are justified in awaiting the 
further course of events. With the passage of 
amendments which assure trust companies of 
their rights and powers under their State char- 
ters and freedom from arbitrary supervision 
from Washington there is perhaps a distinct 
advantage to trust companies, actively engaged 
in commercial banking, in joining the Federal 
Reserve system. It is quite likely that within 
the very near future member banks will find it 
advisable to rely more strongly upon the re- 
discounting functions of Federal Reserve banks. 
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DEPOSIT OF TRUST COMPANY 
GOLD IN FEDERAL RESERVE 
BANKS 


HE trust companies of the United States 
T have not only manifested their readiness 

to render substantial and loyal support 
to the Federal Government in connection with 
colossal financial operations but also to strength- 
en the Federal Reserve system by means of 
concentration of gold reserves. The recom- 
mendation of the Executive Committee of the 
Trust Company Section, American Bankers 
(Association, that trust companies take imme- 
diate steps to secure legislative sanction, wher- 
ever necessary, to enable them to deposit gold 
reserves with the Federal Reserve banks of 
their respective districts, is meeting with cordial 
and definite response. 

The New York legislature has passed an 
amendment, under the emergency rule, which 
gives to trust companies of this State the option 
of depositing with the Federal Reserve Bank 
of New York, subject to call, any part of their 
reserves on hand against demand deposits in 
excess of three per cent while State banks 





LIBERTY LOAN COMMITTEE OF THE FEDERAL RESERVE DISTRICT OF NEW YORK 
Seated (from left to right): Charles H. Sabin, President Guaranty Trust Co.; William Woodward, President Hanover 
National Bank; Frank A. Vanderlip, President National City Bank; George F. Baker, Chairman First National Bank; 
Pierre Jay, Chairman of the Board, Federal Reserve Bank of N. Y.; Jacob H. Schiff, Kuhn, Loeb & Co.; James 8 
Alexander, President National Bank of Commerce; Gates W. McGarrah, President Mechanics & Metals National 
Bank; Thomas W. Lamont, J. P. Morgan & Company; Allan B. Forbes, Harris, Forbes & Company 
Standing (from left to right): Seward Prosser, President Bankers Trust Co.; Albert H. Wiggin, President Chase 


Loan Committee. 


National Bank; James F. Curtis, Secretary Federal Reserve Bank of N. Y.; Ellsworth Gray, Asst. Secretary, Liberty 
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may carry such reserves in excess of 4 per cent. 
The amendment, in effect, also permits banks 
and trust companies to count Federal Reserve 
notes as part of reserves on hand not deposited 
in the Federal Reserve bank. As applying to 
trust companies the amendment reads: 


“Any part of the reserves on hand in excess of 
three per centum of such deposits (demand deposits 
may be deposited, subject to call, with a Federal 
Reserve bank in the district in which such trust 
company ts located and the reserves on hand not so 
deposited shall consist of gold, gold bullion, gold 
coin, United States gold certificates, United States 
notes or any form of currency authorized by the laws 
of the United States.” 

The law is not mandatory and each trust 
company may determine for itself the extent 
to which it may desire to avail itself of the op- 
portunity to deposit a portion of its gold re- 
serves on hand in the Federal Reserve bank. 
It is understood, however, that there will be 
general response as soon as the Federal Reserve 
bank is authorized by the amendment passed 
by Congress which authorizes State banks and 
trust companies to maintain funds on deposit 
with Federal Reserve banks. without becoming 
full members, and to derive certain correspond- 
ing benefits from the operation of the system. 

The amount of gold which trust companies will 
transfer to the Federal Reserve Bank of New 
York is, of course, purely conjectural, but it is 
interesting to note that the trust companies of 
this city alone reported $176,000,000 gold in 
vault on May 12th and that at least $100,000,- 
000 of this would be available for deposit in the 
Federal Reserve bank. Inasmuch as the trust 
companies of New York City hold about one- 
third of the total deposits reported by all the 
trust companies in the United States and allow- 
ing for the varying cash reserve requirements in 
different States, the trust companies of the 
country could probably increase the gold hold- 
ings of the Federal Reserve system by at least 
$250,000,000 providing all the States enacted 
similar legislative authority. 

In Philadelphia the trust companies are 
already depositing substantial amounts of their 
gold reserves in the Federal Reserve Bank of 
Philadelphia in accordance with a ruling made 
by the Attorney General of Pennsylvania to the 
effect that Federal Reserve notes are lawful 
money and as such may be used as reserves by 
trust companies under the State law. The de- 
cision is based on Section 2 of the Act of 1907, 
requiring trust companies to maintain a reserve 
fund of at least 15 per centum against aggre- 
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gate demand liabilities of which at least one- 
third must consist of either lawful money of the 
United States, gold certificates, silver certiti- 
cates, notes or bills issued by any lawfully or- 
ganized National banking association. The 
Attorney General quotes Section 16 of the 
Federal Reserve Act as designating Federal 
Reserve notes the legal obligation of the United 
States, legal tender for taxes, customs or public 
dues and therefore “lawful money of the United 
States” within the meaning of Section 2 of the 
Act of 1907, governing reserves of Pennsylvania 
banks and trust companies. To remove all 
doubt on the subject a bill is pending at Harris- 
burg, which is assured of passage, permitting 
trust companies and State banks of Penn- 
sylvania to count Federal Reserve notes as part 
of their lawful money reserves. 

Similar legislation is proposed in other States 
which will pave the way for transfer of trust 
company and State bank gold reserves to the 
various Federal Reserve banks. 


MOBILIZING GOLD 
T HE concentration of bank reserves and 


gold or gold certificates in circulation 

through the agency of the Federal Re- 
serve banks is not only a patriotic move but is 
justified by the putting the 
country’s banking and currency structure in an 
impregnable position to weather any test that 
may be imposed by the extraordinary adjust- 


necessity of 


ments and burdens assumed in connection with 
the war. To the extent that a large proportion 
of the $3,000,000,000 gold stock in this country 
remains uncontrolled it constitutes the most 
serious menace to our economic position, inflat- 
ing prices, dwarfing the purchasing power of 
the dollar and injecting sinister elements of 
credit inflation. The United States now holds 
more than one-third of the total gold supply 
in the whole world of which $1,400,000,000 has 
been imported from abroad since January 1, 
1915. The Federal Reserve banks have imme- 
diate control of barely one-seventh of the aggre- 
gate gold store, exclusive of gold and certificates 
deposited with Federal Reserve agents. It is 
estimated that over $800,000,000 gold and gold 
certificates is in general circulation; that 
$800,000,000 of reserve money in the vaults of 
member banks of the Federal Reserve system 
consists of gold and gold certificates and that 
about $600,000,000 lawful money is in the vaults 
of non-member State banks and trust companies. 
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Congress has shown an appreciation of the 
situation by passing the amendments to the 
Federal Reserve Act, which failed to pass at the 
last session and which are designed to increase 
the gold holdings of the Federal Reserve banks 
by over $200,000,000 by readjustment of mem- 
ber bank reserves and permitting Federal Re- 
serve banks to receive gold and gold certificates 
in exchange for Federal Reserve notes, which is 
now done by indirection. The amendment re- 
lating to reserves provides that henceforth the 
reserve proper of member. banks shall be carried 
in the shape of cash balance with the Federal 
Reserve bank. In order that this reserve shall 
he adequate the amendment provides for in- 
creasing the percentages of member bank bal- 
ances with the Federal Reserve banks from 
5 to 7 per cent. for country banks, from 6 to 10 
per cent. for reserve city banks and from 7 to 
13 per cent. for central reserve banks. Member 


banks are also obligated to carry 5 per cent. of 
demand deposits as the minimum amount of 
cash in their own hands. The mobilization of 


gold, will not only remove the danger of con- 
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gestion but will provide the means to protect 
the commercial interests of the country and 
guard against violent readjustments after peaec 
is declared. 


‘*PAR” CHECK COLLECTION 
SYSTEM ON TRIAL 


NACTMENT of the Hardwick amend- 
ment to the Federal Reserve Act provid- 

ing that nothing in the Act “‘shall be 
construed as prohibiting a member or non-member 
bank from making reasonable charges, in no case 
lo exceed ten cents for $100, or fraction thereof, 
based on the total of checks and drafts presented 
at any one lime, for collec’ton or payment of checks 
and drafts and remission therefor by exchange 
or otherwise’ will be a severe blow to the so- 
called “par” check collection system established 
by the Federal Reserve Banks which has been 
in operation since July 16, 1916. The amend- 
ment was actively supported by the American 
Bankers Association, through the Committee 
of Twenty-five, and at the present writing it 
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has passed the Senate and has been adopted 
by the conferees of both houses. In the event 
of the final enactment of the amendment it re- 
mains to be seen what effect it will have upon 
the 16,000 banks, including non-members, 
which are paying without deduction or discount, 
at their own counters, checks drawn by their 
depositors against balances, when presented or 
sent through the Federal Reserve banks for 
collection. 

The practicability of the collection system 
devised by the Federal Reserve banks will be 
subjected to the first real test with the passage 
of the amendments advocated by the Federal 
Reserve Board which provide for the transfer 
of all member bank reserves to the Federal Re- 
serve banks and thus deprive balances, carried 
with reserve agents, of the quality of reserves. 
One of these amendments is designed to extend 
the collection system to include State banks 
and trust companies by giving the Federal Re- 
serve banks authority to receive deposits from 
non-member institutions. If non-member banks 
avail themselves of this privilege to any extent 
there can be no doubt that the Federal Reserve 
banks will enter into more keen competition, 
especially with member banks in large cities. 
The experience of the past year, however, has 
demonstrated that banks will continue to 
maintain balances with their city correspon- 
dents, although deprived of their legal reserve 
status, because of the many compensating and 
valuable services which the city banks render 
and which cannot be the 
Federal Reserve banks. 

Although “par” collection, substituting a di- 
rect and economical method of collecting checks 
in place of the expensive and circuitous routing 
of items, is sound in theory and principle, there 
can be no doubt that the enactment of the Hard- 
wick amendment will sweep aside much of the 
antagonism to the Federal Reserve system, es- 
pecially on the part of country bankers who 
demand the right to make “exchange charges” 
and claim that the collection and clearing of 
checks is not a proper function of the Federal 
Reserve system. The elimination of the “par” 
requirement will also remove one of the most 
serious obstacles to State banks and trust com- 
panies becoming members of the Federal Re- 
serve system. Moreover, the establishment of 
a maximum charge of 10 cents per $100 or frac- 
tion thereof will not be construed by banks as a 
definite suggestion to impose such a charge, as 
implied by Governor Harding of the Federal 
Reserve Board in protesting against the pas- 


obtained through 


TRUST COMPANIES 











sage of the Hardwick bill. Before the inaugura- 
tion of the present collection plan only 15 per 
cent. of the banks charged more than one-tenth 
of 1 per cent. 

It is 
shown no disposition to seriously consider the 
bill presented by Representative Hayes to force 
State banks and trust companies in the Federal 
Reserve system by applying an annual tax of 
one-tenth of 1 per cent. on the aggregate amount 
of their checks which circulate beyond State 
limits. In New York the legislature has passed 
a bill designed to counteract the action of the 
Federal Reserve Bank of New York in resorting 
to express companies as agents for the collection 
of checks in order to compel all non-member 
banks in that district to remit at par. The 
Newton bill is before the Governor and imposes 
a penalty of $1,000 on any person, association 


of interest to note that Congress has 


or corporation which tries to compel a bank or 
trust to make a 
reasonable charge for domestic exchange. 


company to forego its right 


* * 
t<? 3? 


LEGALIZE TRUST INVESTMENTS 
IN *‘PARTICIPATING 
MORTGAGES” 


HE New York legislature deserves prais« 
for passing an amendment which clearly 

establishes and defines the power ol 
trust companies to invest and apportion trust 
funds in a common bond or mortgage against 
which participating certificates are issued to 
the various beneficiaries. This statutory con- 
firmation certain troublesome legal 
and judicial restrictions which interfere with the 
safe, continuous and profitable investment of 
the funds of small estates especially. It gives 
legal sanction to the sound practice which has 
obtained among trust companies of investing 
a number of trust estates in a single mortgage 
While recognizing the established rule of 
segregation of trust funds the amendment 
authorizes trust companies to invest and hold 


removes 


in its own name bonds and mortgages used as 
a basis for participations. 

The law passed by the New York legislature, 
which was signed by Governor Whitman on 
May 8th, should be incorporated in the statutes 
of every State in the Union. It is a wise and 


meritorious provision which affords trust com- 
panies the advantage of maintaining complete 
control of the security for the purpose of safe- 
guarding both principle and interest, as well as 
beneficiaries of 


physical value. The small 
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estates not only receive added protection but 
also better income because it is almost impos- 
sible for a trustee to invest a small estate in a 
separate mortgage, especially where real estate 
values are high as in New York. The amend- 
ment as passed by the New York legislature 
reads as follows: 


Investments in bond and mortgage by any 
such corporation as executor, administrator, 
guardian, personal or testamentary trustees, 
receiver, committee or depositary may be made 
by apportioning to any estate or fund held by 
such corporation in any of such capacities a part 
interest in a bond and mortgage held by or in the 
name of such corporation, individually or in any 
representative capacity, and any such part interest 
may be repurchased at its face value by such cor- 
poration individually or in any representative 
capacity; but such bond and mortgage shall be a 
legal investment for trustees under the laws of 
this State and the records of such corporation shall 
at all times show every interest in the said bond 
and mortgage and any part interest in such bond 
and mortgage so apportioned shall at all times 
be and remain at least equal in lien to any other 
interest therein and such corporation shall 
promptly notify each person of full age and sound 
mind entitled to the income therefrom of the fact 
that such investment has been made. Any 
moneys of any such estate or fund awaiting in- 
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vestment or distribution may be held on deposit 
by such corporation in its own name, subject to 
the provisions of subdivision eleven of this 
section; provided that appropriate entries showing 
the share or interest of each such estate or fund 
in the moneys so held on deposit shall, at all 
times, appear upon the records of such corporation. 

This act shall take effect immediately. 

This amendment fully meets with the re- 
quirements urged by the Trust Companies 
Association of the State of New York which was 
active in securing its passage. Legislation on 
the subject was rendered necessary because of 
the effect of the Foley law passed last year, 
which prohibited the mingling of the funds of 
trustees and executors with their own. This 
law was intended to prevent the mingling of 
cash and did not specify investments. It was 
found, however, that in many cases trust com- 
panies could not apportion their trust funds so 
as to cover the full amount of the bond or mort- 
gage and the residue had to be held by the trust 
company. The situation was aggravated by a 
decision rendered recently by the New York 
Court of Appeals in connection with proceed- 
ings in the matter of the Union Trust Company 
of New York as trustee of several trusts created 





SECRETARY McApoo AuTHOoRIZES INITIAL ONE HUNDRED MILLION DOLLAR LOAN TO FRANCE 


Seated from left to right: M. Casenave; 
Commission; J. J. Jusserand, the French 
‘rosby; Comptroller, John Skelton Williams. 


M Simon, Inspector cf Finance for France, one of the French 
Amb issad Yr; 


Secretary McAdoo; Asst. Secretary Oscar rT. 
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in the will of Charles F. Hoffman, deceased, 
affirming an order of the Appellate Division. 
Although the court did not disapprove of the 
principle of investing trust funds in “‘partici- 
pating mortgages,” it held that “‘with respect 
to the form adopted by trust companies in mak- 
ing investments of trust funds, each fund should, 
so far as possible, be clearly defined, not kept 
in the name of the company, but independent, 
so that upon an accounting it may be followed 
and distinguished from other funds and from 
the general funds of the company.” Under 
this ruling that each trust fund must be kept 
strictly separate from every other fund, the 
trust companies were confronted with the al- 
ternative of abandoning the method of joint 
interest of trust funds in a common bond or 
mortgage. The legislature properly paid heed 
to the argument that the beneficiaries of small 
estates would be the principal sufferers under 
such a rule of law. The legislature also appre- 
ciated the fact that the interests of beneficiaries 
are thoroughly guarded by the issuing of a 
certificate of assignment under seal vesting in 
the trust estate absolute ownership of the 
specified portion of the amount of the mortgage 
or bond. 


BANK EMPLOYEES AND THE 


“HIGH COST OF LIVING” 


WORD in behalf of bank and trust com- 


pany employees. In these “piping times 


IN of war’’ the steady rise in prices for the 
very necessities of life becomes daily more ap- 
palling to the man of moderate or limited means. 
Many banks and trust companies have been 
more than generous in granting salary increases, 
setting aside special funds, establishing profit- 
sharing or savings investment systems and in 
other ways helping their employees to solve the 
problem of making both ends meet.  Assailed 
with heavy war taxes from all sides, with re- 
duced earnings and growing “‘fixed expenses”’ 
for operation, equipment and maintenance, 
there is a limit to the extent to which banks 
and trust companies may go in this direction. 
Besides, there will be thousands of bank men 
“with the colors” who will be drawing either 
full or partial pay during the term of the war. 
For this patriotic outlay the banks and trust 
companies receive no return in service, but, on 
the contrary, must provide for temporary or 
substitute help. 

Even at best the situation of the average 
bank or trust company employee, under exist- 


ing circumstances, is not an enviable one. He 
is not in the position of the worker in various 
pursuits profiting from huge war orders and 
where large earnings justify rising scales for 
wage-earners. He has not the advantage of the 
union laboring man who can bring strong pres- 
The bank 
man has a natural pride in his calling and re- 
fuses to stoop to such methods as are some- 
times employed by organized labor. He knows 
that, as a rule he can expect fair treatment from 
the bank or trust company with which he is 
associated. 


sure to bear to enforce his demands. 


The question then arises as to what practical 
steps may be taken to make the lot of the aver- 
bank or trust company clerk somewhat 
less of a burden, especially if he has a family 
or dependent relatives. One of the best answers 
to that question is to be found in the adoption 
of the co-operative purchasing scheme which 
has been used with excellent results by a num- 
ber of large banking and trust company insti- 
tutions. For example, at the Bankers Trust 
Company and the Guaranty Trust Company of 
New York the employees have organized co- 
operative purchasing bureaus. As many of the 
employees as wish to pledge themselves to buy 


age 


certain supplies or necessaries from a selected 
list of merchants, store-keepers or dealers who 
agree to allow discounts ranging all the way from 
10 to 35 per cent. A card system is used to keep 
the record of purchases, to prevent transfers 
of the discount privilege to unauthorized per- 
sons and to keep accounts in order. 

In Chicago the employees of the First Na- 
tional Bank and First Trust and Savings Bank 
have gone a step further by wholesale purchases 
of food and supplies. The bank has provided 
a store-room where bulk purchases are kept 
The result material reduction in 
living expenses for the employees of these allied 
banks. In Boston the bank clerks have estab- 
lished a “co-operative store” 


has been a 


which buys at 
wholesale and affords to members of the plan the 
saving by elimination of cost of the middle-man 
and lower cost by purchasing in large quantities. 
In fact there is no reason why the idea should not 
be logically developed so as to permit of co-opera- 
tion between the employees of a number or prac- 
tically all of the banks and trust companies of a 
community, supplies to be purchased through a 
central office equipped with cold storage facili- 
ties for perishable goods and with other needed 
equipment. The plan is certainly worth a prac- 
tical test and the active support of bank and 
trust company managements. 
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ECONOMIC PRINCIPLES TO BE OBSERVED IN 
FINANCING THE WAR 


TAXATION AND CAPITAL SUPPLY 


GEORGE 


ROBERTS 


Assistant to the President of The National City Bank of New York and former Director of the 
United States Mint 


(Epiror’s Note: 


Mr. Roberts, in the following article, directs attention to certain vital eco- 


nomic factors which must be respected and clearly held in view in the development of this Gov- 


ernment's plans for financing the present war. 


He makes a strong plea against the temptation to 


y¢ 


impose unduly severe tribute upon large incomes and all profits—a policy which seriously threat- 


the supply of free capital, which is now so necessary to maintain and increase our industrial 


as economic efficiency.) 
The great sums required for the war must be 
raised either by taxatidn or loans, and presum- 
by both methods. Inasmuch as the loans 
must be carried and paid by taxation, the ques- 
tion at last is how taxation for all purposes 
shall be distributed. 
Undoubtedly wealth expects to bear the brunt 
it, and I believe it is ready and willing to 
do so, but the final effects of taxation may 
reach far beyond the direct levy. One of the 
principles of wise taxation is that it shall be so 
levied as to bear as lightly as practicable upon 
which involves the general welfare. 
\s between two men having equal incomes, one 
of whom saves one-half of his income for in- 
vestment while the other spends all upon his own 
living, the first is the most useful citizen. He 
helping to carry industry forward, and taxa- 
hich reduces his investments has an effect 
ommunity progress which taxation upon 
1er income does not have. 
entire community is benefited by capital 
accumulations devoted to production. They 
multiply the demands for labor, increase the 
supply of comforts and raise the standard of 
living. They make the difference between a 
stationary and a progressive society, between 
conditions in China and in the United States. 
It is sound public policy therefore to direct 
taxation so far as practicable so that it will 
tend to curtail unnecessary expenditures rather 
than reduce capital. We have practiced this in 
the taxation of certain luxuries, but the policy 
can be largely extended. There is wide field of 
expenditure beyond what is required for health 
and comfort. We are confessedly a free-spend- 
ing, even improvident people. A majority of 
our people even of good incomes do not ac- 
cumulate. The spenders are many, the savers 


ably 


industry, 


are comparatively few, and what is saved helps 
to increase the income of all. 


Conscription of Men and Wealth 


The argument for heavy taxation is that in 
time of war the Government has a right to lay 
hands upon everything, even the citizen himself, 
and this is true. With the adoption of a con- 
scription policy, the Government will lay its 
hands on rich who will contribute much 
by taxation as well as upon poor men who con- 
tribute little by taxation. All will be upon the 
same basis so far as personal service goes, and 
this is right, but it does not affect the justice 
involved in the methods of raising money. 

The spender has gone along in the past in 
his happy-go-lucky way, without self-denial or 
sacrifice, and saved nothing to create an 
income which can now serve the Government. 
He will pay taxation which is attached to his 
living expenses during the war, but after the 
war if this taxation is removed he will go on 
with his full Why 


men 


expenditures as_ before. 


should not he be required for a term of years 
after the war to pay taxation for the reimburse- 
ment of the savers who had accumulated capi- 


tal and turned it 
the emergency. 


over to the Government in 


Some Fallacies of Excessive Taxation 


It is not simply a private matter between the 
savers and the spenders. The capital which is 
taken from the former is community capital; 
i. €., Capital which but for the war would have 
been invested in industry and yielded benefits 
to all, and if the owners are reimbursed in part 
the capital fund will recover that much of the 
war’s losses, and this will be advantageous to 
the community. 
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It is quite evident that these people, not a few 
in number, who rejoice in the opportunity af 


forded by the war of placing heavy taxes upon 
hope to make 


less degree permanent. These people, 


1 


large incomes, such taxation in 


g2reater or 


as a rule, have the idea that the 


incomes OT Tit 
va 


away from other people an 


taken 


vithdr 


Wii irawn 


and pleasure of the 


from -ommunity 
owners 
hich 


causes resentment 


mcomes 
] ate 1 
legitimate Du 


in existence 


Working Capital Also Essential in War Times 
It is by the I 


nh 


accumulatio ] 


ts and Savings that 
In 1899 the cen 
all manufacturing 


ach wage 


has accumulated capital 


yd, and he has done it 


for the use of the publi 
‘ord car gets something 
benefit to him th 


lower Mr. 


the greater his profits have 


and the 


nal 
and 


with it 
workmen, 
whether 


“dh “vy lar _— oa 
rd has a very large income, it is 


to observe what he does 


pays a wage bonus to his 


there seemes to be some question 
reduces his net income, for he says that 
pays in increased ef 
To the extent that this is 
the case the policy involves only common busi 
ness principles. Let us suppose, however, that 
the bonus does not pay, is there 
benefit to the public from it than by the dis- 


other 


wage bonus efficiency on 


1e part of his men. 


any greater 


position which Mr. Ford makes of 
tions of his income? 


7 ec 
por 


Tax on Surplus Income a Tax on Industry 
The remainder of his income above what he 


uses for living expenses, Mr. Ford is investing 


where one way or another it goes back into 1n- 


He is 


will 


dustry 
which 
market. He is 
farm tractor, and if 


devel ypments 
upon the lal 
sums upon 
should 


planning 


demands 


great 
make new 
great 
tractor 
Ford 
which is 
worth 
times that 


spending 
that 
yreat a s . is the automobile, 
portion of his income expended 

I ll | more to the wag 


amount 2 


ness men generally 


Andrew ( 


that 


the stee 
improvement and 


ment until he sold out and retired 


l and he 
public than he could ha 


ther 


business 


leader in 


greater serv! » the 


rendered way during his active 


career 


Industrial Changes in England 
I read ina | 


a discussion of the 


ndon newspaper the other day 
state of Eng 
and some of the made 


industry in 
changes being 


land, 


and 


which ought to be | 


It spoke of the 
labor still being 


made. 
hard 


great amount 


very 
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done unloading ore and coal from ships, and I 
thought of the way ore and coal are loaded and 
unloaded here on the lakes and at our ports. I 
vas sufficiently interested to make some inquir- 
es upon the subject, and the reply is contained 
a letter from the editor of the Marine Review 
Cleveland. Here is an extract i 
The loading 


William E. 


from it. 
record made by the 
Corey on September 8, 


On 


steamer 


ver been broken. THiS 


vaded 9 457 
17) 
11fOuUe aoc 


X JrFOSS 
k, Superior, 


t 


} 
Thy 


umer made 
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at Conneaut in 2 hours and 
The steamer began unloading at 

2.20 p.m. and finished at 5.10 p.m. The en- 

tire was loaded into cars.” 

Now that illustrates the development of in- 
dustry, and the development of service to the 
community, by the 
a factor in industry 


} 


by this loading and unloading machinery, which 


of Pioneer ore 
50 minutes. 


cargo 


increasing use of capital as 

The savings accomplished 
is very costly, goes partly to the public direct 
and partly to the [ 
invested, but the latter reinvest 
further 


persons who are 


in lower charges, owners 
the capital 
profits 


The 


Government 


for improvements. 


eager now to have the 


ut and seize upon all proftis, 


wit ut anv pr 


any provision for conserving the capital 


1 
upply necessar\ 


ry industry forward may 


assumed no conception of 


the im- 


portance of that supply to the pr the 


ogress O! 


TRUST COMPANIES PLEDGE LOYAL SUPPORT TO FEDERAL 
GOVERNMENT 


(he trust companies of the U 
ng signal proof « 


+ 


yf their ability and 
oO co-operate in 
of the Treasury in 
ial offering of $2,000,000,000 of 
an of 1917 an unqualified 


ent annual Spring Meetin; 


every way with 


order to 


Success 
Executive 


ection, 


, 
or the 


Trust Company 


of the 


held at 


rica Bankers’ Association, 

f Lodge, New York, the chairman 
imittee, Mr. John W. Platten, 
by unanimous vote to forwar 


P 
ution to Secretary of 


\doo: 


“Whereas, the $2,000,000,000 Liberty Loan of 1917 
has been offered for public subscription by the Secre- 
tary of the Treasury, and 


‘Whereas, a prompt and literal response thereto is 
not only desirable but urgently necessary. therefore be 
it 

‘Resolved, that the Executive Committee of the 
frust Company Section of the American Bankers 
Association, assembled in its annual spring meeting, 
does hereby pledge to the Honorable William G. Mc- 
Adoo, Secretary of the Treasury, the assurance of the 
fullest co-operation on the part of the trust companies 
of the United States to make this loan a complete suc- 
cess, and be it further 


“Resolved, that the Trust Company Section urges 
upon its members throughout the United States that 
they not only liberally subscribe thereto themselves, 
but request their depositors and clients to do likewise.”’ 


The following Secretary 


Platten : 
‘Your telegram 7th instant has just been brought to 
my attention. Will you kindly convey to the mem- 
bers of trust company section of the American Bankers’ 
Association my deep appreciation of the generous and 


patriotic support they have pledged to the Government 
in the great financial operations incident to the war 


from the 
the Treasury was received by Mr 


resp mse 


for liberty and democracy in which we are engaged. 
Such assurances of support make the success of the 
Liberty Loan certain. I shall not hesitate to avail my- 
self to the fullest measure of your co-operation in the 
great work that lies ahead of us.’’ 


With 
proximately one-third 
the United States, the trust companies in c 


mon with banks generally have adjusted tl 


banking resources, 


representing a] 


of the banking pow 


affairs in anticipation of rendering every as 
sistance within their means to the Federal Gov- 
ernment. When the subscripti are f 


allotted it will 


e formally 


the trust com- 


panies have taker 


proportion of the 
$2,.000,000,000 war bonds both 
behalf ind tor customers New 


and a number States have taken 


lead in ng legislation which 


passi 
and trust companies on the 


National 


quired to carry any reserve 


aay tena, Varee 
State banks 


banks which are no 


footing as 


against Governmen 


war thus enab- 
amount of their sub- 


deposits or proceeds of bonds, 


ling them to increase the 
‘ are also 


ommiuttees 


scriptions. r company officials 


Loan ( 
Federal 


Section in Cc 


represented “Liberty 


twelve Reserve di 
tricts. The Trust Company 
operation with the “War Loan Committees” 


the American 


organized in 


Bankers’ Association has pro- 
vided the trust companies with suggested plans 
for the fullest community 
In addition the trust companies in a number of 
States are preparing to shift gold reserves to 
the Federal banks to the latter 
in mobilizing the available gold resources 


measure of support 


assist 


Reserve 











‘*WAR-TIME”’ ADVERTISING BY BANKS AND 
TRUST COMPANIES 


POPULARIZING THE LIBERTY LOAN 
OF TRUST COMPANY SERVICE AND PROTECTION 








The 


afford abundant proof of the spirit of loyal re 


advertising columns of daily newspaper 


e and service which animates bank 

trust communt- 

ties, both large and small, throughout the Union 
} 


V patriotic 
and managements in 


company 
Imagine a gigantic organization, composed o! 
30,000 banking and trust company units, ea 

giving its best efforts 

help the Government “put 
Loan of 1917 

without 

reward 


and facilities freely to 





across” the Liberty 
Thousands of t 
thought of 
than the 


1ese institutior 


expectation of any other 


consciousness of duty well 


extensively 


dollars for the 


utilizing printers’ ink 
help the Government 


done, are 
mobilize 
conduct of the war. Through display advertising 
in the booklets, 
by personal contact they are exerting themselv: 
without stint to help arouse the moral as well as 
the physical vigor of the nation as never be- 
fore; to stimulate increased industrial and 
all people the 
that 





newspapers, circular letters and 


food 
production; to bring home to 
need of economy and self-sacrifice in order 
patriotism may be truly translated into a dyna 
mic force that shall wrest victory for American 
arms and those of our Allies in the cause of 
“world democracy.” 

he war has given an entirely new perspec- 
tive to bank and trust company advertising. At 
a time like this the 


ample means, 


people of humble as well as 
faith and reli- 
and trust companies as the 
funds and as their counsel 
First of all, 
dedicating the influence 
and machinery of banks and trust companies to 
aiding the Government in providing the huge 
sums that shall be 
successfully. 
time” 


turn with greater 


ance to the banks 
custodians of their 
lors in their private affairs there 


is the opportunity of 


needed to carry on the war 
feature in “war- 
is to offer assistance 
and depositors in carrying on their various pur- 
suits, business affairs and professions without 
interruption, help them untangle their tax prob- 
lems, safeguard investments, etc. Upon the 
trust companies there rests the special task of 
not only guarding the immense volume of 
wealth and property which they hold as trustees, 
executors, guardians, administrators, etc., but to 
bring the public to a better realization of what 
trust company stands for. All these 


The second big 


publicity to clients 


service 





TRUST COMPANIES 
































-EMPHASIZING QUALITIES 


oe ha RR 8 ne a ae A IE 


considerations render timely and effective th i 


kind of advertising which emphasize protectio 


as well as patriotic duty 

The principal theme of war-time advertising 
[, of course, the appeal to the public to sul 
scribe to the Libert Loan of 1917 Even the 
authorities at Washington, who in more peac: 
ful days were lined to dispute the disinter- 
ested motives of bankers in general, have be 
most agreeably surprised at the ready respons 
and energy with which banks and trust com 
panies have taken upon themselves the major 
duty of placing the initial issue of $2,000,000,000 
war bonds. Not only have the banks and trust 
companies, with one accord, placed their serv- 
ices at the disposal of the public, free of charge, 
in receiving and handling subscriptions for the 
war loan, but many them have devised plans 
to bring the purchase of bonds within the rea 
of every empl yee and wage-earner 

One large trust company in New York a1 
nounced a plan by which every employer can 
help his employees in subscribing to war bonds 
by moderate payment over a reasonable period 
The employer secures a bank loan of sufficient 
funds to pay allotments on employees’ subscrip- 
tions. The employer pays for this loan at a low 
rate of interest and receives the accrued inte: 
est on the bonds at the rate of 3! per cent 
per annum, the bank retaining the bonds thu 
alloted as collateral security The employ 
places the subscriptions from employees through 
the bank or trust company which lends the 
funds and he also deducts certain sums from : 
the wages of subscribing employees which are : 
applied to the reduction of the loan at stated in i 
tervals. Upon completion of payments the { 
bonds are delivered to the employee for distri- 
bution to subscribing employees. The plan ‘s 
offered for the free use of banks and trust 
companies throughout the country. Mary of 
the banks and trust companies have devised ; 


similar plans to enable their own employees alsu 
to subscribe by means of partial payments. 
One of the Philadelphia trust companies has 
been offering en- 
graved interim receipts for subscriptions as low 
as $10, the being immediately invested 
in the short f the Government 


exceptionally successful in 


money 


war loan of due 
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A DUTY OF 
THE HOUR 


Many persons at the present time are 
considering the duty of making a will 
to provide wisely for their heirs. Another 
equally important duty of the hour is 
the appointment of a competent execu- 
tor and trustee whose life is not subject to 


Scouinnoane ann 





Enlist Your Dollars 


> VERY idle dollar is needed to help make “The 


Liberty Loan of 1917” a success 

















Astor Trust Office 
Alvar June t the usual contingencies, but is assured 


during the term of even the longest trusts. 


untrys crisis, an idle dollar is as 





as an idle man; 















ald subscribe 


You will perform wisely an important duty when you name this 
Company, which has perpetual existence, to handle your estate. 






Maree RI 








Every employer can help his employees subscribe by 










making it easy for them to purchase bonds by mod- 


THE DIRECTORS OF THIS COMPANY 


erate payments over a reasonable period 














































EPHE ER OHN |. DOWNEY DANIEL E. POMEROY | 
TEF EN BAKER ware see AD name ae Ba We are co-oper g with employers in carrying out 
BAYNE W. NORTH DUANE WILLIAM H. PORTER this plan We ¢ set aside a large fund for thi 
ord Nationa! Seok $ C his f ¢ asid arg D yt this 
IDE FREW PRATT i 
BIDDLE ed al lb doncn tanderé Ou Ce purpose i der to aid in the wide distribution of 
M. FRIEDSAM ‘ > PROSSER, | 
B Altman @C fi 
ROBERT W. GOELET DANIEL G. REID 
FRED K T..HASKELL. . 
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RANALD H. MACDONALD Titfeny @ 







MARSTON, 
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BANKERS TRUST COMPANY 


Resources over $350,000,000 
Dewmown Office Astor Trust Office 
16 Wail Street NEW YORK CITY Fifth Ave. and 36th St 





Guaranty Trust Company of New York 
140 Broadway 

Fifth Avenue Office Fifth Ave. & 43rd St. 

Capital and Surplus $40,000,000 
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To Minnesota Men 


Enlisting for the War 


Wwe offer entirely free of charge our Indi- 

vidual Trust services so as fully to care for 
your property during your absence or in case of 
your decease while in service. 








To All Employers 


How to Help Your Employees 
to Buy War Bonds 













t of the United States has called 
) turnish the sinews of war. “The 
offers 






Such facilities include: every one his chance 




















\s a plan to make these bonds available for all, we 





Safekeeping of securities 
Collection and disbursement of income 
Paying insurance premiums 
Investing surplus funds. 

Holding title to real estate. 

Keeping accounts 
Acting as Executor 





zestion to employer: 









NOogyeonre 














We have arranged with loca] attorneys to draw 
your Will without charge to you when naming us as 
Execute Should you meet death in the 
ountry this Company will act as 
itor without any charge to your estate fer 
















rrange to have the bonds carr 


h_ subscrip 











interest. This C 

















Our Trust Officers will gladly advise with you and sug 
for the possible distribution of your property 


a large tund for th 










S purpose. 





¢ this loan really successful all earners should 
We are confident that they will do so it 
ynvenient for them 












T ffer is available at this time to all Minnesota res 
dents who have already enlisted or are about to enlist who 
= will personally call at our office and give us definite instruc 
tions concerning their property 


WELLS-DICKEY 
TRUST CO. 


















W hall be glad to discuss this plan with you in ei- 






thice or ours 









Guaranty Trust Company 
of New York 


Capital and Surplus 








$40,000,000 
Resources, more than - $500,000,000 




















COLLECTION OF NEWSPAPER ADVERTISEMENTS EMPHASIZING TRUST COMPANY SERVICE 
DURING TIME OF WAR 
























































In the | 
heart of 
the heart o 


| Charles 
Moryland 


4 Street 





Every Citizen’s Duty 


the most good. Our country’s part in 
great world war wil 


of men. 


The Union Trust Company in its Sav 


your savings and w 
interest on your savings while you are 
ing up your fund for investment i 
Government's war loan, or for some 
good purpose 


pay 4% compe 


COMPANY 


Baltimore, Maryland 


Prompt and liberal subscnptions 


bond Issues will strengthen the Ne 


the war's end, and make for world peace 


Now, above all times, is the time for you 
to save money and put mt at work safely 
where 1 will do yourself and your country 


the 


be financial as much 
as military, and the mobilization of dollars 
must go hand-in-hand with the mobilization 


ngs 


Department offers you a safe depository to 





UNION TRUST 





TRUST 





Why YOU should subscribe 
to the “Liberty Loan” 


Capital, Garptes and Undivided Profits over $22,000,000 


Unite 


ns deter 


The Irving National Bank, without charge 
receive and handle subscnptions for United State 


Government SHORT TERM Certihcate 


ness 


These certificates, the first issue 


t 


< 


wh 


{ Indebted 


t i bears 


> interest, may be used for the purchase ol the 


LONG TERM United States Government 3 


Bonds later to be offe red by the 


Secretary ol 


Treasury, which like the Certificates of Indebtedness 
are tree trom taxation except estate and inheritance 


taxes 


NITED STATE 
DEBTEDNESS. in th 


par value 


IRVING NATIONAL 


WOOLWORTH BUILDING 










BANK 


NEW YORK 


Because pow Goveramen! seeds you mu pporh> 

—— geur financial fuppert—geur merel 
reree 

Because '\ Loon must be on overwhe!ming reo 

———— onne—4t mumat De fully subscribed fo ter 
mish the monry aerdré-—dt must be 
ewerrubecribed to thoroughly éucowr 
age the Bucy 

Because (Oy Americas & individually repos 

ridle for the welfare of his Country af 

this, the mast oritical time im ite he 

tery 





We urge the necessity “of subscribing to the 
“Liberty Loan” now. To delay your Duty is to 
jeopardise the Honor of Your Country. 


Haying already subscribed to the Loan for ow own 
ectount we piece our services «! (he duposa! of the 
Public, without charg, end invite both large 
end ema) subscribers t2 make their subscriptions 
through this institution, either st our Main Office 
54 Wall Street, or our branch, Forty-second Street 
and Madison Avenas 





| CENTRAL TRUST COMPANY 


OF NEW YorE 


B21 200 000 af whee mee been serced 


COMPANIES 












“To Make the World 
Safe for Democracy 











i ae Do your duty to your Country: do 
1057 . «eiuniaenmon 
ee who will fight for you. Your ” 

needs your money to carry on succe 
ful wartare—the only kind werfare 

} Your Country has ever waged 

| scribe to the | L 


dey. The Un 
mvites y 





sauce pation Certificates 
Uauited States 


for 3% Bonds when issued 


Notes exchanges 


Union TrustCompany of New York 


Po 





§ Broad» . 


Capitel end Surplus $*,900 00 





“A big loan will shorten the war; 
It will help to save life; 
It will help to save civilization.” 
ATHE PRIME MINISTER OF ENGLAND 


Galldbell Speech, Jen. 11, 1817 


th the Goverrtment to further clear think- 
ing on the vital problem of loans and taxes the National Bank 
of Commerce in New York has issued a War Finance Primer. 


Cooperating w 


This book is being distributed to bankers and business men 
throughout the United States 


National Bank of Commerce in NewYork. 


Resources - - $ 413,000,000 








War 


emendous strain on all bank 
ntinue to grow, in spite of 
reated by the war, is a real 
m a trust company 
fiers the same complete ind 
g service that it rendered in 
It «st daily adding to its list of 


Let us expla ; e in deta 


Capital and Surplus, $7,000,000 


Metropolitan Trust Company 
of the City of New York 
60 Wall Street 





GROUP OF BANK AND TRUST COMPANY ADVERTISEMENTS URGING THE PUBLIC TO SUBSCRIBE 
TO THE LIBERTY LOAN AND ** MAKE THE WCELD SAFE FOR DEMOCRACY” 
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June 30, 1917, and immediate payment of inter- 
est at 3 per cent. The arrangement provides 
for conversion of proceeds of the short loan 
into the 3% per cent. war bonds. 

When it is understood that the banks and 
trust companies are receiving no remuneration 
for such services, that they are advertising the 
Liberty Loan with no prospect of securing any 
direct returns for themselves, that they are 
ending out booklets and circular letters to their 
lepositors and customers, there can be no ques- 
tion as to the important role they are taking in 
helping the Government finance the war. It 
must also be borne in mind that banks and 
ust companies are making heavy subscriptions 
to war bonds on their own account, that they 
re pledging themselves to deal generously with 
members of their staff who enlist or are called 
into service under the selective draft and that 
they must bear a big share of war taxes. 

In the matter of educating the public to in- 
vest in Government bonds the banks and trust 
ompanies are also doing most valuable work. 
Hundreds of thousands of booklets and circu- 

letters are being sent out through the maiis 

» depositors and selected lists, explaining the 
haracter of Government war bonds, the under- 


lying principles of such investments. It is pos- 
ible to mention but a few of effective book 
lets prepared and distributed, among the notable 
issues being the “War Finance Primer,” issued 
by the National Bank of Commerce of New 
York; “America’s Attitude Toward the War,” 
issued by the Bankers Trust Company of New 
York and the series put out by the Guaranty 
Trust Company, including “Mobilizing Money 
or War,” and “War Loans and the United 


” 
states. 


Trust Company Services in Greater Demand 


From the standpoint of trust companies the 
conditions brought on by the war—and which 
are bound to become more aggravated—create 
opportunities for a great variety of services to 
the people of the communities in which they 


The National Park Bank 


of New York 
214 Broadway 


Will be glad to accept subscriptions to the 


UNITED STATES GOVERNMENT 34% 
LIBERTY LOAN OF 1917 


Without any charge for its services. 


TRUST COMPANIES 





NATIONAL BANK ADVERTISEMENTS INVITING SUBSCRIPTIONS TO **LIBERTY LOAN OF 1917”’ 


453 






operate. From the purely patriotic side of Na- 
tional duty the trust companies may be safely 
relied upon to make common cause with Na- 
tional and all other type of banking institutions 
in stimulating public interest and subscriptions 
in war bonds. They will also “do their bit” in 
assisting the Government to bring about the 
more effective mobilization of the financial and 
gold resources of the nation. But it is almost 
of equal importance, at this time, to impress 
upon the public the value of those facilities 
which are inherent in modern trust company 
management, especially in regard to the han- 
dling of estates, trust funds, storage of valu- 
ables, etc. 

There has never been a time in the history 
of the nation when there has been such urgent 
need to impress upon the public the value of 
appointing capable, experienced and responsible 
trustees, executors, administrators, guardians, 
etc. The fact that many trust companies appre- 
ciate this is indicated by the character of adver- 
tising and booklets which they are putting out, 
dwelling especially upon the wisdom of prepar- 
ing wills, of appointing reliable trustees, execu- 
tors, administrators and guardians. The public 
is in a most receptive mood for such publicity 
at a period when they are confronted with great 
sacrifices which search every cupboard and 
pocket-book; when uncertainty is so prevalent 
regarding values, investments and taxation. 


The Writing of Wills 

Take, for example, the writing of wills. Men 
of large and moderate incomes, who have fami- 
lies dependent upon them, are impressed, as 
never before, with the duty of making proper 
provision in the event of death. Now that the 
skies are overcast they are giving serious 
thought to the matter. This applies not only 
to men who are preparing for active service in 
the field and who may have to lay down their 
lives for the defense of the country, but also 
to those who stay at home and shoulder the 


GOVERNMENT 
WAR LOAN 


ves of the facilities of 
placed nreservedly 


mmission, at the disposal 
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ATLANTIC NATIONAL BANK 
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Guarantee Trust & Sate Deposit. Co. 


Ameer mers 'ns 
Capita! end Sarpius Som $),600,000 
3$16-18-20 Chestnat St 1422 So. Penn Sq 
uy Man 


FIRST LINE OF DEFENSE 
"se 


ore 6 7 banking Gay 
We imsQe your inquiries concerning the particular problems confronting 


‘Guarantee Trust & Se Safe Deposit Co. 


316-1820 Chestnut St. Tazz So. “Penn Sq-cay"uan 


of» anen need 


Bu 


count and “Ge 
coal safet 


rear 
beater cavrral ane 8 


$1,000,000 


To Be Loaned at 312% Interest Per Annum 
Principal Payable in Monthly Installments 


Guarantee Trust and Safe Deposit Company will loan up to a total 
of One Million Dollars at 3'4 per cent Interest per Annum to Holders of 


“Guarantee Trast Compeny' s Interim War Loan Receipts” 


3 
3] 
© 
§ 
*i 
4 
2] 
3 
j 


y us into the Short War Loans of 
ment converted into the “Liberty” War 
i, about July Ist, 1917 


CONDITIONS OF LOAN 


: Ee eo ee The United States Government Has 
a - Adopted the “Guarantee” Plan of 
Popularizing the “War Loan” 
AND WILL ISSUE 


Fifty Dollar Certificates Payable in Installments 


Bet INVESTORS, WHETHER BUYING $50 or $50,000 OF THE “LIBERTY” 
LOAN, WILL STILL FIND THE PURCHASE OF 


60 CO OIE BRIO 


Any one can buy a GUARANTEE INTERIM WAR LOAN _ 
RECEIPT for 

This Receipt to be left with us as collateral w ith loan to be 
made by us 

The loan from Guarantee Trust Co. to be repaid by borrower 
in 8 month iments of $5.00 each beginning with July 
1, 19 In nm loan to be computed at the rate of 344 
per cent. per annum on the average amount due after credi t 
for the monthly payments. Borrower to be also CREDITED 
with INTEREST EARNED ON “GUARANTEE RE- 
CEIPTS” and WAR LOANS PURCHASED FOR HIM. The 
balance of interest wil! always be in his favor. 

We reserve the right to limit the amount loaned to any one 


ee ee 





borrower. 

Subject to the above conditions GUARANTEEING INTERIM 
WAR LOAN RECEIPTS can be purchased from us IN ANY 
MULTIPLE OF _$10.00—but not less than $50, if a loan is 
asked for, Cash payments and amount of loan [to be made 
by us] being 20% and 80% respectively 

All paid t pe so borrowed from us is to be IMME- 
DI ATEL Y invested in purchase of the 3% Short Loans and 

» Liberty” Loan of the United States and HELD IN 
TRU st by us for REPAYMENT OF THE PURCHASER’S 
I OAN, AND DELIVERED TO PURCHASER ON COM- 
PLETION OF SUCH PAYMENT. 


The National Debt is the Nation’s Saving Fund 


With the (THE SECURITY is the WHOLE WEALTH rage THE UNITED 
United States STATES OF AMERICA, COMPUTED at TWO HUNDRED 
Your Banker | THOUSAND MILLIONS OF DOLLARS. 
t@-The Safest Saving Fund in All the World 

and with universal suffrage you have a voice in the management 

EF Decide Today, Bat Cut This Out for Reference, in Any Event. 

To Have the Tnited States War Loan Ten Times Oversubscribed, 
Would Be Worth Ten Armies in the Field. 


Our services, and the additional security of our Capital and Surplus are given 
WITHOUT CHARGE and we pay our own expenses. 
& Receipts sold, subscriptions received and Loans made at either office or 
t By mail if more convenient. 


Guarantee Trust and Safe Deposit Co. 
316, 318, 320 Chestnut St.—1 422 South Penn Square 


POSITE CITY HALI 


SAREE EELS = EEK TOE KREAY EEK LE 


5 OQ OOneD 


“Guarantee” Engraved Interim Receipts the Most 
Convenient and Best Method of Participation 
Both for Themselves and the Government 


FIRST:—You pay (if subscription is $50 the face of our Receipt. if the Lineny” 
ash s10 | Loan can be secured by us et sot 


Par, and at not less than a taswess 


} per agaum 


FIFTH:—You immediately on pe: 
become an Investor in the 

t ~ i be purchased amd 

security for you, to be lnear 

" ¥< ccount, in the 346% 


jee ae of 
a You 
SEFES N DER 


UNDER THE “GUARANTEE” PLAN YOU CAN MAKE 


The United States Your Saving Fund 
SECURITY —The wealth of the Nation, $200,000,000,000. 
INTEREST —3!4% per annum 


PREMIUM—(Not expressible in money) the CAUSE of FREE GOVERNMENT IN 
ALL THE WORLD THE WORLD'S BEST ASSET! 
SUBSCRIPTIONS will be rece ed in any “amount from $10 to $100,000 (but not for less 


than $50 if money is b wowed) We reserve the right to limit the amount loaned 
to any one borrower 


Guarantee Trust & Safe Deposit Company 
316, 318, 320 CHESTNUT ST. or _—«*1422 S. PENN SQUARE 


PART OF A SERIES OF “PATRIOTIC ADVERTISEMENTS” PUBLISHED BY GUARANTEE TRUST AND 


SAFE DEPOSIT COMPANY OF PHILADELPHIA FEATURING AN EFFECTIVE PLAN TO 
POPULARIZE THE LIBERTY LOAN WAR BONDS 





TRUST COMPANIES 


tasks which a Government, straining 
sinew and resource, imposes upon them. 

Trust companies should not be deterred from 
advertising the advantage of their functions as 
executor or trustee under wills, as administra- 
tors of estates or guardians, on the ground that 
it might seem like making capital out of a Na- 
tional emergency. On the contrary they should 
realize that such advertising will be in line with 
patriotic service, because they have shown them- 
selves to be the most reliable protectors of post- 
mortem wealth and property and have guarded 
against the dissipation or misappropriation of 


every 


funds and estates left to helpless women and 
children against the wiles and dishonesty of 
individuals. 

It is interesting to note in this connection that 
a number of trust companies have announced 
free fiduciary service to enlisted men. The Mis- 
sissippi Valley Trust Company of St. Louis was 
one of the first to adopt this patriotic policy. 
It offers to take care of securities, legal docu- 
ments, wills and serve as trustee and executor 
f estates for enlisted men and women with- 
In case a soldier or navy man dies 

the service of his country the company will 
act in those capacities without compensation and 
ilso look after real estate holdings, investments 
ind other matters. Several other trust com- 
panies in different have publicly an- 
nounced that thev will similarly place their fa- 
cilities at the 
women. 


ut charge. 


cities 


disposal of enlisted men and 


Many trust companies are also dwelling espe- 
cially in their advertising upon the advantage of 
appointing their institutions as trustee under so- 
called living trusts covering a great variety of 
special services. The man in active business 
ompanies may render in taking care of invest- 
ments, real estate holdings or other properties 
because these institutions have become expert in 
such matters. It relieves the man of many re- 
sibilities and enables him to devote himself 
undivided mind to his immediate business. 


same is true of the professional man and 





wage-earners who have acquired a com- 
petence. 

The uncertainties caused by war increases the 
demand for storage of valuables, securities and 
valuable documents. Much of the advertising 
which now appears in the daily newspapers re- 
lates to the facilities of banks and trust com- 
panies offered through their safe deposit and 
storage departments. Indeed, there is no phase 
of trust company service which fails to carry 
a special appeal to public. There is special 
significance in the quality of perpetual existence 
and expert ability vested in trust company man- 
agement. A well conceived advertisement is 
the following published by the Columbia Trust 
Company of New York. 


A War Measure 


—for business men who 
may be called away 
from home. in these 
moving times 


5 vem collection of your in- 
come must be left in busi- 
nesslike and reliable hands. 


For a moderate fee the Co- 
lumbia Trust Company will— 


. Assume the safe-keeping of your 
securities. 


. Collect your income when due and 
credit it to your account, subject 
to your check; or remit weekly 
or monthly to your family such 
fixed part of your income as you 
designate. 


. Make out income tax certificates 


when required. 


. Present bonds for payment when 
due or called for redemption. 


5. Invest and re-invest deposited 
funds under your direction. 


If the Columbia Trust Com- 
pany can he of service to you, 
please ask for Mr. Warren, 
Vice President, at our 60 Broad- 
way Office, or the Vice Presi- 
dent in charge, at any one of 
our uptown offices. 


IN HARLEM 
125% Sté& 
Lenox Ave. 


AN EFFECTIVE ADVERTISEMENT DESCRIBING 
SPECIAL Trust Company FACILITIES IN 


War TIME 


The Bankers Trust Company of New York 
has presented some exceptionally effective news- 
paper advertising, suggestive of the greater sig- 
nificance of trust company fiduciary services 
during a period shrouded in uncertainty and 
grave developments. 

































































With the assistance of its large staff of mort- 
gage agents, attorneys and correspondent banks 
located in all important cities of the South and 
West the United States Mortgage & Trust Com. 
pany of New York, has completed a most valu- 
able and timely survey of economic conditiotis 
in those sections of the country. These reports 
from 55 cities, made by experts and men who 
know the real conditions in their respective lo- 
calities, offers one of the most illuminating 
summaries of the situation in the great agricul- 
tural belt of the United States. The “survey” 
as presented in a circular letter by President 
J. W. Platten of the United States Mortgage & 
Trust Company is therefore of exceptional in- 
terest because of the great importance attach- 
ing to the question of food supply. President 
Platten dwells especially upon the evidence of 
“the steadily rising tide of patriotism and spon- 
taneous expressions of support of the Govern- 
ment’s war policy.” 

The inquiry covered the following subjects: 

Effect of the war. 

Crop conditions and to what extent acreage 
is being increased; actual or anticipated labor 
shortage. 
conditions including trend of in- 
market; new build- 
and building 


Vortgag 
terest rates and real estate 
ing activity; tendency of wages 
material prices 

Influence of the Federal Farm Loan system 


upon mortgage situation 


Financial conditions and retail trade 
The United States Mortgage & Trust Com 
pany sums up the situation in the South and 


West, as based the replies received, as 


follows: 


upon 
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SURVEY OF ECONOMIC SITUATION IN SOUTH AND WEST 





“The world war, while responsible for much 
in the way of high prices, labor scarcity, etc 
particularly since the beginning of our partici 
pation therein, has induced a degree of caution 
and economy which will be helpful. It is fur 
thermore, certain that our people are becoming 
thoroughly aroused not only in connection with 
the demand for enlistment in the army and 
navy, but also with regard to the necessity for 
the fullest co-operation in all of the activities 
incident to the present crisis. 

“A splendid and unified purpose pervades the 
entire nation and it is quite evident that it 1s 
going to prove a serious mistake for any gov 
ernment to underestimate the effect of the com 
bined military, agricultural, financial and moral 
strength of the United States when concentrated 
Crop conditions while ad 


upon a specific task 


versely affected many factors are being met 


ntelligence and energy never 
The labor shortage is acute 
and growing worse, and it is apparent that onl 


yvernmental action will obviat 


with a degree 
before displaye 


comprehensive Gi 
serious difficulties later on, particularly at crop 
moving time 

“While the excessive supply of loanable funds 
has tended to introduce an element of danger 
into the mortgage situation by reason of undue 


competition for the immediate reinvestment of 


idle money, this tendency has recently been 
greatly lessened by the absorption of funds 1 
other channels, notably the new United States 
War Loan. The real estate market is generally 


quiet and any danger from over-building seems 
to be confined to a very few cities directly in 


fluenced by the production of war material 


Wages 
| 


reached a level 


] 


and building material 
hich is resulting automatically 


prices have 


construction 


in lesse ned 





DOMESTIC FINANCIAL REQUIREMENTS 


significant of the heavy inroads 


loan subscription is bound 


It is very 
which Government 
to make upon domestic financing that April cor- 
porate and railroad amounted t 
only $130,141,500 as compared with $221,598,500 
in the year and of which 
35 per cent. for refunding or paying off 
maturing obligations. Maturities for May call 
for new borrowing or refunding operations of 
$87,000,000. It is evident from the above figures 
that corporate financing will be restricted and 
confined more and more to the needs of indus- 
tries and concerns which are called upon to 
handle Government orders for munitions, equip- 
ment, ship-building as well as supplying 


borrowings 


same month a 


ago 


was 


our 


The we 


bonds is not 


both stocks 


much to the 


allies 
and 
immediate burden o 


akness exhibited by 
attributable so 
Government financing but 
to the conviction that taxes will cut deeply into 
nings and that price quotations 
led by Government 
le limits” 


profits and ear 
will be 
“within 


contro agencies t 
for all requirements 
either of our own Government or in filling or 
for the E Allies. Trading on the 
New York exchange is strictly confined to pro- 
fessional activity April transactions on the 
Stock Exchange amounted to 14,279,320 shares. 
a decrease of 4,140,988 as compared with th: 
previous month, while May operations, thus far, 
indicate a further falling off in trading. 


reasonal 


ders ntente 
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THE BANKERS’ JOB: MAKING THE LIBERTY LOAN 
A POPULAR SUCCESS 


VAST ORGANIZATION CREATED FOR DISTRIBUTION AND SALE OF WAR BONDS 


The banks and trust companies of the United 
States have come forward promptly and nobly 
in response to the appeal of the Government to 
make the Liberty Loan an unqualified success. 
In an incredibly short time a great organization 
has been contrived and set in motion to arouse 
public support, with the slogan “Put a Liberty 
Bond in Every Home,” and secure the widest 
possible distribution of the first allotment of 
$2,000,000,000 war bonds. Practically every one 
of the 30,000 banks and trust companies in the 
country has become a financial recruiting sta- 
tion for the enlistment of dollars. Actuated bs 
the spirit of loyalty they have practically shoul- 
dered the task of acting as intermediary be- 
tween the Government and the people in receiv- 
ing and transmitting, without charge, subscrip- 
tions to the Liberty Loan. Under the leader- 
ship of committees of bank and trust company 
officials every city, town and hamlet is the 
scene of active campaigns, enlisting employers 
of labor, commercial and business associations, 
the churches, fraternal and every variety of or- 
ganization, women clubs, etc. Can- 
vassers are 


schools, 
being 

sent out to solicti 
subscriptions from 
house to house. 
Thousands of dol- 
lars are being e€X- 
pended in 
paper 


circular 


news- 
advertising, 
letters 
and literature. As- 
suredly, if the 
Liberty Loan is 
not a big success 
it will not be he- 
lack 
of sustained, ag- 
effort on 
the part of the 
banks and _ trust 
companies. 


cause of any 


gressive 


Numerous plans 
have been devised 
by banks and trust 
companies to place 
subscriptions with- 
in the reach of 


“War Bonp OFFICE’”’ OF 


THE NATIONAL BANK OF 

MERCE OF New YorkK DEvorebD EXCLUSIVELY TO the 

RECEIVING SUBSCRIPTIONS AND SALE OF 
LipErty LOAN War Bonpbs 


everybody by means of installment payments, 
adoption of the Christmas Club idea, extension 
of loans providing for repayment at convenient 
periods, etc. Liberal credits are offered to. em- 
ployers for the purchase of bonds who arrange 
with their employees to make weekly deductions 
from wages for repayment on allotments. Ex- 
press companies, department stores, newspapers 
and every possible private distributing agency 
have been co-ordinated in order to receive ap- 
plications for war bonds which must reach the 
Treasury Department of Federal Reserve banks 
not later than noon June 15th. 

The work which the banks and trust com- 
panies have taken upon themselves to aid the 
Government in popularizing the Liberty Loan 
cannot be regarded as easy when it is consid- 
ered that but a very small number of people in 
this country have been accustomed to buying 
bonds—least of all the obligations of the Gov- 
ernment. Moreover, the $2,000,000,000 initial of- 
fering, small though it may seem in proportion 
to the National wealth and income, is the larg- 
est transaction of 
the kind in the fi- 
nancial or war 
history of this 
country. The 
banks and _ trust 
companies are also 
confronted with 
the task of keep- 
UNITED STATES ing their 
WAR BONDS funds liquid and 
available to meet 
the increased de- 
mands of business, 
commerce and in- 
dustry. 

The most im- 
portant results 
have thus far been 
accomplished by 
the “Liberty Loan 
Committees,” com- 
posed mainly of 
leading and 
ablest bank and 
trust company offi- 


ea Si 


own 


Com- 
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cials in the twelve Federal Reserve districts. 
The activities of the “Liberty Loan Committee” 
of the New York district is typical of the work 
being conducted in Chicago, Boston, Philadel- 
phia, Pittsburgh, Cleveland, St. Louis and all 
Federal Reserve district cities. The New York 
committee, which meets almost daily at special 
headquarters in the Equitable Building consists, 
besides Governor Strong and Federal Reserve 
Agent Pierre Jay, of James S. Alexander, presi- 
dent of the National Bank of Commerce; 
George F. Baker of the First National Bank, 
Allen B. Forbes of Harris, Forbes & Company, 
Gates W. McGarrah, president of the Mechan- 
ics and Metals National Bank; P. Morgan, 
Seward Prosser, president of the Bankers Trust 
Company; Charles H. Sabin, president of the 
Guaranty Trust Company; Jacob H. Schiff, 
head of Kuhn, Loeb & Company; Frank A. 
Vanderlip, president of the National City Bank; 
Albert H. Wiggin, president of the Chase Na- 
tional Bank, and William Woodward, president 
of the Hanover National Bank. 
Sub-committees have been organized to carry 
on the propaganda in every direction. A “Lib- 
erty Loan Volunteer Army” has been organ- 
ized, composed of 500 bond salesmen furnished 
by the bond and investment houses who are de- 
voting all their time to the Liberty Loan. A 
Financial Advertising Agency Committee has 
been formed to render as effective as possible 


a 
B 


the newspaper advertising by preparing special 
copy. This committee is composed of Edwin 
Bird Wilson, chairman; E. T. Tomlinson, Rus- 
sell Frank Rascovar of Albert Frank & 
Company, and Ernest Mayglothing of Doremus 
& Morse. In many instances banks and trust 
companies have established special “War Bond 
Departments” where applications and subscrip- 
tions are received. 


Law, 


Provision is also made for 
safe-keeping of war bonds without charge. A 
number of banks and trust companies have also 
made special arrangements with their employees 
by means of which the latter are enabled to 
war bonds on part payments. The Me- 
chanics & Metals National Bank, for example, 
announces that every employee of that bank, 
including clerks, office boys and even porters 
and scrub-women have pledged themselves to 
buy war bonds. 

To bring about the most effective co-opera- 
tion among the trust companies in New York 
a special sub-committee has been formed com- 
posed of James N. Wallace, president of the 
Central Trust Company; E. P. Maynard, presi- 
dent of the Brooklyn Trust Company; E. G. 
Merrill, president of the Union Trust Com- 
pany; Howard Bayne, vice-president of the Co- 
lumbia Trust Company, and H. E. Cooper, vice- 
president of the Equitable Trust Company. 

The Guaranty Trust Company of New York 


secure 
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has devised and put into operation a unique plan 
for purchase of Government war bonds by em- 
ployers on behalf of their employees, based upon 
the partial payment idea. The company has set 
aside a large fund to enable the bonds to lb 
carried by the employers for the individual sub- 
scribers. 

A letter, which the trust company has sent to 
31,000 banks throughout the United States with 
an outline of this plan, points out that, in so 
liciting subscriptions to the “Liberty Loan,” 
every effort should be made to avoid transfer- 
ring bank balances from one locality to another, 
and that the trust company 
its plan only in New York City. It further 
points out that, should any bank in the United 
States care to employ this method in connection 


is therefore 


using 


with its efforts to increase subscriptions in its 
own locality, it is free to do so, and will be fu 
nished all necessary 
Following out the 
tary McAdoo by th 
spring meeting at 


information. 

given to Secre- 
Executive Council at the 
Briarcliff, May 8th, the et 
tire organization of the American Bankers’ As 
sociation [ 
Lewis E. 

has been designated chairman of the 
Committee of the A. B. A 
ing plans for co-operation, 
vertising, formation of 
enlisting local 


organizations 


pledg ; 


has been put on a 


Pierson of 


“war footing.” 


Irving National Bank 
General 
Literature, includ- 
consolidating ad 
committees 


social, 


and f 
business, fraternal, reli 
employers of 


gious 


labor and 
savings depositors, have been sent to the 17 
Copies ot! 


mon by the Rev 


000 
members. a suggested form of ser- 
Dr. Newell Dwight Hillis, to 
be delivered in churches throughout the country 
on May 27th, have I to b 


also been 
1 trust companies 


sent out anks 


and 


Terms of Liberty Loan 
Solicitation for subscriptions to the first 
of two billions of the 


real 


Liberty Loan of 
with the 
Interest is payable on the initia 
issue at the rate of 3 


began in earnest announcemen 


of the terms. 
per cent. on December 
15th and June 15th. The 
into 
and 
from 


bonds are convertible 
subsequent issues 
both principal 


Federal, 


bearing a_ higher 
and 
State or 
tate or inheritance taxes 
able in 30 | 


ana 


rate 

interest 
local 

The principal is pay- 
redeemable at option of 
Government after 15 years at par and accrued 
interest. 
$50 up 


are exempt 


taxes, except es- 


years 


Coupon bonds are in denomination of 
to $100,000. Subscriptions will be re- 
ceived at latest up to June 15, 1917. Subscrip- 
tions are payable 2 per cent. on application; 
18 per cent. on June 28th; 20 per cent. on July 
30th; 30 per cent. on August 15th and 30 
cent. on August 30, 1917. 


per 





TRUST COMPANIES 


SHOULD PRESENT GENERATION CARRY THE 
BURDEN OF WAR FINANCING? 


INFLATION AND PRICE ENHANCEMENT CAUSED BY EMISSION OF 
HUGE LOANS 


E. M. PATTERSON 
Wharton School of Finance and Commerce, University of Pennsylvania 


Current discussions of methods of financing 
ur war with Germany give a gratifying amount 
attention to the relative merits of loans and 
xes. President Wilson in his war message to 
mgress expressed the hope that the burdens 
uld “be sustained by the present generation, 
well-conceived taxation,” giving as his rea- 
n that we should “protect our people so far 
we may against the very serious hardships 
nd evils which would be likely to arise out of 
the inflation which would be produced by vast 


. ” 
iOans. 


( 


\cquiescence in 


this has been surprisingly 
general. 


To a remarkable extent the public, in 
so far as its opinions are reflected in the press, 
has shown a willingness to meet the burdens ot 
taxation. Those who dissent usually do so on 
the ground that future generations should be 
isked to bear part of the burden because those 
same future generations will secure a part of 
the benefits of a victory over the enemy. 
Thought on this point is often far from clear 
nd it is worth while to analyze what is meant 

asking the future to aid in bearing the 
urden. 


War Must Be Fought With Existing Resources 


This war, like all other wars, must be fought 
with supplies existing in the present. We often 
speak of the use of money in carrying on a 
war and are apt to forget that here as else- 
where money and credit are only a means by 
which the commodities so important in warfare 
may be secured by the Government. It is on 
commodities rather than on the money 
and credit that our attention should primarily 
be centered. It is with commodities that the 
var must be fought. The army and navy need 
uns, ammunition, food and clothing. All the 
old in the world would be worthless in war- 
are unless by it the goods that are needed 
ould be secured. Money is needed by the Gov- 
‘rnment only because of its universal acceptance 
as a medium of exchange. 

A certain amount of food, clothing, guns and 
ammunition may have been accumulated in past 
ears. To the extent that this is so it may be 


these 


correct to say that the expense of the war has 
been met by the people of past generations. 
Uniforms, knapsacks, shells and other materials 
may be stored in 


warehouses ready for use 
when needed. 


Even gold may be collected by 
the tax gatherer and hidden away, as at Span- 
dau, for assistance later in strengthening bank 
reserves. In these and in other ways the labor 
of past generations may be of a little assistance. 
The same cannot be said of the future. 
plies are needed for a conflict in 1917. 
to be raised in 
feeding 


Sup- 
Wheat 
1920 or 1930 cannot be used for 
soldiers today. Uniforms not yet 
manufactured cannot be utilized. The war must 
be fought with supplies accumulated from past 
production or produced during the war. What- 
ever may be meant by saying that future genera- 
tions should bear part of the burden it clearly 
does not mean that they are to produce the 
identical food, clothing and ammunition that 
are to be used in the present. 

Since the war must be fought with the prod- 
ucts of past and especially of current produc- 
tion the problem resolves itself merely into a 
determination of the advisable methods by 
which these goods shall be secured by the Gov- 
ernment for war uses. For the most part the 
commodities needed belong (or will when pro- 
duced) chiefly to private individuals from whom 
they must be purchased. Direct seizure of the 
cannot be tolerated. Our Government 
may dictate very definitely the price it will pay, 
setting the maximum so low as to give only a 
moderate gain to the individuals or corporations 
from whom it purchases, but the goods will be 
purchased—not taken without compensation. 


goods 


Purchasing Power of the Government 


The problem for the Government 
of acquiring the purchasing power needed for 
buying the goods. Obviously this must come 
from citizens who possess it and two plans are 
open—loans and taxation. 


is thus one 


A third alternative 
would be for the Government to sell any assets 
it may own. However, the salable assets of 
our Federal Government are few, being limited 


chiefly to Government lands. These could not 
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quickly be disposed of to advantage and receipts 
from this would be very meager. For 
these and other reasons the only practical meth- 
ods are loans and taxes, and no matter which 
method is employed the actual war materials 
used must come chiefly from current production 
and be purchased by the Government from their 
owners. 

If bonds are sold they will be purchased by 
those who have funds to invest in that manner. 
If taxes are collected they must be paid by 
those who can be effectively reached through 
the tax system adopted. A certain minimum 
amount must be retained by all citizens, whether 
taxpayers or bondholders, and purchases of 
bonds or payments of taxes must be made from 
whatever excess or surplus they 
above this minimum. We may 
that all of the money needed will be raised 
by taxation and second, that it will all be raised 
by loans 


source 


have 
first, 


may 
assume 


Taxes on Incomes, Inheritances, and Excess 
Profits 


f the taxation plan be adopted what kinds 
of taxes will of necessity be levied? Many 
proposals have already made but those 
most seriously considered are taxes on incomes, 
inheritances and excess profits. All these taxes 
are now being imposed and any changes will of 
course be in the direction of lower exemptions 
and higher rates. 

The reasons for adopting these particular 
taxes are fundamental. There is a minimum 
below which any individual’s income cannot be 
reduced without depriving him of the necessi- 
ties of life. There is a somewhat higher stand- 
ard below which most people will not be driven 
without strenuous opposition. Tax levies to be 
remunerative, must not 
these limits. Additional taxes on 
may yield relatively little and also prove to be 
[If imposed indirectly 
outward irrita- 
tion but the resulting higher prices may compel 
such a curtailment of consumption as to affect 
seriously the comfort and health of the great 
mass of the people and at the same time but 
little revenue may be secured. Such taxes are 
thus unsatisfactory from a fiscal standpoint and 
are also unjust. 

In any case the large sums must be secured 
from those who have them. Only those with 
large incomes from whatever source derived 
can buy bonds or pay taxes. Modern legisla- 
tion even in ordinary times is imposing income, 
inheritance and -profits taxes with more and 
more frequency and the warrant for such a 
distribution of the burden is even greater in 
war than in peace. These large incomes may 
be of the kind that are reached by the ordinary 


been 


press too closely on 


necessities 


very expensive to collect. 


there may be less evidence of 
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income taxes, they may be of the irregular or 
fortu.tous nature of the inheritance or they 
may appear as large corporate profits. In any 
case they are for the most part amounts in ex 
cess of the needs for subsistence 
From these tunds must come if the 
method of taxation is employed. 


rec ipient’s 
sources 


Distinction Between Taxation and Loans 


The other alternative is 
to borrow 


for the Governmen: 
If this be done what groups in the 
community can purchase the bonds? Certainly 
it must be those funds in excess © 
the amount subsistence, thos 
who have large incomes and profits with whici 
made. But these grouy 
There will be many dit 
payment of taxes is 
of bonds is voluntary but 


who have 
they need for 
the purchases can be 
are much the same 


ferences because compul 
sory while purchase 
the funds must in 
the same 

Admitting that 
in the personnel of 
but that there 
cation, what di 


the two methods? 


either case come largely from 
sources 
there will be some differences 


the contributors of funds 


will be a very considerable dupli 
stinctions may be drawn betwee 


If a man makes his contri 
incident 
has parted 


bution in the form of a tax the 
closed payment. He 
with his money and holds nothing but a tax re- 
ceipt safeguards him against a 
payment of the same tax. In this case the ex 
pense of the war is not placed upon the future 
Not only are present commodities used but final 
payment is at once made. To be sure the funds 


thus used might under other circumstances have 


with the tax 


which second 


gone into some industrial enterprise which will 
suffer 
tenance ol 

Properties may 


from a lack of appropriations for main 


additions and_ betterments 

deteriorate and expansion may 
hecked, but only in this way does 
Moreover this kind of a bur 
will be the same whether the 
the one way 


for a time be 
the future 
den on the future 


suffer 
Government raises the money in 
or in the other 
If the mar 
the situation is very 
his payment may be the 


contributes purchases a bot 
The amount 
same but at 


different 
the co! 


clusion of the transaction he is the possessor o 
the Government. By its 


entitled to receive each year a cet 


a promissory note of 
terms he is 
interest and at the date of ma 
In order to keep its pron 
must continue for 
perhaps permanently, the collection of 
Production of the future may be substantially 
as great as though no bonds had been sold but 
from that wealth there must | 
diverted year a certain amount to th 
bondholder The future I 


tain amount as 
turity the principal 
ise the 


Government year 


taxe:; 


stream of 
each 
distribution of th 
country’s income will be different in the on 
case than in the other 
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It is in this sense that one may speak of plac- 
ing the burden of the war on future generations. 
Current production must furnish the commodi- 
ties Funds must be secured at once by 
the Government from those who have them. 
The amount of commodities needed will be the 
same whether the money used is raised by taxes 

by loans. Adopting the one method rather 
than the other can make no change in the vol- 
ume of food, clothing and ammunition required. 
The country as a whole must undergo in the 
present the same amount of privation in either 


Cast 


used. 


Taxation Will Enforce Economies 


In favor of taxes several points may be 

First is the fact that we shall be more 
y to submit to the burdens of taxation dur- 
ing the war than after. 
high. Every man is ready to do his part. 
one wishes to appear a slacker. 
England have in 
pay heavier 
pose d 


ry 
ine 


urged 
ready 
Patriotic feeling runs 
No 
The people of 
many cases willing to 
than their leaders have im- 

Aiter the war our zeal is sure to wane 
fight having been won the need for funds 
ill be and while meet 
will be necessary it will be 
very easy to neglect sinking fund payments. 
Clear this is to be found in our 
failure to observe the provisions of our sinking 
fund law of The report of the Secretary 
of the Treasury of the United States for 1916 
shows a book balance for the sinking fund ac- 
count of over $1,051,000,000, but no such fund 


been 
taxes 


obvious 
payments 


less taxes to 


interest 
evidence of 


1862. 


is in existence. 
\ second 
will in 


+} 


taxation is that it 
directions enforce economies. For 
e most part those who buy bonds are using 

the purpose funds which in any case would 

be consumed. Funds thus the 
Government do not represent new economies 
They are a surplus that would in any case have 
been invested. On the other hand tax pay- 
ments, while necessarily coming only from those 


advantage of 
many 


secured by 


» have the ability to pay, will enforce econo- 
ies. This is a difference which is very impor- 
tant. Two things are necessary in utilizing our 
economic resources. One is to increase our pro- 
ductivity Every effort must be made to 
direct our energies in the manner 
that will secure the largest possible output of 
The other is to save. 
luxuries must be curtailed. If this is not done 
voluntarily it must be compelled and 
taxes will be of assistance. 


or- 
anize and 


goods Consumption of 
heavy 


Bond Issues Mean Inflation 


A third point 
emphasized in 


for consideration is the 
the President’s message. Bond 
encourage inflation while taxes do not. 
That the issue of paper money means inflation 


is today generally understood, although unfor- 


one 


issues 
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tunately some do not yet appreciate it fully. 
That bond issues have a similar effect is not 
so well known. Paper money adds directly to 
the volume of the circulating medium and thus 
raises the price level. Bond issues do it also, 
merely accomplishing it in a more indirect man- 
ner. 

If A has $1,000 and pays it to the Govern- 
ment as a tax there is no change in the volume 
of purchasing power in the country. A’s $1,000 
has merely changed hands. If A buys a $1,000 
bond, the Government has the $1,000 of pur- 
chasing power, formerly belonging to A, but A 
has a bond which he may and often does use as 
collateral. At a bank he may borrow perhaps 
to 80 per cent. of the bond, putting up the bond 
as security and receiving a deposit account of 
$800. Allowing for the fact that the bank must 
hold reserves of from 12 per cent. to 18 per 
cent. against the $800 deposit there will come 
into existence a new purchasing power of from 
$600 to $700. Whereas A formerly had $1,000 
his purchase of a bond and his use of it as col- 
lateral have resulted in the Government and A 
combined possessing $1,600 to $1,700 of purchas- 
ing power that will be utilized in demanding 
goods in the market and consequently in driv- 
ing up prices. As a result the price level is 
raised which adds to the difficulties both of the 
general public and of the Government who will 
compete with other for goods. 

Congress has just authorized bonds and certi- 
ficates to the amount of $7,000,000,000. If all 
of these were at issued and all of the 
purchasers should use them as collateral in the 
manner just described there would promptly be 
an addition of from $4,200,000,000 to $4,900,000,- 
000 in our deposit currency. Since 
are to be issued “from time to time” 
all will not’ be used as collateral so large an 
increase as has just been suggested will not 
occur but to the extent that the banks lend on 
these bonds as collateral or lend on 
curities as collateral in order to furnish the 
those securities funds with which 
to buy Government bonds, inflation will occur 
and bring suffering with it. 


each 


once 


the bonds 
and since 


other 


se- 


owners of 


Advantage of Putting Out Short Time Notes 


To the general proposition that taxes should 
be preferred to bonds, two general qualifications 
should be added. One is that tax receipts come 
in slowly while the Government money 
at once. Months may before taxation 
yields important results and in the meantime 
expenditures must be made. Funds must be 
secured immediately and in order to get them 
borrowing is necessary. 
kind, however, does not call for long time 
bonds. Pending the receipt of money from 
taxes, short time notes or certificates may be 


needs 
pass 


An emergency of this 
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These can be retired later when taxes 
are collected. 


issued. 


A second that much 


should be used in imposing taxes. Our knowl- 


qualification is care 
edge of the actual incidence of taxation is far 
from complete or exact and serious harm might 
result from a reckless use of the taxing power. 
In many instances there is no reason for hesita- 
tion. In most cases heavy income, inheritance 
and excess profits taxes can be imposed with- 
out hampering industry. In other cases the in- 
jury to the country from the destruction of an 
industry is not a serious loss and may even be 
a gain. An illustration of this is the use of 
our grain for the manufacture of whiskey. In 
other words it is to exaggerate the harm 
that heavy taxation may do to our industries. 


easy 











Unusual interest attaches to the announce- 
ment that the Valley Trust Com- 
pany of St. Louis was admitted to membership 
in the Federal Reserve Bank of St. Louis on 
May 5th owing to the important position held 
by that institution among the trust companies 
of the country. 


Mississippi 


The president of the company, 
Mr. Breckinridge Jones, because of his zealous 
and disinterested bringing about 
greater co-operation among the trust companies 


services in 


of the United States has earned the title of 
“Father of the Trust Company Section of the 
American Bankers’ Association.” He was 


mainly instrumental in calling the preliminary 
meetings which led to the organization of that 
Section and was chairman of 
in St. Louis in 


the first meeting 
During the ensuing years 
he has maintained an active interest in further- 
ing the welfare of the “trust 
ment.” 

In a letter to the correspondents of the Mis- 
sissippi Valley Trust Company, President Jones 
presents the reasons which actuated the 
pany in joining the Federal Reserve system. 
It reads as follows: 

“We have taken this step because we believe 
in the Federal system. We are con- 
vinced that it stands for stability, solidity and 
immeasurable usefulness for country. 
Whatever reluctance we may have felt in the 
past at the thought of entering the system while 
imperfections existed, that legislation could 
easily remedy, is counterbalanced by the recog- 
nition of the possibilities it affords for banking 
co-operation and for the co-ordination of all 
financial interests. 

“We recognize that our nation’s position is 
unassailable as long as the spirit of self-sacrifice 
and of active constructive effort 


1896. 
company move- 


com- 


Reserve 


our 


is displayed 
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Nevertheless a certain amount of caution should 
and presumably will be used. 

In conclusion it may be repeated that the 
present generation must carry the burden of the 
war. Placing it on the future can mean nothing 
more than selling bonds whose interest and sink 
ing fund payments must be found by diverting 
a part of future production to those who buy 
bonds now. 

Two arguments against bond issues and ipso 
First 
taxation is more democratic in that it will avoid 
or lessen inequalities in the future distribution 


facto in favor of taxation, may be urged 


of wealth. Second, bond issues will cause in 
flation and thus seriously affect price move 
ments adding greatly to the general distress 


brought on by the war 
flation. 


Taxation will avoid in 


SYSTEM 


} , . - - 1 

by our citizens. We feel that the development 
and conservation of our National resources is 
the task that confronts our banks and trust 


companies in greater degree 


fore 


than has ever be 
We believe that entrance 
means that we 


been the 


into the 


Last 


system are strengthen 
ing ourselves so that we can serve our custom- 
ers more advantageously; 


by taking this action we 


we also believe t 
are in a 
enlisting in the ranks so that we 
our share in our 


measure 
can better do 
country’s progress. 

“We will continue to operate under our St 
charter and 
will remain our motto. 
relations 


complete service to our customers 


We appreciate the clos: 


which we have enjoyed in the past 

with our banking friends and hope that the 

added facilities given by the Federal Reserve 

system will intensify and extend those rela 
tions.” 

The membership of the Mississippi Valley 


Trust Company signifies an important additi 


to the Federal Reserve Bank of St. Louis, which 
already includes among its voluntary members 


ll 


the Mercantile Trust Company and the St 
Louis Union Bank of that city. On the basis 
of its capital and surplus of $6,500,000 the 
Mississippi Valley Trust Company acquired 
3,900 shares of the stock of the Federal Re- 
serve Bank of St. Louis. The May Ist state- 


ment of the company shows combined capital, 
surplus and undivided profits of $8,444,733, with 
deposits of $21,029,346 and aggregate resources 
of $29,662,986. Mr. William McChesney Mar- 
tin, Federal Reserve Agent and chairman of the 
Board of the Federal Reserve Bank of St. 
Louis obtained his banking training with ths 
Mississippi Valley Trust Company and resigned 
from the vice-presidency to accept his present 
office. 
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INVESTMENT OF TRUST FUNDS IN STOCKS AND BONDS 


DUTIES AND LIABILITIES OF TRUSTEE IN INVESTING FUNDS IN 
NON-LEGAL SECURITIES 


A. A. JACKSON 
Vice-President Girard Trust Company of Philadelphia, Pa. 


(Epitor’s Note: With the large increase in volume and increasing difficulty of investing trust 
funds profitably in so-called “legal investments” it has become a growing practice in late years, on 
the part of testators to give trustees power to go beyond the restricted field of “legal” securities. 
Wr. Jackson clearly points out the policy which obtains in investing trust funds in stocks and 

mds as dictated by experience and sound practice. The following is based on a lecture recently 
delivered by Mr. Jackson in connection with the Trust Company Course conducted by the Phile- 


delphia Chapter of the American Institute of Banking.) 


/ 


The 


Pennsylvania 


laws governing the use of funds by 
trustees would seem at first 
glance almost to make the title of this subject 
a misnomer, for from the category of what are 
known as securities legal for the investment of 
rust funds are excluded stocks and bonds (save 
of municipalities and like public corporations) 
upon which I am to talk to you as a field for 
utilizing those very moneys. The purchase of 
them, therefore, may properly be accomplished 
only when power is given the trustee by the 
instrument under which he or it acts. 
ever, the 


As, how- 
custom now obtains very definitely 
among testators and makers of deeds of trust 
to grant this power, or give this discretion, the 
ability of the trustee to buy all classes of se- 
curities has of late years been much enlarged 


} " 
ind trust 


funds have absorbed a vast amount 


of securities that formerly have found a buyer 


mainly in the individual investor. 

It will be as well for our purposes that we 
consider :— 

First—The definition of the terms stocks and 
bonds 

Second.—The provision of the 
to trust investments, with 
the courts upon actions of 
without the law. 

Third. 


made 


law relating 
some decisions of 
trustees within or 


The type of investments that may be 
with propriety in the 
stances, and 


varying circum- 


Fourth—The duty of the trustee to those 
tor whom the estate was created, and to itself 
as a careful fiduciary. 


Definition of ‘‘Stocks” and “Bonds” 


Now as to the definitions of 
our title. 


the words of 


Stock.—Bouvier’s Law 
gives the following :— 


Dictionary, Revised, 


“In corporation law a right to partake ac- 
cording to the amount of the party’s sub- 
scription of the surplus profits obtained from 
the use and disposal of capital stock of the 
company. The capital stock of a corporation 
is that money or property which is put into 
a fund by those who, by subscription therefor, 
become members of the corporate body.” 


Bonp.—The same Law Dictionary states :— 


“An obligation in writing and under seal. 
It may be single—simplex obligatio—as where 
the obligor obliges himself, his heirs, execu- 
tors, and administrators, to pay a certain sum 
of money to another at a day named, or it 
may be conditional (which is the kind more 
generally used), that if the obligor does some 
particular act, the obligation shall be void, 
or else remain in full force, as payment of 
rent, performance of covenants in a deed, or 
repayment of a principal sum of money, bor- 
rowed of the obligee, with interest, which 
principal sum is usually one-half of the penal 
sum specified in the bond.” 


There seems to be an arguable difference be- 
tween the two ranking general dictionaries as 
to what constitutes a Security, the term we use 
ordinarily in speaking of both stocks and bonds, 
for whereas Webster defines it as:— 

“An evidence of debt or of property, as a 
bond, stock certificates, etc.,” 
the definition of the Standard Dictionary is :— 
“Written promises or assurances for pay- 
ment of money; evidences of debt,” 


which would exclude certificates of stock. 
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This, however, for the purposes of our con- 
sideration is not of great importance, as, if a 
trustee is authorized to invest in securities as 
such and by proper words freed from any re- 
striction to legal securities, an investment made 
in the fairly narrow field of stocks that would 
be bought for a trust estate would no doubt 
be approved by the court upon its accounting. 


Law Relating to Trust Investments 


We come now to the second matter for dis- 
cussion—the provisions of the law relating to 
trust investments. The Legislature of Pennsyl- 
vania has passed four acts dealing with this 
subject which are now upon the statute books 


The first was the Act of March 29, 1832, Sec. 
14 P. L. 193, reading :— 
“When an executor, administrator, guar- 


dian or trustee shall have in his hands any 
moneys, the principal or capital whereof is 
to remain for a time in his possession, under 
his control, and the interest, profits or in- 
come thereof are to be paid away, or to ac- 
cumulate, or when the income of estate 
shall be more than sufficient for the purpose 
of the trust, such executor, administrator, 
guardian or trustee may present a petition to 
the Orphans’ Court of the proper county, 
stating the circumstances of the case, and the 
amount or sum of money which he is desir- 
ous of investing. Whereupon it shall be lawful 
for the court, upon due proof, to make an 
order directing the investment of such moneys 
in the stock or public debt of the United 
States or in the public debt of this Common- 
wealth, or in the public debt of the city of 
Philadelphia, or in real securities, at such 
prices, or at such rates of interest and terms 
of payment respectively, as the court shall 
think fit. And in case the said moneys shall 
be invested conformably to such directions, 
the said executor, administrator, guardian or 
trustee, shall be exempted from all liabilities 
for loss on the like manner as if 
such investments had been made in pursuance 
of directions in the will or other instrument 
creating the trust. Provided that nothing 
herein contained shall authorize the court to 
make an order contrary to the direction con- 
tained in any will or other instrument in re- 
gard to the investment of such money.” 


real 


same, in 


Twenty-two years afterward as a supplemeitt 
to the Act of 1853 (which provides the method 
for conveying real estate when a testator has 
not given power by his will) the investments 
allowed trustees were slightly broadened in au 
very restricted manner by the Act of April 13, 
1854, Sec. 2 P. L. 369, which reads :— 

“It shall and may be lawful for any trus- 
tee, committee, guardian or other person act- 
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fiduciary capacity to invest trust 
ground rents or other real estate, 


ing in a 

moneys in 
by leave of the proper court, under proceed- 
ings as provided in the act to which this is a 
supplement. Provided that it shall be the 
opinion of the court that such investment will 
be for the advantage of the and n 
change be made in the course of 
by such change of investment as regards the 


estate, 


succession 


heirs or next of kin of the cestui que trust.” 

A very decided departure from this prescribed 
area was made by the Act of April 4, 187 
which provided that “Investments may be made 
in the which the 
may issue from time to time.” 


Pennsylvania Railroad 
It was not long, 
a repealer of this section 


bonds 


however, before 


the act was effected by the State Constitution 
of 1874, Article 3, Section 22, of which reads 
“No act of the General Assembly shall 


authorize the investment of trust funds by 
administrators, guardians or other 


stock of any private 
' 


executors, 
trustees in the bonds or 
such acts 
investments heretofore made 


corporation and now existing ar 
avoided, saving 
1832 had confined 


other 


law of 
the bond buying power of a trustee 
wise instructed by the instrument of his ap- 
pointment to National Government securities, or 
ts of the State or of Philadelphia, 


As the first named 


not 


the public det 
it was deemed proper that this power of pu 
extended to the bonds of other 
the State, and there came into 
May 8, 1876, enlarging the scope 
funds. 


chase should be 


sub-divisions of 
law the Act « 

of the use of trust 
include all bonds or certificates 
hereafter to be 


“So as to 
oft debt created and 
issued according to law by any of the coun 
school districts or municipal cor 

the Commonwealth; which 
certificates are hereby declared to 


1OW OFT 


ties, cities, 
porations of said 
bonds or 
be legal investment of moneys by executors, 
trustees.” 


administrators, guardians or 


The foregoing are the statutes governing the 
investment of trust funds. It will be seen that 
they permit the purchase only of :— 

1. United States bonds or stock. 

Bonds of the State of Pennsylvania and 
of its counties, cities and other corporate sub 
divisions 

3. Mortgages on real estate. 
4. Groun rents or other 
(ground rents being real estate in law). 


estate 


real 


It will be also that in no one of thes¢ 
purchases can a trustee apparently be safe un- 
less he obtain first an order of court permitting 


the investment 


seen 


Responsibility of the Trustee 


In the days of the passage of the Act of 1832 












the 
hat 





4 the bulk of trust funds was very small as com- 


hiss Cie eal lua asia si aS RR ial 


yared with the immensity of the present day, 
the number of investments made in estates in a 
given forum infinitesimal, and the courts were 
ot burdened with the mass of business now 
rought before them. But what court today in 
active jurisdiction would welcome constant 
ippeals by a trustee coming to it for permission 
make investments of the moneys of his estate, 
ind how would the administration of that estate 
e performed satisfactorily should the trustee 
be compelled to have this recourse at each time 
the coming into his hands of funds for in- 
vestment and to suffer the very necessary at- 
tendant delay of obtaining in each case the 
decree seemingly obligatory under the act? 
Therefore, no doubt by reason of the word- 
ing of the statute law of 1876 already quoted 
that the certain public securities therein named 
are declared to be legal investments, trustees 
have bought freely of them, confident that if 
they have exercised careful judgment in their 
purchases they may not be surcharged with loss 
any occur during the holding of those assezs 
thus bought. In fact in Hemphill’s Appeal (6 
Harris 303) it was held that :— 


An investment may be safely made in such 
ecurities without an order of court. All such 
ecurities are expressly authorized by statute 

and hence it cannot be illegal to invest in 
them.” 

This interpretation of the statute, however, 
only reiterates the warning to a trustee that he 
must not go beyond the enumerated classes in 
the constitution of his estate, for as our own 
ludge Gest has said :— 


“In case of a pecuniary bequest in trust the 
trustee, unless authorized by the will or given 
a sufficient power of investment, can take only 
cash and cannot accept securities unless they 
are legal investments such as it would be 
authorized by law to make.” 


Conversion of Securities by Trustee 
This is parallel to the statement in Bispham’s 
Equity that “The first general duty of trustees 
* * * to convert such securities as are not 
legal investments.” He does not advise of 
ourse that a sacrifice of values be made at a 
time disadvantageous for realizing a proper 
price, for he continues “In converting securities 
they must exercise a sound discretion to sell in 
the most advantageous manner and at the most 
j advantageous time,” but he says also “They 
: ught not to suffer trust property to remain in 
securities not authorized by law unless there is 
something in the instrument creating the trust 
to justify such a course.” 
How this implied duty of the trustee to con- 
vert in these instances securities not legal, forms 


Se aca he Biche 
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one of the major difficulties confronting him at 
the inception of his administration. For often 
the testator, omitting to give his trustee power 
to retain investments, dies possessed of such 
assets as appeal strongly to the cestuis que trus- 
tent for retention in the fund. Then it be- 
hooves the trustee to cast about for some justi- 
fication to gratify the desire of those enjoy- 
ing the benefits of the estate, if such holding 
appeal to his own judgment, and he seeks that 
“something in the investment” referred to by 
Mr. Bispham “to justify such a course.” If 
requests may be had of those in remainder in 
the estate, or of those who have the direction 
of the fund, perhaps a way may be found to 
retain what would otherwise be let go and pos- 
sibly sacrificed, and so there may be accom- 
plished that function much to be sought by trus- 
tees—the gratifying of the wishes of the benefi- 
ciaries with benefit to the estate itself. 

The courts too have been kind to the trustee 
for delays in disposing of investments made by 
the testator himself, and has affirmed that in 
such cases the rule in regard to the trustee dii- 
fers greatly from that which obtains where the 
trustee himself makes the investment. Much is 
left to the trustee’s discretion and if in its 
proper exercise he delays realizing upon the 
securities it was held in Williamson’s Estate 
(12 Phila. 64) that the trustee would not be 
liable for the resulting loss. 


Investment in Non-Legal Securities 


There is one adjudication also that may be 
found in Clermontel’s Estate (12 Phila. 139) 
that goes far beyond other decisions in relief 
of a trustee, for there it was held that when he 
had acted in good faith and in accordance with 
the wishes of the cestuis que trustent he was 
relieved from liability although his investments 
were not in securities of a legal character. 

Few trustees, however, would rely upon this 
decision as a complete justification for the mak- 
ing by them of such investments under an in- 
strument not giving authority to do so, unless 
the cestuis que trustent could by reason of the 
quality of their remainder interests protect the 
trustee fully for going beyond his stated powers. 
These stated powers sometimes are so phrased 
as to cause uncertainty as to their scope, and a 
trustee purchasing securities that would seem 
to him to be within the category stated by the 
terms of the instrument under which he acts, 
nevertheless may find that he has exceeded his 
powers, whereas on the other hand; purchases 
as to which it might be argued that they are 
outside the field fenced in by the wording of 
the instrument may be held by the courts upon 
attack to have been in accordance with the di- 
rections of the testator. 
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As an instance of this there is Rush’s Estate 
(12 Penna. 375), where, under a testamentary 
direction to invest a certain sum in specified se- 
curities comprising Federal, State, and Munici- 
pal loans, or in any public stocks or securities 
bearing interest, the executors were not held 
liable for a loss resulting from an investment 
by them in the stock of a private corporation 
for the purpose of constructing a canal and 
mining and shipping coal, and engaged in that 
business. 


Liability for Investments 


The trustee who buys without the statute and 
without the protection that may be secured by 
those competent 


to give it, however, must be 
prepared to pay the loss if any result. If he 
goes beyond his authority and is able to turn 
over at the end of his trust the full amount in- 
vested, exceptions to his purchases although not 
legal will not be sustained (Barr’s Estate, 
Pitts. L. J. 215). But if he invests in securities 
which he is not authorized to buy, the cestui que 
trust may elect to adopt or reject the invest- 
ment. If it be rejected it belongs to the trus- 
tee subject to the lien of the purchase money 
in favor of the trust estate. If, however, the 
trustee invests in securities which he is author- 
ized to buy, but due care in the 
purchase of them, the investment belongs to the 
trust estate and the trustee is liable to make 
good any loss which may ensue (Freas’s Estate 
231, Pa. 256). 

We have seen a little of how the trustee not 
authorized by the instrument under which he 
acts is surrounded by restrictions as to the in- 
vestment of the funds in his hands, and how 
if inadvertently he exceeds the limits thus im- 
posed upon him by the law, in the absence of 
any expressed relief by the phraseolo 


fails to use 


of the 
For 
maker of the deed of trust 
is silent upon the subject of how his moneys 
shall be invested, or if he is not quite definite 
in stating that his trustee need not be confined 
to investing in what are known as legal securi- 
ties under the law of Pennsylvania, it is not 
safe for the trustee to go outside the field of 
those securities. 


gy 
instrument, he is in danger of surcharge. 


if the testator or 


Restricted Field of Legal Investments 

By reason of the fact, of which I have al- 
ready spoken, that trust funds have grown 
enormously in latter years, and that.the return 
of income from the classes of legal investments, 
save mortgages on real estate, is inadequate in 
many instances forthe proper expectancy of 
the beneficiaries, and certainly far below their 
desires, it has become increasingly difficult to 
keep properly invested these restricted funds. 

Thus reverting to the that 


classes may be 
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bought within the specific authority we know 
that the return from Government 
meagre as not to appeal to any taker of incom: 
The bonds of the State of Pennsylvania n 
longer exist in the hands of the public by rea- 
son of the operations of the sinking fund 
Those of its school districts 
boroughs and other corporate sub-divisions fre 
quently sell as to the better classes of them 
Ground 


bonds is SO 


counties, cities, 


upon a basis less than four per cent. 
rents cannot be purchased, save under specifi 
authority in the instrument, unless by order o 
court, and real estate has the same bar to its 
acquiring in addition to a hesitancy on the part 
of any trustee to purchase what has proved i 
sO many instances a yielder of fluctuating rev 
enue. 

securities 


There are left then 


legal 
that may be bought without specific authority 
mortgages on real and a Philadelphia 
trustee is not prone to go outside a city of the 
first class, nor should he go under his lack of 
authority into cities beyond Pennsylvania. 


among 


estate, 


Mortgages the Favorite Investment 


As the 
usually 


rate otf interest 


higher than 


upon 
any 


mortgages is 
other of th 
mentioned, the great 
funds therefore turns 
finds the supply inadequate 
There would be no difficulty 11 
all mortgages offered were such as would appeal 
to a careful trustee, but from the mass of ap- 
plications are suitable for 
funds even if many of 
be bought by individuals with 


from 
securities just 
restricted 
and often 


classes of 
bulk of 
to them 
to the demand 


trust 


comparatively few 
the investment of 
the others mi; 
propriety 

With the obtaining 
it has become of 
practice of 


trust 


this general situation 
late years more and more the 
makers of 
trust to give to their trustees power to go be 


testators or deeds of 
yond the realm of legal securities in the use of 
their trust funds. Other States in certain in 
stances legal for investment desig 
nated securities, just as we have seen there were 
made legal in Pennsylvania bonds of the Penn 
sylvania Railroad until the ability to purchase 
them by the restricted trustee came into 

flict with the Constitution of 1874. 

At the present there is no doubt that 
there would be framed for presentation to the 
some act that would permit pur- 
chases of proper securities without specific au- 
thority from the testator or creator of the trust 
if it were not for this article of the Constitu- 
tion, which a bar to any en- 
deavor to free by such method the tied hands 
of a trustee. 


have made 


con 
time 


Legislature 


seems to act as 


Selection of Stocks and Bonds 


We come now to our third caption—the type 
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stments that may be made by trustees 
er to go beyond the purchase of legal 
that is to say, to use the moneys of 
in buying stocks and bonds. 
makers of trust 


some more or less definite manner 


estate 
testators or deeds of 
ibe in 


classes of securities that may be bought by 
trustees, such as first mortgage bonds of 
that have paid upon their 


vidends for a period of years; 


railroads 


capital 
the se- 
oi corporations engaged in one class of 
or another; those of companies operat- 
certain geographical districts, with 
tions evidently appealing to the 
the instrument as a proper method to 
the moneys that he leaves in trust. 
testator or grantor gives his trustee 


rity to buy what in the judgment of 
appears to be for the interest of the 
1 this is the man who trusts his trus- 
elects only such individual or corpora 
that office as in his belief will carry out 
ishes, and carefully guard the interests of 


} + 


10 are to be benefited by the income of 
rty during their lives, and of those 
take the principal in remainder 

re there devolves upon the trustee a 

ite each 

moneys. He must look to it that 
ipal ot the securities he buys be so 
he will be enabled to deliver it to the 
without the that might be 
propriety by the individual owner in 

action to him of having for a time a 

larger income than would be had from 

hase not offering the 
re attractive yield. 


responsibility in case of in 


loss 


try 


allurement of 
necessary caution often makes the trus- 
of criticism by unthinking bene- 

fe tenants who do not take great 
perhaps of the interests of those who 

after them, and the path of the 
lesirous of pleasing and yet of being 
ll persons in his estate is not always 


Must Consider the Merits of Each Security 


In making his purchases he must be careful t 


consider the 


surroundings of each security, and 


of its issuer to pay the obligation 

For this reason the trustee is chary 
buying stocks unless they are guaranteed by 
e parent companies, for ordinarily 
are not obligations, do not promise the 


payment of 


responsib 


] 
they 
dividends and, as we have seen, rep- 
resent only a share in the ownership of prop- 
erty to which shall be distributed a portion of 
he surplus earnings. Of course in instances of 
holdings in estates of shares of corporations 
where rights accrue to take additional stock by 
reason of increases of capital, it becomes often 
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the course of 
opportunity in 
doubt the 


wisdom to take advantage of the 
well considered cases where no 
testator had been a holder at his 
death, but there can be no rule in such matters 
and the trustee has his judgment aided by the 
surrounding conditions. 

If, however, stocks outlet 
for trust funds, the field afforded by the various 
issues of bonds gives to the unrestricted fidu- 
ciary a rich harvest to gather into the barn of 
his estate. 


offer but a small 


Scope of Investments in Bonds 


The selection from this wealth of purchas- 
able items nevertheless is a matter of no small 
care, and requires the exercise of a sane judg- 
ment. In each case there should be investigated 
the features of the security, the history of the 
issuing corporation, its management, its general 
business, the territory 


that locality, the 


need in 
gross and net of its earnings, 


served and its 
the record of its dividends, the position of the 
lien in question and its relation to other obliga- 
tions, the provisions of the mortgage securing 
the bonds, with a thought as to the fitness and 
reputation of the corporate trustee, the callable 
feature, if any, and as peculiarly applicable to 
income results, the freedom from or liability to 
taxation in Pennsylvania. 

The trustee who makes a study of securities 
develops an invaluable sense of the fitness of 
certain bonds for the his estates that, 
while perhaps narrow in the eyes of 


uses of 
one who 
may sometimes be anxious to sell him an offer- 
ing that is declined, nevertheless as a rule stands 


his estate in good stead. 


Availability of Bond Investment 


The matters that may well be looked into to 
lead to a decision as to the availability of a bond 
for purchase perhaps should be scheduled some- 
what as follows :— 

As to the 


Se 
maker of the 


bh nd: 

The nature of its business. 

Its financial credit. 

Information as to the operating or controlling 
company. 

The general estimate in 
the business world. 


which it is held by 


As to the security of the bond:— 


The position of its lien as to the other in- 
debtedness of the obligor. 
The comparison of the debt to real value 
The purpose of the issue. 
The form of obligation. 
Its legality. 
As to earnings of the issuing company:— 
The gross and the net available for the pay- 
ment of interest, sinking funds, etc. 
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The surplus for payment of dividends on 
stocks and what dividends are paid. 
The disposition that is made of remainder. 


As to price: 

The consideration of the cause of the quota- 
tion made—whether it is under normal or ab- 
normal conditions, and what effect would be 
had upon the marketability of the security if 
there should occur happenings out of the com- 
mon, such as war, panics, commercial failures, 
or other events relating particularly to the prop- 
erty in question, or the class of business 
acted by the company. 

And there should be considered:— 

Redemption and sinking fund provisions for 
principal and interest. 

Taxability 
laws. 

Geographical location of 
territory served by it. 

Competition in the field of its activities. 


rans- 


under Pennsylvania and Federal 


the plant or the 


Diversification of Investments 

When from the mass of issues there is sifted 
the bonds that are not altogether those to be 
freely bought for trust estates, the list remain- 
ing narrows to a number that is surprisingly 
small, so that it is often a problem how to in- 
vest available moneys and still keep the fund 
diversified without having in 
particular obligation. 


it too many of one 


A good and diligent trustee will refrain from 
the comparatively easy method of placing a 
large part of the corpus of his estate in one 
security, and often he is handicapped by a 
dearth of offerings of a variety of bonds of the 
classes that he would take, while he does not 
care to unearth them by bidding prices 
those at which they should be got. 


above 


The field is narrowed too by a disinclination 
to pay any substantial premiums in purchasing, 
for in Pennsylvania there is no rule of amorti- 
zation such as obtains in some other States, and 
it may not be used in face of opposition by the 
takers of the income. 

The obtaining for those beneficiaries a satis- 


fying yield and yet keeping in his investments to 
the better placed bonds is one of the hardest of 
the tasks confronting a trustee, for although it 
may be a corporation its administrative duties 
are discharged by the individuals of its official 
staff who, contrary to the timeworn adage, have 
like feelings with the cestuis que trustent and 
can understand their desire for the best obtain- 
able income from the fund in which they are 
interested. 

So the trustee casts about in an endeavor not 
to confine the holdings to first mortgage rail- 
road bonds yielding 4 per cent., but to leaven 
the mass with car trust certificates, with high 
class public utilities or well considered industrial 





TRUST COMPANIES 







issues that cannot be criticised, and in doing so 
adds decidedly but properly to his labors. 

I have related in a general way the'classes of 
securities the in 
vestment of trust serve no 


usually considered open to 
funds. It would 


purpose for me to enumerate by name individ- 


ual issues of bonds 

And now I am brought to the close of what 
I have to say, the fourth caption of the divisions 
of this lecture—the duty of the trustee to its 
beneficiaries and to itself. (You see I speak of 
it as a corporation for I must think that the trust 
with its machinery and its perpetuity 1s 
the trustee best fitted to administer 


company 
(estates. ) 

Not many words are needed on this score. 

It should be instant in safeguarding the values 
committed to its charge, so that it may brin 
from them the most adequate yield to those ap 
pointed to enjoy lor a 
so that it may pass on to the final takers thos« 
values undiminished, or 

It should honor 


time their benefits, and 


increased. 

itself by its just and com 
mendable management and its courtesy to those 
who have dealings with it, so that 
men its reputation be enviable. 


among all 
may 


Value of Trust Company Appointment 


The advantage of appointing a trust com 
pany instead of individuals as executor unde 
will, has been again signally demonstrated 
connection with a contest growing out of the 
will of James Buchanan (“Diamond Jim’) 
Brady. In the will the testator named th 
Columbia Trust Company of New York as 
executor with Robert L. Gordon and Richard 


ts A sister a 
brother of the deceased contested the appoint 
ment of Messrs. Gordon and Crowley as tem 
porary administrators on the ground of “undue 
influence” and 


Crowley as co-executors. 





the individuals named wer« 
never intrusted with any business responsibility 
by the late Mr. Brady l 
| 


e of no 


and their services would 
value to the The application 
of the executors to be made tem- 
porary administrators was denied by Surrogate 
Fowler, who named instead to 
aid the Columbia Company, which has 
been named temporary administrator. 


estate. 
individual 


them as 
Trust 


agents 


sole 
The Equitable Trust Company of New York 
has gained a notable legal victory through a 
decision rendered recently by the Federal Dis- 
trict Court which entitles the trust company, as 
trustee under an issue of $50,000,000 bonds of 
the Western Pacific Railroad Company, to col- 
lect $32,272,274 from the Denver & Rio Grande 
Railway Company for defaulting payment of 
interest on the bonds which the latter railroad 
company had guaranteed. Judge Hand held 
that the railroad company’s repudiation consti- 
tuted a breach of contract. The case wil! be 
appealed to the Circuit Court of Appeals. 
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TEXT OF NEW FEDERAL RESERVE ACT AMENDMENTS 
GOVERNING ADMISSION OF STATE BANKS AND 
TRUST COMPANIES 


The following is a complete text of amend- 
ments to the Federal Reserve Act passed by 
oth houses of Congress which are designed to 
render membership in the Federal Reserve sys- 
tem more inviting to State banks and trust 
companies. Inasmuch as the present i 
our international relations call for greater unity 
and co-ordination of the financial and banking 
nation and the 20,000 non- 
member State banks and trust companies repre- 
sent more than one-half of the banking power 
of the United States, the Administration has 
issued an urgent appeal to State institutions 
ally themselves with the 
thus render 
effective in 


crisis in 


resources oO! the 


Federal 
our 


Reserv © SY a 


tem and economic position 


more foreign as well as domestic 
affairs. 

The amendments to the Federal 
relating specifically to State 
ompanies read as follows: 


Sec. 9. Any bank 


Reserve Act 
banks and trust 


incorporated by speci 
State bank 
neral laws of any 


under the 
State or of the United 
ft the Fed 
system, may make application to 
the Federal Reserve Board for the right to sub 
ribe to the stock of the Federal Reserve Bank 
janized within the district in which the apply 
bank is located. Such application shall be 
amount of stock the applying 

would be required to subscribe to as a 
ational bank. The Federal Board, 


mm accordance with such rules and regulations, 


law and any organized 
tates desiring to become a member 
eral Reserve 


same that 


Reserve 


and subject to such conditions as it may pre- 
ribe, may permit the applying bank to become 
a stockholder of such Federal Reserve bank. 
“In acting upon such applications the Federal 
Reserve Board shall consider the financial con- 
dition of the applying bank, the general char- 
acter of its management, and whether or not 
the corporate powers exercised are 
with the purposes of this act. 
“Whenever the Federal Reserve Board shall 
permit the applying bank to become a stock- 
holder in the Federal Reserve bank of the dis- 
trict its stock subscription shall be payable on 
call of the Federal Reserve Board, and stocR 
issued to it shall be held subject to the provi- 
sions of this act. 
“All banks admitted to membership under 
authority of this section shall be required to 


consistent 


comply with the reserve and capital require- 
ments of this act and to conform to those pro- 
visions of law imposed on National banks which 
prohibit such banks from lending on or pur- 
chasing their which relate to the 
withdrawal or impairment of their capital stock, 
and which relate to the 


dividends. 


and employees 


own stock, 
payment of unearned 
Such banks and the officers, agents, 
shall also be subject to 
the provisions of and to the penalties prescribed 
bh’ 5209 of the Revised and 
shall be required to condition 
and of the payment of dividends to the Federal 


} M } > > 12 
which they become a 


thereof 
by section Statutes, 


make re ports Of 


Reserve bank of member. 
Not less such reports shall be 
made annually on call of the Federal Reserve 
bank on dates t be fixed by the f ederal Re- 
serve Board. Failure make such reports 
within 10 days after the date they 


S/ all 


than 


throro f 
three of 


are called for 
subject the offending bank to a penalty 
»f $100 a day for each day that it fails to trans- 
mit such report; such penalty to be collected by 
the Federal Reserv 

“As a condition banks 
shall likewise be subject examinations made 
by direction of the Federal Reserve Board or 
f the Federal Reserve bank by 
le ted or 


bank DY suit or otherwise. 
es oamhor List me 
memoersit SUCH 


t to 


examiners se- 
approved by the Federal Reserve 
Federal Re- 
serve shall appr > examinations made 
by the State such examinations and 
the reports thereof may be accepted in lieu of 

made | examiners selected or 
approved by the Federal Reserve Board: Pro- 
vided, That neces- 


sary the Board may 


“Whenever th li tors of the 
hank 


auth 
examinations 


however, when it deems itt 


order special examinations 
by examiners of its own selection and shall in 
all cases approve the form of the report. The 
expenses of all examinations, other than those 
made by State authorities, shall be assessed 
against and paid by the banks examined in the 
same and at the rate that Na- 
tional banks are d for such expenses. 
“Tf at any time it shall appear to the Federal 
Reserve Board that a member bank has failed 
to comply with the provisions of this section or 
the regulations of the Federal Reserve Board 
made pursuant thereto, it shall be within the 
power of the board after hearing to require 
such bank to surrender its stock in the Federal 


manner same 
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Bank and to forfeit all rights and 
privileges of membership. The Federal RKe- 
serve Board may restore membership upon due 
proof of compliance with the conditions iu- 
f sed tilis SECT 

Any State bank or trust company desirin 
to withdraw from membership in a Federal Re- 
serve bank may do so, after six months’ writ- 
ten notice shall have been filed with the Fed- 
eral Reserve Board, upon the surrender and 
cancellation of all of its holdings of capital 
t in the Federal Reserve bank: Provided, 
however, That no Federal Reserve bank shall, 
except under express authority of the Federal 
Reserz rd, cancel within the same calendar 
year more than 10 pe ent. of its capital 
for the purpos f effecting voluntary with- 
drawals during that year. All such application 
shall be dealt with in the order in which thi 
are filed with the Board. Whenever a membei 
bar hall surrender 1 ck holdings in a 
Federal Reserve bank, or shall be ordered to d 
so l Federal Reserve Board, under auth 
t f law, all of its rights and privileges as a 
member bank shall thereupon cease and deter- 
mine, and after due provision has been mad 
for any indebtedness due or to become due % 
he Federal Reserve ba t shall be entitled ? 
a refund of ish paid subscription x - 
terest at the rat f one-half of 1 per cent. per 
month from date of last dividend, if earned, 
the amount refunded in no event to exceed the 
} value of the stock at that time, and shall 
likewise be entitled to repayment of deposit: 
and of any other balance due from the Federal 
Reserve bai 

Vo applying bank shall be admitted to mem- 
bership in a Federal Reserve bank unless it 


possesses a paid-up unimpaired capital sufficient 


entitle it to become a National banking asso- 





ciation in the place where it is situated under 

the provisions of the National Bank Act. 
“Banks becoming members of the Federal 

Reserve system under authority of this section 


shall be subject t 


he provisions of this section 


and to those of this act wh 
} 


ch relate Sper ifically 
1all not be subject to 


to member banks, but s t 
examination under the provisions of the first 
two paragraphs of section 5240 of the Revised 
Statutes as amended by section 21 of this act. 
Subject to the provisions of this act and to the 
regulations of the Board made pursuant thereto, 
any bank becoming a member of the Federal 
Reserve system shall retain its full charter and 
statutory rights as a State bank or trust com- 
pany, and may continue to exercise all corpo- 
rate powers granted it by the State in which it 
was created, and shall be entitled to all privi- 
leages of member hanks: Provided, however, 


That no Federal Reserve bank shall be per- 


t 
mitted to discount for any State bank or trust 
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company note a tt r bilis f 


004 wa } . liahloe } 9 
any one } N wil S t1aole for vorrei 


money to such State ank or trust compe 








i 

an amount greater than 10 per cent. of t 
capital and su ( f such State bank or tru 
company, but the discount of bills of exchan 
drawn against actually existing value shall n 
be considered a rrowed money within 
meaning of ft tion The Federal Res: 
hank, as a dition f the discount of 
drafts, and bill f exchange for such Stat 
bank or trust company, shall require a ce 
cate or guarant [ the effect that the b rrowe 
s not lia tcl a nm s Fg 
amount f led t ect md wll 
be permitted me wWle m exc ft ti 
amount wi!) t draft } l rt ¢ 
hange a wd / int with the Federal | 
erve bar 

“at ha ( { an nce) é 
agent of a l 1dmutted t members] 

der aut om t ertify a 
he drat { ich bank unless e pe 
ymipar 1 t) heck has on dep 
therewith at t time such check ts certified a 
amount of equal to the amount specified 
in such che che so certified by dul 
authorized offic sh be a good and ulid 
»bligation against such bank, but the a fa 
such officer, « agent in violation of th 
section ma ul ich bank to a forfeiture 
its membersh the Federal Reserve syste 
upon hearin the Federal Reserve Board.” 





Banking Unification and War Finance Con- 
sidered at ‘Briarcliff Meeting’’ 


Discussion and action at the recent “Spring 
Meeting” of the Executive Council and the Se 
tion Committee of the American Bankers’ Asso 
ciation, held at Briarcliff, N. Y., centered upon 
the subjects of finance and the advisability 
of State banks and trust companies joining the 
Federal Reserve system with the enactment of 
amendments by Congress. In 
lutions forwarded 


ing the active supp 


response to reso 

Secretary McAdoo, pledg 
rt of the American Bankers 
1e distribution of the Liberty 
Loan, the Secretary of 


Association in tl 
the Treasury replied 
with a message in which he urged the Associa 
tion to use its great influence to induce State 
banks and trust companies to “join the National 
banks in making the Federal Reserve system an 
instrument of unquestionable power to meet an\ 
emergency with which the nation may, in the 
future, be faced.” Governor W. P. G. Harding 
and F. A. Delano of the Federal Reserve Board, 
who attended the “Spring meeting” 


conferred 
with members of the Executive Committee of 
the Trust Company Section and the State Bank 
Section. 
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OPPORTUNE TIME FOR CO-OPERATIVE TRUST 
COMPANY PUBLICITY CAMPAIGNS 


SUCCESSFUL EXPERIMENT MADE BY LOS ANGELES TRUST COMPANIES 


Trust companies are expending many thou-_ tisements are prepared by the best experts avail- 
sands of dollars for newspaper advertising able. The first advertisement of the series was 
vhich is intended to educate the public as to devoted to a description of the type of service 
the character and value of services which they rendered by a trust company. (See fac-simile. ) 
perform, particularly in fiduciary capacities. The second advertisement was entitled “Why 
Experience has shown that but a small propor- You Should Name a Trust Company as Execu- 
tion of the people appreciate or even understand tor in Your Will” which contrasted trust com- 
the value and variety of trust company service. pany efficiency in the administration of estates 
Although the individual efforts of trust com- with the record of losses and frailty in every 

nies in advertising extensively in the county of every State in the Union where es- 
newspapers, issuing well conceived and 

vritten booklets, in sending out circular 
letters and other literature, have proven 


isfactory in the main, there has been a “What cana Trust Company 


rowing sentiment in favor of greater co 


t in familiarizing the people with do for me?” 
operation in familiarizing the people t 

‘ ° ° . “ 2 
the real mission and functions of the trust 

ompany. Several years ago the plan of a 


(Being the frat of # series of brief mpany Service) 


oy) 


national co-operative publicity camppaign Along with the telephone and the telegraph, the 


1 
was broached and the subject was dis steam and the electric railways, and the other great 


achievements of the past one hundred years, there 
: ta ; have developed nation-wide forces for good,—great 
teenth annual meeting of the Trust Com- organizations for serving and protecting the wealth 
pany Section of the American Bankers’ and business affairs of the people, from the inexperi- 
: ence, incompetence, indifference, neglect and some- 
whey ie times dishonesty of the individual. These are the 
No definite plans have been made for modern Trust Companies. 


ussed from various angles at the eigh- 


\ssociation at Boston in 1913. 


conducting a national publicity campaign Ee eee 
ut there have been several interesting and a type of service beyond 
successful experiments in so-called “Com- and this is the basic reasor 
munity Trust Company Publicity Cam- Trust Company ser 
paigns.” The first venture in this direc- . Bag Boner 
tion was made by the Cleveland trust com- 
panies which joined in publishing series of 
educational advertisements in the news 
papers of that city. Each series was de- 


I 
vot 


ed to one particular phase of trust com- 

pany service and although it has been 

manifestly impossible to tabulate the actual Trust Companies are under 
ns Probate Courts of all t tat 


results the trust companies joining in the of property because « 


management 


plan express themselves as satisfied of its 
hone ee : . And aij] the many advantage 
practicability. The latest experiment in and reasonable cost—generally less 
ommunity trust company advertising” 


CITIZENS TRUST AND GAVINGS BANK DENA TRUST AND GAVINGS BANK, 
was conducted in Los Angeles which en- GERMAN AMERICAN TRUST AND SAVING SECURITY TRUST & SAVINGS BANK 


ae Sreee and Spring Guene, 


lists the active support of eight of the naman eoemannaas, yovet eailieradias elias ow naan 
leading trust companies of that city. 

ampaign was started February 13th and 
the advertisements appeared consecutively 
in the local newspapers for three months. 
The cost is shared by the eight trust com- 


” R06 ANGELES T AVINGS BANK, ON TRUST AND GAVINGS SANK, 
T he Ore and Spring Brome Prenton, Ooh 


FIRST OF THE SERIES OF ADVERTISEMENTS IN CONNECTION 
WITH THE ‘“‘ Co-OPERATIVE EDUCATIONAL PUBLICITY 

CAMPAIGN,” NOW BEING CONDUCTED By TRUST ComM- 
panies on a pro-rata basis and the adver- PANIES OF Los ANGELES, CALIFORNIA 
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tates have been placed in the care of individuals. 
The third advertisement in the series described 
the advantages to active or retired business men 
of creating “Living Trust” showing that all o1 
a portion of one’s estate, real property, moneys, 
stocks, bonds, notes or other securi- 
may to trust company 
under such indenture, to be managed for one’: 


mortgages, 


ties, be turned over a 


own benefit or for wife, children, dependents, 
favorite charity or other lawful objects. The 
fourth advertisement emphasized the many 


risks involved in failing to make proper provi- 
sion for the management and custody of estates 
after death. fifth 
“If You Were Die 


lows: 


headed, 


fol 


advertisement 
Tod: 


le 


he 


to iy” reads 


as 





nd 


a 
b 


mands all your resourcefulness, ingenuity, a 
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LOS ANGELEA TRUST @ SANTIS 


se and Mpring Biroms 


» BANn 








ONE OF THI 
MENTS IN THEI 
oF Los ANGELES IN 

OPERATIVE 


MOST EFFECTIVE NEWSPAPER 


CONNECTION 
PUBLICITY 


WITH THEIR 
CAMPAIGN’ 


the Los Angeles publicity cam 
better understood quoting the 
titles of some of the other advertisements which 


The scope of 


paign may be by 


have appeared and which read as follows: 


Why a Trust Company is a Better Guardian Than 
an Individual. 





na energy 
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a Tru ar 
ans of sa\ . 
y al + + 
av £ a cou 
PASADERA FROST A¥D dav mane CITIZENS TRIST AND SATIKGS BANE 
wen tone 2 i)) South Breetwe 
SECURITY TRYST & #ANTNO® BANE CERMAN AMERICAN TROST AND SAYINGS BANK 
rise Bere Bering Srrvere 
TITLE INSURANCE “rs “ TRUST AND SAYINGS may 








If You Were to Die Today— 


—are your heirs competent to manage 
your affairs? Have they had the training 
experience to fit them to continue your 
usiness if death should eliminate you: 
The present-day business struggle de- 


) 





Would your heirs be able to avoid the pitfalls 
that everywhere are spread for the unwary and 
inexperienced? 
r as hern ( aliforn a Dusiness mar 
j € $2 His heirs los ess thar 
‘ 









ADVERTISE- 
SERIES PUBLISHED BY [Rus COMPANIES 
*Co- 
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What Will Become of Your Life Insurance Money ? 
Insurance Against Business Disaster. 

Are Your Heirs Protected ? 

Is Your Estate Guarded ? 

The Trust Company is the Best Agent. 


The effect of this kind of trust company pub 
licity as indicated Angeles 
justify the adoption of the plan in other cities 
The idea 1S parti 


in Cleveland and Los 


ularly adaptable to conditions 
the public mind in 





and the psychology of wal 
times. The business man, the parent and all 
those who have dependents are bound to give 
more serious consideration to putting their ai 
fairs in order when the future is pregnant w 
so many possibilities and uncertainties At 1 
time does a trust company with its gua 
antees of responsibility, of permanence an 
composite ability in the management of all 
mundane affairs, stand forth so strongly a 
now here is a certain quality of di 
nity and ( interested appeal In adve 
tisements rth in a co-operative way 
which renders them most effective \t tl 
same time a trust company, by ning 
community plan, does not abridge but en 
hances its opportunities for aggressive in 
dividual publicity 
The trust companies associated in tl 
Los Angeles co-operative publicity car 


paign are the following: Security Trust & 
Savings Bank; Los Angeles Trust & Savy 
ings Bank; Citizens Trust & Savings 
Bank; Hellman Commercial Trust and 
Savings Bank; Guaranty Trust and Savy 
ings Bank and the Pasadena Trust and 
Savings Bank and Union Trust and Savy 


Pasadena. 


its large volume of fidu 


ness the Security Trust Company 


of Detroit reports, in its financial stat 
ment of May ist, total resources of $6, 
041,628, inclusive of collateral loans « 


$1,248,000; loans on real estate, $2,298,311: 


cash and due 


from reserve agents, $1,407, 
111; bonds, $744,702; mortgages with Stat 


Treasurer, $205,400 and advances to trusts 
$138,008 Tri 


The 


500,000: su 


ist deposits amount to $4,587,- 
of the 
$500,000, 


080 capital company 1 
and undivided 
The officers are: Charles 


Lem. W. 


Green, 


S 


profits, 
C. Jenks, president; 


‘Albert E 


rplus, 
$402,078 
Bowen, vice 


president ; vice-president ; 


Claude A. Guerin, assistant secretary; Lewis Kk 
Walker, assistant secretary; Robert L. 


Nixon, 


assistant secretary, and John C. Shaw, assistant 


treasurer. 
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ARE FEDERAL LAND BANK BONDS ACCEPTABLE AS 
“LEGAL INVESTMENTS” FOR SAVINGS 
AND TRUST FUNDS? 


WHY NEW YORK HAS REFUSED TO LET DOWN THE BARS 


KINGMAN NOTT ROBINS 
Treasurer Associated Mortgage Investors, Inc., of Rochester, New York 


Federal authorities seem to argue that since 
legislation letting down the bars regarding in 
vestments legal for savings and trust funds is 
pur ly “permissive,” to use the Secretary of the 


lreasury’s phrase, it may be passed, presum- 
ably on the ground that the judgment of the 
investor will be competent to supply all needed 
protection. New York State, however, has re- 
jected this theory in the past and is consistent 

rejecting it today. On the apparent ground 
that where so much is at stake it is safer not to 

unt on the judgment of thousands of savings 
bank officers and trustees being invariably good, 


the policy has heretofore been to restrict the 


list of securities to what must be safe as far as 
is humanly possible. Of course any classification 
may contain anomalies, and this is true of the 
New York list, but the number of these 1s 
amazingly few and the consequent unrivaled 
New York savings institutions and 
administrations for safety may fairly be 
to be the result that justifies the course 


rec ord 


hes 
trust 


Would Establish Unfortunate Precedent 
It would be unfortunate now to create th 
precedent of admitting to the list any group of 
securities not possessing the qualities heretofore 
insisted upon, even if, on the surface, there are 
policy suggesting it. Specifi- 
cally it would appear to us that the bonds of 
newly created Federal Farm Loan Banks 
are lacking in the following qualities, at least, 
which have been up to this time insisted upon 


reasons of public 


as necessary to admission to the list: 

i. Although “instrumentalities of the United 
States so-called, the bonds aré 
not an obligation of the Government. They ar 
not in the same category as U. S. Government 


} 


Government,” 


ionds or municipal bonds. 

2. The security for the bonds is primarily first 
farm lands in any part of the 
United States, and secondly the guarantee o 
associations and the district 
individually and collectively, the 
which depends on the 


nortgages on 
the local banks, 
solvency of 
security of the same 
mortgages. 


Mortgages on real estate outside of the State 


of New York are not now legal and there seems 
reason for admitting to the list 
mortgages which would not 
themselves be legal To be consistent, the list 
would have to be opened to such foreign mort- 
whether negotiated by Government or 
private agencies. Other States, 
Massachusetts, have admitted foreign 
gages, leaving it to the investor’s judgment to 
make suitable selection. New York has always, 
in harmony with its general policy of affording 
minimum opportunity for judgment, re- 
fused to open the list to any but so-called loca! 


no logical 
bonds secured on 


gages, 
excepting 
mort- 


bad 


mortgages. 
Investor Deprived of Power of Choice 

3. Even if New York State were to open the 
list to security outside of the 
State it would be expected that investors of sav- 
ings and trust funds would confine their selec- 
tions to the loans in the loan 
fields. Investment in the Federal Loan 
Bonds deprives the investor of the power of 
choice, as by the very nature of the bonds, the 


mortgages on 


safest 
Farm 


choicest 


security is based on mortgages in every part of 
the United States. Mortgages from Iowa are 
grouped with from Nevada and 
Arizona and by virtue of the collective guar- 
antee feature the entire structure stands or falls 
as a unit. It is to be expected that the con- 
servative farm loan investor, if he goes outside 
of his own locality, will prefer to confine his 
investments to the proved and more established 
agricultural until it 
that the Government can accomplish its en- 
deavor to put the credit of the entire country 
on a par with the best, by making the best 
guarantee and support the other. 


mortgages 


sections has been proved 


Land Bank Bonds not “ Seasoned ” 


t. This leads to the fourth point, viz. that the 
bonds are in no sense and for that 
reason alone would hardly be recognized as in 
a class with the bonds now on the list. 

There remains, moreover, an objection of 
policy, as distinct from objections on the ground 
of security, in the fact that the State and the 
sub-divisions thereof cannot tax the holders of 


“seasoned,” 
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Bonds on their bonds, 
empt as they are from all taxation. To admit 
the bonds to the list would probably result in 
their being substituted in 
curities which 
the State of an 
estimate but 


Federal Farm Loan ex- 


large blocks for se 
taxable, thereby 
amount of 


revenue 
undoubtedly 


are depriving 
difficult to 
large in the 


agegre- 
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gate, as the bonds, because of their tax 


feature, would be most eagerly sought 
tors who now st subject to tax 
We have yet to see 


making the Federal Farm 


taxation that did not 


are m 
reason advat 
Loan Bonds 
include the 


any 


from 


of class legislatio1 


‘THE LAND TITLE GUARDS” 


The April issue of Trust 
tained a comprehensive review of the organiza- 
tion of company units and activities among the 
members of bank and trust company 
anticipation to the call to the colors. 

tration on this The Land Title 
composed of employees of The Land 
Title & Trust Company of Philadelphia, drilling 
with full equipment | 


CoMPANIES con 


staffs in 
The illus- 
page shows 
Guards, 


This company is supplie 
with machine guns and instructed mainly in that 
branch of the receiving instruc 
tion in infantry drill, etc. The commanding 
officer is William M. West and Richard Mayer 
is acting commanding officer. 

The Land Title Guards formed in the 
spring of 1916 as one of the units of the Phila- 
delphia Military Training Corps, of which Mr. 
William R. Nicholson, the president of The 
Land Title and Trust Company, is presi- 
dent. Prior to the training camp at Lansdowne, 
Pa., during July and August, 1916, they were 
drilled by 


service, also 


was 


also 


non-commissioned officers of the 


Tue “LAnp Titte Guarps” 
Lanpb TIT. 


4 Macuine Gun Unir Composep o1 
AND Trust COMPANY OF PHILADELPHIA, PA. 


Marine Corps of the United States, in 
ing 1214 Arch street, Philadelphia 
rhe 
of 40 
end encampments of the 
Philadelphia Military Corps held at Lansdowr 
Pa., during the months of \ugust, 
1916 The Land Title 1ined a 


high degree of efficiency in the art of machine 


Land Title Guards mustered a 


men, which attended regularly the 


training camp ot 


July and 


Guards have a 


Pun 


sul 


practice, considering the short time 
rhe 


Club whicl 


they 
received instructio 
Guard also formed 
as the Land Titl 
tional Rifle Association under the 
the War Department of the United 
The Guards have continued their 
the Lansdowne encampment, under the 


members of the 


Xifle 


Club, a unit 


non-commissioned officers of 


tions of 
take up their 


Reserves 


rine Corps and will 
ment in the Marine 
themselves in readir 
dent of the United 


now 
Corps 
ess for the call by 


states. 


EMPLOYEES OF THI 























Popular! Patriotic! Practical! 


Immediate Investment in the War Loans of the United States of America 
Immediate Return of Three Per Cent. Interest 


For subscriptions of any amount, but not for less than TEN DOLLARS we will issue 
ENGRAVED INTERIM RECEIPTS of GUARANTEE TRUST AND SAFE DEPOSIT 

COMPANY, which provide for 

3% Interest WITH IMMEDIATE INVESTMENT OF MONEY DEPOSITED in the 
Short War Loan of the United States due June 30th, 1917, and immediate 
payment of 3% Interest. 

314% Interest Conversion of proceeds of Short Loan into the 314% War Loan of the United 
States when issued—probably about July Ist, 1917. 

“Guarantee” Immediate delivery of Guarantee Trust Co.’s Engraved Interim Certificates 

Interim carrying 3% Interest, the subscriptions which they represent to be IMMEDI- 

Receipts ATELY invested in the Short Loan of the United States due June 30th, 1917, 
and exchanged for like amounts in the Bonds of the 314% War Loan, when 
issued at Par and bearing 314% interest, if in denominations permitting such 
exchange. The 31% per cent. Bonds, on issue, to be immediately delivered to 
the holders of ‘‘Guarantee’”’ Receipts. 

Amount of For any amount but not for less than Ten dollars ‘‘Guarantee” Receipts 

Subscriptions can be bought as often as desired. You can allow your subscription to accumu- 
late at 3% interest. 


Security The Loans of the United States immediately placed behind ‘‘Guarantee”’ 
Receipts, together with the Capital, Surplus and Services of this Com- 
pany dedicated to the undertaking of enabling a patriotic people to immedi- 
ately Serve their Government. In this undertaking we make no Charge and 
pay our Own expenses. 


(CUT OUT, FILL UP, AND MAIL THIS FORM 
GUARANTEE TRUST AND SAFE DEPOSIT CO., 
316, 318, 320 Chestnut Street,, Philadelphia, Pa. 
Gentlemen :— 1917. 


Enclosed find my for Dollars for im- 
mediate investment in the War Loan of the United States due June 30th, 1917, and Subsequent Conversion 
into War Loans of the United States if purchased by you at not above par and bearing not less than 314 % 
interest per annum. When denominations make it possible I am to receive the actual bonds of the 34 per 
cent. War Loan in exchange for the ‘‘Guarantee” Receipt which is to be immediately mailed to me, and 
which is to carry 3% interest until so Converted. United States 314% Bonds, as above, to be HELD IN 
TRUST to the amount of all unconverted Receipts outstanding. 


Address 


CASH SUBSCRIPTIONS will be received, and Receipts delivered at either office. 


Guarantee Trust and Safe Deposit Co. 


INCORPORATED 1871 


316, 318, 320 Chestnut St. or 1422 South Penn Square 


(Opposite City Hall) 


PHILADELPHIA, PA. 
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BANKERS’ ASSOCIATIONS: THEIR ECONOMIC 
AND CONSTRUCTIVE INFLUENCE 
A POTENT FORCE IN HELPING TO SOLVE NATIONAL PROBLEMS 


GEORGE WOODRUFF 
President First National Bank of Joliet and Former President 
of the Illinois Bankers Association 


(Epitor’s Note: Bankers’ associations have become a vital factor, not only in tl 


1¢ tile 
ment of banking methods and practice along the most approved lines, but also in the sol 
those national problems which relate to conservation of natural resources, the adoption 
scientific standards in agriculture and in the building of good roads. Under the energeti 
ministration of Mr. George Woodruff, as president, the Illinois Bankers’ Association 
measure of usefulness which will make the following article special value to those 


in enlightened co-operation among bankers.) 
« i . 


There has for many years been a tendency on aken the place of competitive 


the part of American business concerns to get in the past sometimes held sway. 


th 
together in associations and societies in order tive bureaus of the old days have now give! 


that all of those men engaged in the same line place to well organized protective department 


of work might occasionally meet in a social employing detectives and maintaining rogues 
way and also carry on various activities through galleries and collections of specimen handwrit 
their organizations. The bankers of our coun- jng of many forgers and criminals. Much is 
try have been particularly active in forming’ done by these departments to prevent criminal 
State and National associations and these or- attempts against banks, various rewards 
ganizations have now become important ele- offered and criminals are hunted down 
ments in our business life. prosecuted 
When bankers’ associations were first organ- 
ized, their activities were confined to the hold- Many Sided Activities of Bankers Associations 


art 


and 


ing of an annual convention and to the appoint- For a considerable number of years, out 
ment of some member to act as secretary and bankers’ associations have taken an active i 


to take charge of a bureau designed to decrease’ terest in legislative matters affecting the bank 


criminal attempts against banks From this ing business and the assistance of the legisla 


small beginning, the average State association tive committees of our associations have withi 
has grown to be a somewhat complicated af- the past few year en availed of by various 


fair and at present the annual convention is State legislatures « y Congress in helpins 


supplemented by various other meetings during to frame laws concerning banking, rural credits 
the year, as for instance, an annual mid-winter revenues and other business matters. Then as 


fel] 
good-tell 


owship meeting held in some central the years went by we found that as soon as 
city in the State and an annual meeting of State association had become large enough t 
neighboring bankers in each of the subdivi- maintain a permanent office and employ a salar 
i of the State which are called groups, ied secretary and various assistants, it*was usu 


State being divided into several of these ally found expedient to extend the services that 


tila 


groups and little group organizations had been furnished to the members and cons¢ 
j tT . 


created 


o take charge of the business of quently we now find most associations placing 

various sub-divisions of the State asso- burglary insurance, fidelity bonds and register: 

mail insurance for the members, purchasing 

a number of States, there is also held in various bank supplies for them, maintaining 

each county an annual meeting of the County second-hand uipment exchange bureaus, a1 

Federation of Bankers which is made up of all ranging for advantageous time lock cleanin: 

of the bankers doing business in the county contracts, operating legal departments throug] 

where the meeting is held. Through this large which legal opinions on banking matters cat 

series of meetings, the bankers of a State be- be obtained by the members without. chargé 

come very thoroughly acquainted with each and in many other ways contributing 
other and an element of sincere friendship has convenience and practical welfare of the 
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Promote Education and High Standards 
of Practice 


The future of the banking business is also 
being looked after, for it is generally recognized 
hat the high standard of banking in our coun- 
ry cannot be maintained or improved unless 
lue regard is given to the banking education 

the younger generation of bank men, and 
nsequently some of the best of our associa- 
have appointed 


ions committees on banking 
ducation and these committees have arranged 
with the American Institute of Banking, so that 
the educational features offered by the Insti- 
to bank clerks in cities having a Chapter 
Institute are extended to bank clerks in 
towns and villages where no Chapter 
This is being done through a correspon- 
ce course supplemented by a series of lec- 
tures delivered at various central points, and 
it is anticipated that this educational plan will 
it only do much to improve the condition of 
individual bank clerk, but that it will have 
far-reaching effect upon the whole course of 
future conduct of American banking. 
modern bankers’ asso- 
ciation not only helps to develop good bankers 


t 


but the various meetings have in 


The operation of a 


many 
leveloped good orators and the many publica- 
ions issued with the assistance and co-operation 


cases 


of members have helped to develop considerable 
ditorial ability. Some of our associations pub- 
lish monthly bulletins or monthly magazines, 
and they all publish an annual year book and 
issue from time to time a considerable number 
of pamphlets and kinds. 
Liberal advantage the columns 
of the numerous financial 
published in parts of the 
the editors of these magazines are 
liberal in extending space to the 
members of the associations and 
medium a broad exchange of 


various 
is also taken of 
excellent 
various 


rep rts of 


magazines 
country as 
always very 
officers or 
through this 
ideas is brought 
about between bankers all over the country 


Creating a Broader Spirit in Banking 


For many years there existed in the minds of 
many people a feeling of prejudice against the 
banker because of the fact that he controlled 
the money of the community and had come to 
be looked upon as a cold-blooded 
proposition. Some few years ago, our bankers’ 
determined to devote a part of 
their activities and resources to matters of 
general public benefit, and the result of this 
extension of their usefulness has been a great 
breaking down of any feelings that may have 
existed against the banker, until today nearly 
everybody realizes that the banker is the leader 
in all practical common-sense plans for the ad- 
ancement of the public in general. Bankers 


lave responded to this new feeling, a new pub- 


somewhat 


associations 
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lic-spiritedness has been brought about among 
financial men and in practically all of our com- 
munities the bankers are now found to con- 
stitute a standing committee for the purpose 
of fathering important conventions, conferences 
and meetings, entertaining distinguished visit- 
ors from other States and countries, co-operat- 
ing with the State educational i 
developing plans for 


institutions in 
community betterment, 
looking after legislative matters of importance 
to the people in general and using their influ- 
ence and freely in helping to de- 
velop good citizenship. 


resources 


Agricultural Development and Good Roads 


Perhaps the most important service which 
our associations have recently rendered to the 
country has been the 


have given to the 


assistance which they 
new conception of agricul- 
ture and the development of good roads. The 
work of the bankers’ agricultural committees 
has led to a general understanding of the neces- 
sity for soil conservation and has resulted in 
the appointment of a large number of so-called 
county agents. These committees have also 
done good work in advocating plans for rural 
credits and as a result, large sums of money 
have been advanced to farmers on favorable 
terms. This spirit on the part of the bankers 
is well illustrated by the 
ried on by 


cow campaigns car- 
result of 
which large sums of money have been advanced 
to farmers by the bankers in order that they 
might purchase cows and build up a dairy in- 
dustry. These agricultural 
also investigated housing 
farms, rural sanitation, the condition of the 
country church, the advisability of consolidat- 
ing country schools, the extension of voca- 
tional education and many other matters of 
direct importance to the man who tills the soil 
and consequently of indirect 
everybody else. 
Supplementing the 
velopment, 
roads 


some associations as a 


have 
conditions on the 


committees 


importance to 


agricultural de- 
associations have appointed 
and these good roads 
committees have helped to bring about a new 
era in the construction of 
America. In States 
through the holding of 
the circulation of 


work of 
most 
good committees 
roads in 
committees 
large conferences and 
literature and general edu- 
cational matter have brought about the passage 
of up-to-date road laws, have followed up this 
achievement with agitation for the issuance of 
road bonds and have finally devoted consider- 
able attention to the supervision of the 


country 


many these 


actual 


construction of new roads. 

Jankers are of course familiar with the eco- 
nomic fact that all values are created through 
the factors of land, labor and capital, and they 


have felt that their interest in agriculture has 
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An alliance that will be of greatest 
advantage to the customer is offered by 
this institution. Our policy is one of 


active co-operation with the depositor. 


The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


Total Deposits (May 1, 1917) ..... $204,000,000 


helped to break down many prejudices between 
the representatives of capital and the represen- 
tatives of land. In order that their public wel- 
iare might be properly inclusive, it 
has been proposed that bankers’ associations 
appoint labor committees [ 


activities 


for, aS a spirit of 
broad co-operation has been developed between 
the representatives of capital and the represen- 
tatives of land, so a more tolerant and kindly 
feeling may be brought about between the rep- 
resentatives of capital and the representatives 
of labor. Very little has yet been done in this 
connection, but some 
duced 


associations have intro- 
touching upon labor at their 
conventions and it is felt by many that in this 
field lies one of the great opportunities for 
bankers’ associations to be of direct value to 
the laboring men and indirectly to be of broad 
service to the public. 


subjects 


Help to Solve National Economic Problems 


In addition: to the 
roads 


agricultural and 
our 
public 


forward for the 


good 
associations a great 
matters have been 
consideration of the 
people of our various States. 


activities of 
number of 
pushed 


other 


Recently much 
has been done by some associations in helping 
to work out a definite foreign trade policy for 


the United States and the 
the bankers’ 
tained national importance. 


activities of some of 
foreign trade committees have at- 

The problems growing out of various meth- 
ods of taxation have taken up by the 
committees of our associations, and 
although sometimes against the direct financial 
interests of the bankers, campaigns have been 
launched for reform and there has 
resulted the adoption of tax systems more fair 
and equitable to the people in general than the 
old systems. 


been 


taxation 


taxation 


Recently the subject of preparedness has 
claimed the active attention of 
tions and the 


various associa- 
preparedness committees ap- 
pointed by some of them have exercised a far- 
reaching effect upon legislation at Washington 
by their wide agitation for the general recogni- 
tion by the people of the fact that it was neces- 
sary for our country to make adequate prepara- 
tion against war and the devastation and misery 
that always follows in the path of war. 
Bankers, more perhaps than any other class 
of men, because of their close connection with 
monetary affairs, realize that the mere accumu- 
lation of financial does not in itself 
constitute real success and does not necessarily 
lead to happiness but that the use to which 
money is put constitutes the important factor. 


resources 



















Many individuals constitute a trust company 
as agent for the collection of interest and divi- 
dends, the cutting and depositing of coupons, 
the collection of rent, the making of repairs to 
real estate, the payment of bills; or the man- 
agement of business during the absence of the 
owner. In some instances individuals are not 
willing to part with the custody of their own 
securities, and therefore furnish to the agent a 
list of the collections which are to be made in 
their absence, and direct that their mail shall 
be sent to the trust company, authorizing the 
officers of the company to open their mail and 
attend to such items of business as may arise 
thereunder. The agency thus created is usually 
terminated upon the return of the individual, 
and an accounting by the company of all mon- 
eys received and disbursed during his absence, 
and the relationship ends. 

In regard to agency bearing upon real estate, 
the company is given entire charge of the real 
estate with authority to lease properties, col- 
lect rents, make repairs which it considers nec- 
essary and desirable for the owner, and turn 
over the balances of rents to the principal. 
Wherever practicable or if the power of dis- 
cretion is to be exercised by the company, it is 
desirable to have a formal Letter of Attorney 
executed which will specifically designate the 
powers which are delegated by the principal. 

The law books are filled with cases pertain- 
ing to the performance of trusts under this 
head. It must be clearly shown that an agent 
is legally acting for his principal before any 
declaration of an agent can be given in evi- 
dence. This particularly arises in the matters 
involving sales of real estate, and the prin- 
cipal has the right to revoke an agency even 
though a written contract exists for the sale 
of land. The agency is usually created to do a 
certain specific thing, and the power to do one 
act does not vest in the agent power to do 
other things. This is a further reason for the 
delegation of broader powers under a Letter 
of Attorney than would be given to an agent. 

An agent to sell a property cannot at the 
same time without the knowledge of his prin- 
cipal act as agent to purchase, and if he does 
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DUTIES OF TRUST COMPANY IN ACTING AS FISCAL 
AGENT AND ATTORNEY-IN-FACT 
SPECIAL VALUE OF SUCH FUNCTIONS IN TIME OF WAR 


CLAUDE A. SIMPLER 
Trust Officer, Land Title & Trust Company, Philadelphia, Pa. 





he can only be paid one commission. 
of an agent within the scope of his 


The acts 
authority 
are binding upon the principal, even though such 
acts are not known to the principal. If an 


agent should do certain acts which are not 
authorized but which are subsequently ratified 
by his principal, the act is as effective as though 
it had been previously authorized. 


Taking of Title to Real Estate 


Another form of agency which of recent 
years has been growing to a considerable ex- 
tent is the taking of title to real estate in the 
name of a trust company, the trust company 
issuing its declaration of trust to the real owner 
that it has no interest in the property, but holds 
it subject to the order of the owner. This is 
frequently done in cases where by reason of the 
necessity to purchase various properties, it is 
not desired to have the real purchaser known, 
and the titles are taken in the name of the 
trust company until the necessary properties are 
acquired, when they are all conveyed to the real 
owner. In other cases where differences have 
arisen between husbands’ and wives’ title is 
taken in the name of a trust company pending 
the adjustment of their relations, and provision 
is made for the collection of rents and the pay- 
ment to one or the other of the parties, so 
that if a break does come between them, the 
title can be conveyed without difficulty. 


Attorney-in-Fact 


As I have said before, it is desirable if pos- 
sible to obtain a formal Letter of Attorney, 
which will specify the duties and responsibili- 
ties of the attorney rather than have a simple 
agency which would limit the acts of the cor- 
poration to the particular thing to be accom- 
plished. 

This form of authority is usually delegated 
by a formal paper under seal. This power may 
be as broad or as narrow as the exigency of 
the case requires. The constituent (who is the 


person who constitutes the Attorney-in-Fact) 
intending to be abroad for a long period, should 
authorize the Attorney-in-Fact by Letter of At- 
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torney to do every possible act which might be 
required of the principal in case he were pres- 
ent and able to act personally. The Attorney- 
in-Fact can perform no act which his principal 
could not have performed himself. If by reason 
of illness or mental incapacity the principal 
would have been unable to do a certain thing, 
the Attorney-in-Fact cannot do that thing. 
Death at once revokes a Letter of Attorney for 
the same reason. 

As in the case of an agency, the authority of 
the principal must be shown on demand for any 
act which the attorney desires to perform, and 
it there is no specific power given under the 
Letter of Attorney, such act cannot be done. 
The power to sell real estate does not neces- 
sarily give the power to mortgage unless it is 
specifically authorized, and as in the case of 
agency, any acts performed by the Attorney-in- 
Fact under the powers conferred in the instru- 
ment of authority will bind the principal even 
though he may have had no knowledge of the 
particular things involved. And per contra, the 
unauthorized acts of an agent do not bind the 
principal unless he subsequently ratifies and 
confirms the contract. The power to collect 
claims, compromise indebtedness, bring suits 
in the name of the principal, convey real es- 
tate, sell securities and reinvest the proceeds, 
pay drafts drawn by the principal, pay bills 
which the attorney believes to be correct, ad- 
just accounts which it believes to be incorrect, 
attend to real estate repairs, collections, etc., are 
some of the powers which should be designated 
in a Letter of Attorney intended to place the 
trust company in the position of the constituent. 

This branch of the business is growing to a 
large extent. Individuals with large estates, 
particularly ladies, having neither the knowl- 
edge nor the inclination to handle their own af- 
fairs, have gradually come to see the advan- 
tages which the trust company affords for the 
careful conservative and safe management of 
their affairs, and are more and more turning 
over the care of their estates to trust com- 
panies with very favorable results; and having 
by their acquaintance and confidence in the 
companies which they select acquired a knowl- 
edge’ of the methods and personality of the 
officers and employees, it is a natural sequence 
that they should in their wills continue the 
confidence which they have in the company by 
appointing it executor and trustee for the man- 
agement of their estates after death. 


The Corn Exchange Bank of New York will 
make loans to depositors and applicants desir- 
ing accommodation for the purchase of Govern- 
ment war bonds, as follows: 30, 60 and 90 days 
at 4 per cent. per annum on a 10 per cent. mar- 
gin. Renewals will be granted at the same rate 
and time, providing the Federal Reserve banks 
do not increase their present rates. 
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ASSOCIATED 
MORTGAGE 
INVESTORS 


Incorporated 


Lenders on Farms Since 1873 


Farm 
Mortgaoes 


Farm 
Mort Qaoes 


First Mortgages on Improved Farms 
in the Province of Alberta, Canada, 
with Titles guaranteed by Govern- 
ment 

The Pioneer Amet n Farm Mortgage Banking 
House operating estern Canada 

Ten years 1 

based on forty ye 


United States in 


iddress inquirie 


d 


Kingman Nott Robins 
Treasurer 


275 GRANITE BLOG., ROCHESTER, N.Y, 


Industrial Trust Company of Providence, R. I. 
I ) 


the 
substantial gr 
the Industrial 
R: Ina re- 
ial condition it is shown 


Among the trust companies of 
which have shown the most 
during the past few 
Trust Company of P1 
cent statement ot finan 
that the company has 
$71,121,511 


country 
owth 
years 1S 


V iden c. 


aggregate resources 
and discounts 
stocks, $19,190,028; cash 
resources, embracing cash in vault and on hand, 
call loans and due from banks, bank- 
ers and U. S. Treasurer, $19,727,858. Among the 
resources are also $4,461,106 real estate mort- 
gages. Deposits total $62,676,559 with capital 
stock of $3,000,000, surplus of $4,000,000 and 
undivided profits $989,196. 


ot 
including loans ot 
$26,780.59 bonds and 


amount 


The Industrial Trust Company owes its suc- 
cess largely to the high standard of efficiency 
maintained in its executive management and its 
up-to-date policies. The officers are as follows: 
Samuel P. Colt, chairman of the board of di- 
rectors; H. Martin Brown, president; Joshua 
M. Addeman, vice-president; James M. Scott, 
vice-president; Frank C. Nichols, vice-presi- 
dent; Samuel M. Nicholson, vice-president; 
Ward E. Smith, treasurer; Henry B. Congdon, 
secretary; J. Cunliffe Bullock, trust officer; El- 
mer F. Seabury, asst. treas.; Harry C. Owen, 
asst. sec’y; Henry C. Jackson, asst. sec’y. 
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FEDERAL TRUST COMPANY 


BOSTON 


An independent institution, its affairs being governed 


solely by its Officers 


ACCOUNTS SOLICITED 


and Board of 


Directors 


CORRESPONDENCE INVITED 


OFFICERS 
JOSEPH H. O’NEIL, President 


JAMES W. KENNEY, Vice-President 
SAMUEL A. MERRIL, Treasurer 
E. B. LYNCH, Assistant Treasurer 


TOTAL RESOURCES 


JOHN C, HEYER, Vice-President 
ALBION F. BEMIS, Actuary and Secretary 
JAMES F. QUINN, Assistant Secretary 


$11,000,000 


INVESTMENT BASIS OF UNITED STATES WAR BONDS 


C. FREDERICK CHILDS 
Expert on Government Securities of the firm cf C. F. Childs & Company, Chicago 


offering of $2,000,000,000 of the 
1917” 


transaction in 


initial 

Loan of is not only an unprece- 
United States Govern 
nent finance but represents the first occasion to 
est the borrowing capacity of this country from 
he standpoint of a 3% per cent. interest 
doubts that a non-taxable 
e United States bearing this rate of interest 
nks today 1 


rate 
Nobody obligation oi 
in a class by itself as a supreme 
mservative investment. 
For the past 20 years the this 
have not had an opportunity to pur- 
obligation of 
cent. basis. In consequence, the 
investor has not been attracted to 
United States bonds bearing 
Such bonds have primarily been 
National 
and in consequence have been 
1 at prices which fail to reflect the true 
standing of the nation. 


citizens of 
a straight the Government 
ao per 
ividual 

r . a 1 
vesting i1n lowe! 
nterest rates. 

demand by the 


ticular 


banks for a par- 
I 


purpose 
redit The only bonds 
which have typified our credit rating for many 
1911, and a 
Conversion 3s 


Panama 3s issued in 
comparatively small amount of 
1916. The bonds of these two issues 
should now be worth only 8834 and 9034, re- 
spectively, in order to yield an equivalent 3% 
per cent. income. Furthermore, those two is- 
sues are hardly indicative of the true level of 
our nation’s credit rating, since only about 
$75,000,000 bonds of those specific issues are in 
existence. 


years are the 


issued in 


In the event it becomes necessary, due to a 
prolongation of the war, to provide further 
funds, there already is attached to the new 3% 
per cent. bonds the privilege of exchanging them 
for later higher rate issues, provided such ex- 
changes are availed of before the end of the 
present war between the United States and Ger- 
many. This liberal feature nullifies any pos- 
sible reason for postponing subscriptions for 


cent. loan. 
present loan are protected and no future 
will carry advantages in which the 3 
bonds will not participate. 

If at some time in the future the market value 
of the new United States 3% Per Cent. 
move to the same income producing 
British Consols, that is to net 
cent., the price of United States 
from 100 to 82 
however, hardly 


the initial 314 per Buyers of the 
loan 


per cent. 


Loan 
were to 
basis as $60 per 
would 


This calculation, 


move down 
indicates a reasonable proba- 


bility since it presupposes that our Government 


will not issue any more bonds carrying a higher 


interest rate. The creation of a 
United States 4 Per 
matically 


rate ot 


Cent. Bonds wi 
give the 3 

interest. On the other hand, if 
to terminate 

find it 
the credit of 
ceivably return to a 
case the 3! 


Same 
the war 
United States 
borrow at higher 
the United States may con 
3 per cent. basis, in which 
per cent. bonds maturing 
hence would promptly advance to a premium of 
about 10934 on the assumption that they would 
remain outstanding for 30 years, but if the 
Government exercises its option to redeem the 
bonds in 15 years, a market value of 106 would 
be a correct expectation. 

The future course of the market for any new 
bonds issued by this Government will be as 
dependent upon the foresightedness of the Sec- 
retary of the Treasury in defining the terms 
of the new loans as upon the unprophesiable 
condition of our National finances during the 
years to come. The proper management of any 
sinking fund, coupled with the degree in which 
the National wealth and National income in- 
creases, would also have a direct bearing upon 
the natural supply and demand for non-taxable 
United States Government Bonds in the open 
market. 


were before the 
should 


rates, 


necessary to 


30 years 
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RICHARD DELAFIELD 
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SOLUTION OF THE RACE 


The task of educating the colored children 
and elevating the standard of living among the 
colored people of the South is which has 
a proper claim to the support of all sections of 
the country. Citizens of the North and West 
scarcely realize how earnestly and diligently the 
white residents of the South are striving to 
better the condition of the colored people by 
the establishment of manual training 
institutions and in many other practical ways. 
Many of these schools for colored children are 
in need of funds to carry on and extend their 
usefulness. Just now it is well to remember 
that the colored citizen has always been loyal, 
that many of them are serving in the army and 
thousands are answering the President’s call 
for troops. The least that the country, as a 
whole, can do to show appreciation is to pro- 
vide the means for the welfare and proper edu- 
cation of their children. 

The attention of readers of Trust CoMPANIEs 
Magazine is called to the very worthy plea 
made by the Slater Industrial Colored School, 
located at Winston-Salem, N. C. The treasurer 
of this school, who has given many years of 


one 


schools, 


CORNELIUS VANDERBILT 
GILBERT G. THORNE 
RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
JOHN G. MILBURN 
WM. VINCENT ASTOR 


JOSEPH D. OLIVER 
ROBERT P. PERKINS 
JOHN JAY PIERREPONT 
LEWIS CASS LEDYARD. JR. 
HORACE C. STEBBINS 


PROBLEM IN THE SOUTH 


faithful work to its upbuilding is Mr. William 
A. Blair of the Peoples National Bank of that 
city and who is a son-in-law of Col. -F. H. Fries, 
president of the Wachovia Bank & Trust Com- 
pany, well known to trust company officers as 
a former president of the Trust Company Sec- 
tion, American Bankers’ Association. It is no 
overstatement of fact to say that the Slater In- 
dustrial Colored School is the managed 
colored school in the South. It is maintained 
by the State, county, town and Rockefeller Gen- 
eral Educational Board. So great has been its 
influence that the State legislature of North 
Carolina recently offered the trustees $12,000 if 
they will raise an equal amount to enlarge the 
school plant which has already cost $80,000. 

Here is an opportunity to help, in a practical 
way, to make good citizens of the rising colored 
generation in the South and also to testify ap- 
preciation for the loyal devotion of many thou 
sands of colored soldiers in a time of National 
crisis. Send a check, even if it is only a few 
dollars to Mr. William A. Blair, 
Slater Industrial Colored School, 
Salem, N. C. 


best 


treasurer 


Winston- 
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BANKS AND TRUST COMPANIES THROUGHOUT 
THE UNITED STATES ARE CORDIALLY INVITED TO 
PLACE A PORTION OF THEIR RESERVE FUNDS 
WITH THIS STRONG, CONSERVATIVE AND EFFI- 
CIENT BANKING INSTITUTION. INTEREST WILL BE 
ALLOWED ON DAILY BALANCES OF $5,000.00 OR 
OVER AT THE RATE OF 3 PER CENT. PER ANNUM, 
CREDITED MONTHLY AND THE FUNDS WILL BE 
SUBJECT TO DRAFT AT ANY TIME. 


DRAFTS DRAWN ON THIS COMPANY ARE PAYABLE 
AT PAR THROUGH THE NEw YorRK CLEARING 
HOUSE OR THROUGH THE FEDERAL RESERVE 
BANK OF THE FouRTH DistTRicT. ITEMS PAY- 
ABLE THROUGH THE CLEARING House DEPART- 
MENT OF THE FEDERAL RESERVE SYSTEM WILL 


BE ACCEPTED FOR CREDIT AT PAR. 


THe Union TRust Company of PittspurGH 
PITTSBURGH PENNSYLVANIA 


CAPITAL AND SURPLUS THIRTY-SIX MILLION DOLLARS 
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PHILADELPHIA 


Is one of the greatest financial centres, and one 
of the best equipped Banks in the city is 


The Girard National Bank 


WITH RESOURCES OF OVER 


$80,000,000 


Have You a Philadelphia Reserve Account? 


You need one to properly bandle your business 


Resource of Entente Allies Doubled 
Some imposing facts and figures are pre 
sented in the “War Finance Primer,” issued by 
the the National Bank 
of Commerce in New York, particularly in em- 
phasizing the vast increase in 
sources pledged on the 


Allies by the 


war. 


service department of 


economic re 
side of the Entente 
this country into the 
One of the statistical tables appearing in 
the “primer” that before the United 
States made common cause with the Entente 
Allies the latter mustered up combined wealth 
of $244,000,000,000 to which this country has 
added making an aggregate 
wealth of $464,000,000,000 as contrasted with 
combined wealth of $134,000,000,000 credited to 
the Central The income basis of the 
Entente Allies has been more than doubled by 
the alignment of this country which is estimated 
to represent $38,000,000,000 of the aggregate an- 


entry of 


shows 


$220,000,000,000, 


Powers. 


nual income of $66,850,000,000 figured for this 
group of The estimated income 
of the Central Powers, before the war, is placed 
at barely one-fourth this amount. 

The National Bank of New 
York has rendered a most valuable service in 
publishing the “War Finance Primer,” which is 
illustrated and contains 140 pages. In the fore- 
word President James S. Alexander dwells upon 
the tested principles of finance which must be 
kept in mind in developing the war finance pro- 
gram of this country. 


belligerents 


Commerce of 


Farmer Will Win the War 

The Franklin National Bank of Philadelph 
in its latest digest trade and business co 
ditions, in emphasizing the necessity of increas 
ing the productio1 States : 

“It has 
on the being put up 
the matter of ing the product of. th 
farms and even breaking and planting of Gov 
ernment 
there was not enough labor in the United States 
last year to care for the luced 
it would 
will 


been war will be w 


farm Much stress is 


reserv is under consideratior . 


small crops prov 
seem that farm production this year 
depend not » mu on 
farmer to the needs of the 
that his skilled labor is 
recruiting and that he is 
tional labor as can be 
schools.” 


stirring up tl 
country 
not disturbed 


given as much add 


as on seetl 


ht 


spared from the cities 


The Farmers and 
of Philadelphia y increased 
rate from 7 to 8 per cent. by 
annual dividend 
to stockholders of this bank since its organiza 
tion amount to $13,977,000. As compared wit 

January 1, 1900, the latest statement shows i 

crease in deposits from $9,972,000 to $18,046,000 ; 
increase in surplus and profits from $744,831 to 
$1,554,658 while the capital has 
$2,000,000. The latest report shows aggregat 
resources of $22,993,000. 


National Bar 
the annu 
declaring a semi 


Dividends paid 


Mechanics’ 


cent. 


remained 
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DIGEST OF LATEST FEDERAL INCOME TAX RULINGS 


PREPARED FOR TRUST 
OF THE RULINGS, 


COMPANIES MAGAZINE 
DECISIONS AND REGULATIONS REPORTED IN 


FROM THE TEXT 


THE 


INCOME TAX SERVICE OF THE CORPORATION TRUST COMPANY 


Tax on Income of Trust Estates 


The returns and tax payments due from tr 
tees and from beneficiaries on distributable in- 
come of a trust estate accumulated over a pe 
riod of years before distribution, is the subject 

from an commissioner. It 
New York died in 
1913, leaving a will by which he di- 
bequeathed three-fourths of his 


three sons absolutely, and one- 


acting 


a resident of 


h to a trust company in trust to pay the 
therefrom to a daughter during her lif 
ler to her children. It 
yr the executors to complete distribu- 
»f the estate or determine the amount ot 
1916. At that time an account 
prepared showing the net income accruing 
each beneficiary during the last three months 
1913 and during the years 1914 and 1915, and 
part of the accumul. incom¢ 
vas distributed in 1916. If the 
should show a distribution 
the years 1913 to 1916 inclusive, the amount dis- 
ributed for any these 
$20,000, but if it together, 
he amount would The 
lissioner rules that the executors should make 
a fiduciary return for 1913, 
1914, 1915 and respec- 


ive beneficiaries 


mainder was imprac- 


until 


ncome 


that a large lated 


return of in 
( me 


spread over 





one of years would be 
taken 


$20,000 


less than was 


exceed com 
the years 
1916, reciting therein the 
and their interest, if the in- 
terest of any beneficiary subject to withholding 

normal tax | 


each of 


by the fiduciary was $3,000 or 
ver, and for 1916 if the amount paid or pay- 
ble to any beneficiary from the amount shown 
Line 3, Page 1 of the return, Form 1041, 
vas $3,000 or over. In all cases where amounts 
so distributed for each of the years 1913 to 1916 
ive, added to other income of the benefi- 
would make the income of such benefi- 
ciaries subject to the additional tax, the benefi- 
should make amended returns and in- 
clude therein the amounts received for the years 
i 


ted 


1aries, 


Ciaries 


Dissolved Corporations 


When a‘corporation dissolves or liquidates, it 


make, what is termed a final 
such return shows a net income 
or that portion of the year during which the 


1S required to 
return, and if 


should retain sufficient funds out of 


pay the income tax. If the funds for this pur- 
pose are not retained, the Government will look 
primarily to the officers and next to the stock- 
holders for payment, according to a letter f 
an acting commissioner. 


Irom 


Miscellaneous Rulings 
The manner of payment of tax by non-resi- 
dent aliens is the subject of a letter from a 
The time in non- 


resident alien individuals and corporations, and 


deputy commissioner. which 


traveling abroad, 
income for 


American citizens residing or 
may make returns of 
tended to September 1, 1917. 

\ deputy internal commissioner 
structions for filling out Form 
that the amount to be entered opposite “amount 
of income” is the amount of income to be re- 

during the tax year in excess of the 
exemption claimed. In the case of Union Holly- 
wood Water Company vs. John P. Carter, the 
United States Circuit Court of Appeals holds 
that the corporation Tax Act of Au- 
gust 5, 1909, does not entitle a public utility cor- 
poration to more favorable treatment than other 
corporations organized for profit 
property is devoted to public use. 


1916, is ex- 


gives in- 


1088. He states 


cell ed 


Excess 


because its 
Letters have 
written by deputy commissioners of In- 
Revenue dividends paid 
non-resident alien partnerships as record own- 
ers of domestic stock and the manner of with- 
holding the tax at the source on stock dividends 


been 


ternal regarding 


paid to non-resident alien corporations. 

Treasury Decision 2481 holds that 
for depreciation and depletion constitute proper 
deductions 


reserves 
from incomes, if 
and are not to be disallowed if 
other forms of assets. 

The liability of a receiver in partition proceed- 
ings to make a return of income is the subject 
of a letter by a deputy commissioner of In- 
ternal Revenue written under date of March 14, 
1917. 


QTOSS 


reasonable, 


converted into 


Governor Phillip of Wisconsin has appointed 
Clyde H. Fuller, treasurer of the Wisconsin 
Trust Company of Milwaukee, lieutenant of a 
newly organized engineers’ batallion of the Wis- 
consin National Guard 
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THe New York Rust 
ComMPANY 
26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $11,600,000 
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RELATING PARTICULARLY TO TRUST COMPANIES 


Legal Decisions and Discussion | 


Edited by JOHN H. SEARS of the New York Bar 


[LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE 
CAREFUL ATTENTION 


SSED IN THIS DEPARTMENT. 
ING OUT THE 
ARE CORDIALLY INVITED 


CHARGE. | 


OF CONDUCT 


TO AVAIL 


OF THE VARIOUS 


THEMSELVES OF 


EMPLOYMENT OF ATTORNEYS BY EXECUTORS 


re laz yers 
Benefits and labor, learnt lé 
nvolved, and 


than necessa Sil 
ved, 

Lo . , 
not the size 


f r criterion jor 


i Pe 
‘ccutors of 

and 
to whom they paid $11,665 in fees 


two law firms one 

firm and another individual attorney also 
The Court refused to sanction 

t the to the two latter 

mants, as necessity for employing them was 

Says the Court: “The estate of the 

| 


and Dy 


or 


estate 
shown. 


eased looks large on the ap 


ise bill, but 


criterion 


paper 
the amount of the estate is not 
by which a lawyer’s 

It is from the benefits derived 
vyer’s talent and the labor, learning, and 
nvolved and displayed in the mat 


1 


hould 
from 


sce 6S 


agement 

necessary litigation and the avoidance of 
that is unprofitable. We 

v the payment of the $11,665 to the attorneys 


1 
| loved 


ga cannot set 


whose employment by the executors 
not disputed and which payment is acquiesced 
the appellants, is not a sufficient and lib- 
the 
would be too great a 
burden on the estate, and make it po- 
the employing of a 
»f high-priced lawyers to eat up any 
(In re 91S. E 


ompensation tor 


services rendered in 


ion; to allow more 


an executor by 
861.) 


Coleman, 


LIABILITY OF TRUSTEE 


trust stating 


be liable for 


in a declaration of 
trustee shall only his 
vn gross negligence or bad faith, does not 
ifford protection for an act plainly beyond 
his power. 

One of the original trustees under a declara- 
tion of trust, doing business as the “Associated 
Trust” invested the trust funds in the building 
contracting business. There was nothing in the 


REVIEWED AND 
A LEGAL NATURE, 
TRUST COMPANIES. SUBSCRIBERS 

WHICH ARE OFFERED FREE 


WILL BE GIVEN TO QUERIES OF 
DEPARTMENTS OF 


THESE FACILITIES OF 


trust to authorize this. The main 


investment in and 
But this does not 


1 
the land 


of the trust was the 
management of real 
the to 
of others expected profit. 
funds the trust in such unauthorized 
business the trustee is not exonerated from lia- 
declaration of trust, 
shall be liable 
the result of his own gross negli- 
bad faith.” The Supreme Judicial 
Massachusetts says: “Whatever may 

be the extent of the liability of a trustee justi- 
fying under this clause, 


estate 


include power erect houses on 


for an For investing 
the of 
by a section of the 
provides that the trustee 


tor 


or 


ve do not construe it 
as affording him protection from a wilful and 
intentional trust, committed by act- 
ing plainly beyond his powers.” 
chard, 115 N. E. 424.) 


: : 
breach of 
(Digney vs. 


Blan 


l 


DOMICILE 
Hett y 


Vermont 


AND INHERITANCE TAXES 
Gree n’ 
and her 


‘ 


liable to the New Yorl inheritance tax. 
\ccording to a decision by Surrogate Fowler 
Mrs. Hetty Green’s domi 
Falls, Vt. inheritance tax. 
If her domicile was located in New York, her 
estate, estimated at $100,000,000, would be sub- 
ject tax of about $4,000,000. 
gate in his opinion says: 
history it i 


ile was in Bellows 


Vermont has 


no 


to a The Surro- 
“Looking at her life 

is evident that Mrs icile 
of origin was Massachusetts. The effect of her 
father’s subsequent removal to New York be- 
fore her marriage not Her hus- 
band’s domicile of origin Vermont. The 
evidence also discloses that at the time of his 
marriage Vermont continued to be Mr. Green’s 
domicile. Marriage is an international institu- 
tion and more than a contract. Consequently, in 
all systems of law it creates a novel matrimonial 
domicile for the wife wherever her prior domi- 
cile may have been. At common law the matri- 
monial domicile of a wife is that of the hus 


Green’s dom 


does ngure., 


Was 
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Under Sufervision of Federal Government 


AMERICAN SECURITY 


& TRUST CO. 
WASHINGTON, D. C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


band at the time of her husband’s death. After 
her husband’s death, Widow Green, the so- 
called decedent, according to the false termin- 
ology of our statute, when physically able passed 
her summers at Bellows Falls.” When in New 
York, Mrs. Green merely took a room at some 
rooming or boarding house, and never rented 
an apartment there. 
ALTERATION OF NEGOTIABLE PAPER 
Striking out number of contract destroys 

enforceability of note in the hands of the 

holder for value and without notice. Other 

cases distinguished. 

Suit was brought in a Texas case on the fol- 
lowing note: 


“$768.00. Minneapolis, Minn., June 29, 1914. 
“One year after date I promise to pay to 
the order of the O. W. Kerr Company 
seven hundred sixty-eight and no/100 dol- 
lars at the office of the O. W. Kerr Com- 
pany, Minneapolis, Minn., with interest 
after date at the rate of six per cent. per 
annum until fully paid, value received. 
Interest payable annually. Deferred pay- 
ments of interest to draw same rate as prin- 
cipal sum. 
“_____Payment on Contract No. L———. 
“F. W. Vanderpool 
“Plainview, Texas. 
“The O. W. Kerr Co., 

“Per P. W. Endsley, Att’y. in Fact. 
“For value received I hereby waive pro- 
test, demand, and notice of protest on 
within obligation, and guarantee payment 
thereof at maturity or any time thereafter. 

“The O. W. Kerr Co., 

“Per P. W. Endsley, Att’y. in Fact.” 

“The general rule is that any alteration 
which is material and made without the 
consent of the party sought to be charged 
thereon at any time after its execution ren- 
ders it void as to them, even in the hands 
of an innocent holder.” (R. C. L. vol. 3, 
Bills and Notes, Sec. 214.) 


DETROIT TRUST 
COMPANY 


Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 


$1,000,000 
1,000,000 
1,000,000 


Acts in all capacities of Trust. 
Issues interest bearing Certificates 
of Deposit. 


Capital - - - - - = - 
Surplus eee 2 2 he & 
Undivided Profits, over - - 


It was set up in defense that the original 
number of the note when executed was “Con- 
tract No. L-854 that that time the 
No. 854 had been erased without the knowledge, 
consent or authority of the maker of the note 
The Court of Civil Appeals of Texas holds in 
Metropolitan National Bank vs. Vanderpool 
(192 S. W. 589), that this constituted a material 
alteration and released the maker from liability 

The Court “The legal effect of the re 
cital in this note, which was part of the note, 
was to make it a payment upon a certain desig 
nated contract. The erasure of the number of 
the contract on which it was payment 
effect, to make it a payment on a different con- 
tract and to alter the ultimate responsibility on 
that contract of was a payment. * * 
The true test as to materiality of the alteration 
is whether it is the same contract. Measured 
by this test, we believe it must be determined in 
this case that the altered contract is different 
It is the payment on a contract as altered which 
appellee did not agree to make and which would 
affect his rights materially on the con- 
tract which he had made with the O. W. 
Company, which was executed at the same tim: 
and as part of the same transaction.” 

In contrast this holding 
the following 
terial and not to affect 
question: 

Where a slip 
note treating of 
shipped 


Fed. 828) ; 


and since 


Says 


was, in 


which it 


very 


Ker! 


alterations i 
held not to be ma 
liability on the notes in 


with 


cases were 


was pasted on a 
machines to be 
Matthews, 89 


paper 
additional 
(Glass Company vs. 

Adding the name of a subsequent purchaser 
to a mortgaged note 
155 N. W. 108); 

Removal of 
upon condition”. (J 


9929); 


(Shaeffer vs. Jackson, 


“this note is given 
Largent, 5 Neb 


the words 


‘almer Ws. 


Tearing off 
after the 
vs. Am. Nat. Ban 

Detaching ar 


a memorandum of a privilege 
uld be exercised (Mate 
, 8 Colo. App. 325) ; 


application for insurance 


time it < 








VIRGINIA TRUST 
COMPANY 


RICHMOND, VA. 
CAPITAL - - - $1,000,000 
SURPLUS - - - - 460,000 

Oldest Trust Company in Virginia 
and strictly a Fiduciary Institution 


Book Value of Stock - - - 146 
— s+ + = « oe « 
Dividends Paid - . - ~ 6% 

























from a note (Humphreys vs. Crave, 5 Cal. 
173; Comer vs. Cornell, 75 N. Y. 91); 
Memorandum at foot of paper directin 
how proceeds are to be credited (Hubbard v 
Williamson, 27 N. C. 397); 
Insertion of number of policy on premium 
note (Hipp vs. Ins. Co., 128 Ga. 491) ; 
Change in the serial number of bonds 
(Wylie vs. Mo. P. R. Co., 41 Fed. 623; Mor- 
an vs. U. S., 113, 476). 


o 
5 
S. 


EXECUTORS AND ADMINISTRATORS 


An administrator is entitled to reimburse- 
ment out of the estate for his expenses and 
attorneys’ fees in defending unfounded 
charges of misconduct. 

Charges of fraud and conspiracy against an 
administrator were held unfounded. In ap- 
proving an allowance for his expenses, includ- 
ing attorneys’ fees, out of the estate, in defend- 
ing his conduct, the Court said: “The general 
rule that executors and administrators who are 
obliged to employ counsel in the settlement of 
their accounts shall be allowed to charge to the 
estate their reasonable fees cannot be doubted. 
** * In view of the charges of fraud made 
against the administrator, and of all the cir- 
cumstances, it cannot be said that the employ- 
ment of counsel was without justification, or 
that the charges for such services were un- 
reasonable.” (Loring vs. Wise, 115 N. E. 302). 


SALE BY EXECUTOR 
Though an executor has a specific power 
sale under the will, he may apply to a 
urt for advice. Such advice constitutes 

a valuable protection in a sale to a partner 

f the deceased. 

A will contained the following provision: “I 
give, devise, and bequeath unto my executors 
hereinafter named all my estate and effects that 
[ may die possessed of, or am entitled to, in 
trust, to be (such of it as is not now advan- 
tageously invested) sold as soon after my death 
is in their opinion it can be done with the 
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Trust Company of Georgia 
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Capital and Surplus.......... $2,000,000 
ERNEST WOODRUFF................- Pres. 
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GEO. B. PENDLETON........ Sec. and Treas. 
JOHN K. McDONALD.......... Trust Officer 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspondence Invited. 





greatest profit, and the proceeds so invested 
as can give the best returns consistent with 
safety.” 

This authorized a sale without a court order, 
but it did not debar an application to the court 
for its advice as to whether a certain proposed 
sale should be made. When pursuant to such 
judicial approval sale was made to a surviving 
partner of the deceased, there was no burden 
upon such purchasing partner to show his good 
faith and to make a disclosure of the condition 
of the business. (Shepherd vs. Darling, 91 
S: 35. 737.) 


TESTAMENTARY TRUST 
Provisions for maintenance out of both 
principal and income are valid. 

In so far as personal property is concerned 
there can be no doubt that a valid trust can be 
created, not only for the use of both income 
and principal for support and maintenance, but 
for the application of the principal to the use 
of the beneficiary without regard to the neces- 
sity thereof for support and maintenance. 
(Matter of Wilkin, 183 N. Y. 104, 75 N. E. 
1105.) If there is a power of sale provided for, 
a valid trust can be created for the application 
of both income and principal out of real estate. 


Big Increase in Deposits of Union Trust Co., 
of Chicago 

As compared with January 1, 1916, the latest 
report of the Union Trust Company of Chi- 
cago, under date of May 2d, shows an increase 
in deposits from $29,341,332 to $36,900,822. Re- 
sources aggregate $40,201,652 with loans and 
discounts of $22,679,694; cash on hand and due 
from other banks and bankers, $14,358,469; mu- 
nicipal and other stocks and bonds, $3,159,394. 
The capital of the Union Trust Company, which 
has a most efficient organization for handling 
collections on all points at minimum cost, is 
$1,500,000; surplus is $1,500,000 and undivided 
earnings $240,680 































































































































































































































TRUST COMPANIES 


The Fifth-Third National Bank 


CINCINNATI, OHIO 
1863—Charter No. 20—1916. Fifty-Third Year. 

OUR SERVICE to Banks and Trust Companies has been developed and perfected 
through more than half a century of banking. An intimate knowledge of the require- 
ments of Banks and the personal attention from officers specially qualified enable us 

to accommodate correspondents at all times in every reasonable way. 
WE_ INVITE Correspondence, or calls, from Banks and Trust Companies seeking 

additional! facilities or contemplating a change in banking arrangements. 


CHARLES A. HINSCH, WILLIAM A. LEMMON, EDWARD A. SEITER, MONTE J. GOBLE, 
President Vice-President Vice-President Cashier 
CHARLES T. PERIN, LEWIS E. VAN AUSDOL, CHARLES H. SHIELDS, FREDERICK J. MAYER, 
Assistant Cashier Assistant Cashier Assistant Cashier Assistant Cashier 


Resources Over Thirty-Four Millions. 


Additional Quarters for Mississippi Valley instructor. The 
Trust Company as a drill hall 

The business of the Mississippi Valley Trust the Mississippi Vall 

ympany of St. Louis has grown so large that being taught profi 

was recently found necessary to obtain addi Che gymnasium is 


t 


1 1 Lind 7 } 
tional accommodation. Accordingly the compan, kind to be made 


leased a four-story building adjoining the pres- tution and testifies 

home on the north, formerly occupied by the animated the mar 
Wm. A. Stickney Cigar Company. This build- looking after the welfare of employees 
ng has been entirely remodeled and equipped ficer members of the staft 
with the best that the market affords for ISS]] alley Trus yMpany recent] 
onvenience of patrons and expedition of busi informal gathering in honor of five et 
ness. The first floor has been reserved for th 1f the company who have enlisted 


] 


Bond Department and the second floor is de- in the army and navy The enlisted 


in 
voted to the Farm Loan Department were presented with wrist watches 
On the third and B 


fourth floor the manage- reckinridge Jones, president of the 


ment have installed a fully equipped gymnasium are: Thomas Pointeck, who has entered 
and rest rooms for employees. The gymnasium navy; John Bowlin, infantry; Harold 
is supplied with all the accessories for physical marine corps, and Cornelius J. Duston 
development under the guidance of an expert land B. Gray, who go into the coast artillery 


ve fe oe me 
ie) ee) | ee 
oe on ee m= (6a 


se Be 
me 


: gate rea nner ee cece — 
The growth of the Mississippi Valley Trust Company of St. Louis has necessitated the 
leasing of the four-story building, shown at the right of the present home of the company, 
where several of the departments have been installed. 





TRUST COMPANIES 


INCOME TAX 


Many difficult questions are answered in our Income Tax Service. In 
it are published more than 150 letters answering specific questions pro- 
pounded by lawyers, bankers and accountants. These letters supplement 
and explain the formal treasury regulations which are also printed in the 
Service. 


The questions which are troubling you may have been asked, and 





answered in these letters. 


A copy of the Service Book will be sent for examination without charge 
or obligation. 





Che Corporation Crust Company 
37 WALL STREET, NEW YORK 


New Secretary and Treasurer for the State 
Trust Company of Plainfield, N. J. 


\nnouncement was made that at a recent 
neeting of the board of directors of The State 
rrust Company of Plainfield, N. J.,.Charles B. 
Veghte, a member of the examining staff of the 
Department of Banking and Insurance of New 
Jersey, was appointed secretary and treasurer 

the company to succeed the late Harry C. 
Nash. Mr. Veghte brings to his work a broad 

unking experience. For 15 years he held vari- 

is positions in the National Bank of Com- 
merce, New York, from which institution he 
resigned in 1915 to accept an appointment on 
the examining staff of the New Jersey Bank- 
ing Department, since which time he has par- 
ticipated in the examination of a large number 
of banks and trust companies throughout the 
State. Mr. Veghte comes to The State Trust 
Company highly recommended by both the Na- 
tional Bank of Commerce and the Commissioner 
of Banking and Insurance, George M. La 
Monte, and the broad experience obtained in the 
fields in which he has worked, should make him 
a valuable acquisition to the official staff of The 
State Trust Company. He assumed his new 
duties on May ist. The list of officers is as 
follows: R. Henry Depew, president; E. P. 
Feickert, M. C. Van Arsdale, vice-presidents; 
Charles Veghte, secretary and treasurer. 


CHARLES D. VEGHTE 


ELECTED SECRETARY AND TREASURER OF THE 
STATE TRUST COMPANY, PLAINFIELD, N. J. 





TRUST 


Growth Means Service 


The substantial growth of this institution is 
evidence of the efficient and satisfactory service 
tendered to patrons of its various departments. 


We offer special facilities to Banks, Trust 
Companies and Corporations requiring prompt 
and efficient service in any financial or fiduciary 
capacity in Pittsburgh. We act in all trust 
capacities. Correspondence invited. 


PITTSBURG TRUST 
COMPANY 


Pittsburgh, Pennsylvania 


Capital, Surplus and Undivided Profits 
$3,800,000 
Aggregate Resources, $21,021,034.14 


OFFICERS: 
Louis H. GETHOEFER 
D. GREGG McCKEE 
BERTRAND H. SMYERS 
Wa.po D. JONEs 
J. Horace McGINnIrTy 
JouHN W. HorrMan 
ALEX T. ROWE 


President 

Vice-President 

Vice-Pres. and Trust Officer 
Treasurer 

Secretary 

Asst. Treasurer 

Asst. Secy. and Trust Officer 


Interest Paid On Deposits 


Wide-Awake Trust Company Management 


Plainfield, N. J. is largely a residential com- 
munity, but for its size it has few compeers in 
regard to relative number of banking depositors 
or volume of banking resources. Indeed, Plain- 
field presents an object lesson in “intensive 
banking.” Take for example, the Plainfield 
Trust Company, which by diligent, systemati 
effort as well as excellence of service, has rolled 
up an army of 10,000 depositors. The latest 
statement of this trust company shows deposits 
of $7,860,705 which is a remarkable sum 
sidering the size of Plainfield. 

The Plainfield Trust Company exhibited in 
its last official report to the State Banking De- 
partment, combined assets of $8,530,662, em- 
bracing loans and bills purchased of $4,770,352; 
railroad and other bonds at market value, 
$1,221,403; bonds and mortgages, $1,163,974; 
and reserve of $1,245,367. The capital 
stock is $300,000 surplus and undivided profits, 
$344,436. The officers are: O. T. Waring, presi- 
dent; Augustus V. Heely, vice-president; J. 
Herbert Case, vice-president; DeWitt Hubbell, 
secretary and treasurer; F. Irving Walsh, as- 
sistant secretary-treasurer; Adele H. Kirby, as- 
sistant treasurer 


con- 


cash 


COMPANIES 


ESTABLISHED 1891 


Central Trust Company 
CAMDEN, NEW JERSEY 


We cordially invite correspondence from Banks, 
Trust Companies and Corporations requiring either 
financial or fiduciary facilities in this city or territory. 
Twenty-five years of continued service. Acts as 
Executor, Administrator, Guardian, Trustee, etc. 


OFFICERS 

H. H. GRACE, M. D., President 

C. T. SHARPLESS, Vice-President 

JOHN B. CLEMENT, 2d V.-P., Sec’y and Treas. 
MONTREVILLE SHINN, Ass’t Treas. 

C,. CHESTER CRAIG, Trust Officer 


Escheat Law Decision 


A decision was rendered 
Dauphin County Court of 


recently by th: 
Pennsylvania relat 
ing to the enforcement of certain provisions 01 
the Escheat enacted in that State in 191/ 
This decision is of general interest to banks and 
trust companies. The court dissolved a pre 
liminary injunction obtained by a number o1 
banks and trust companies in Pennsylvania re- 
straining the Auditor General from publishing 
reports of and valuables 
which have been unclaimed for a period of 14 
years or more. The court, however, does not 
attempt to upon the constitutional issues 
raised by the plaintiffs, stating that these ques 
tions may properly come up for adjudication 
when the State brings proceedings for 

escheat of 


Law 


deposits of moneys 


pass 


actual 
reported. In view of the 
the Pennsylvania Eschea 
constitutional points in- 
conclusion that the de- 
cision of the Dauphin County Court, enforcing 
publication of reports filed with the Auditor 
General, is but the first step in a legal battle of 
far-reaching importance. 

Many of the tr 


property 
drastic provisions 

Law and the 
volved it is a 


grave 


roregone 


ust companies and banks of 
Pennsylvania filed their reports of accounts and 
valuables, escheat, under seal 
with the that the same remain 
until the validity of the Act is determined. A 
number of National banks and trust companies 
joined in an application to the Court of Com 
mon Pleas of Dauphin County for an injunc- 
tion restraining the Auditor General 
forcing the provisions of the Act. 


subject to and 


request sealed 


from en- 


William Chambers, president of the Vineland 
Trust Vineland has been 
president of the New Jersey Bankers’ Associa- 
tion. 


The Minnesota Loan & Trust Company of 
Minneapolis has established a branch office at 
Great Falls, Mont., in connection with its real 
estate loan department activities 


Company of elected 
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War Income Tax 


We have prepared a chart showing how the proposed Income Tax 
Bill reported by the Ways and Means Committee of the House of 
Congress affects incomes ranging from $3,000 to $3,000,000. 


A copy of Mr. Kitchin’s Report on the War Tax Bill and of the 


PHILADELPHIA, Pa. 
1421 Chestnut St. 


3ALTIMORE, Mb. 
Munsey Bldg. 
WIHILKESBARRE, Pa. BuFFALO, N. Y. 

Miners Bank Bldg. Marine Bank Bldg. 

WASHINGTON, D. C. 


Boston, Mass. 
10 State St. 
ALBANY, N. Y. 

Douw Bldg. 





741 15th St., N. W. 


above chart will be sent upon request for Chart Q-76. 


The National City Company 


National City Bank Building, New York 


CORRESPONDENT OFFICES 
PITTSBURGH, Pa. 
Farmers Bank Bldg. 
CLEVELAND, O. 
Guardian Bldg. 


Detroit, MICH. 
Dime Bank Bldg. 


CutcaGo, ILL. SAN FRANcIsScO CAL, 
137 So. La Salle St. 424 California St 


St. Louis, Mo. Los ANGELES, CAL. 
Bank of Commerce Bldg. Hibernian Bldg. 
Kansas City, Mo. SEATTLE, WASH. 
Republic Bldg. Hoge Bldg. 
LoNnDoN, ENG.—3 Lombard Street 




















BANKING FUNDS MUST BE KEPT LIQUID 


Mechanics & Metals National Bank of 
York, in its latest monthly review of cur- 
financial and business conditions, comments 

the subject of raising funds for the con- 
luct of the war against Germany, as follows: 
“The marshaling of our banking and commer- 
ial resources to the full advantage of the Gov- 
ernment is a matter on which sound judgment 
will have to be exercised. 
the funds in 


For obvious reasons 
our commercial banks cannot be 
relied upon to absorb a large part of any Gov- 
rnment loan; the banking funds of the nation 
t in any event be kept liquid. For commer- 
ial and industrial purposes, there is now bor- 
‘owed from all the National and State banks 
and trust companies of the country, something 
like $18,000,000,000; the tremendous significance 
of a Government issue of $5,000,000,000 can be 
measured by this. 
“The 


amount 


borrowing of even one-fifth of the 
mentioned for Government financing 
will draw heavily upon the funds available for 
commercial purposes; a transfer of credit from 
individuals and corporations to the Government 
will under any circumstances put a strain upon 
the banking machinery of the country, especially 
if that transfer absorbs out of the money mar- 


ket more than the surplus supplies of funds that 
are now available. 

“It is for these that the 
banking interests of the country are deeply in- 
terested in the immediate prospect, and solicit- 
ous for the proper administration of the finan- 
cial affairs of the Government. The advisability 
of extending the period of the initial financing 
over a number of months is a matter now being 
considered; from the standpoint of the United 
States Treasury, there would be no serious loss 
incurred in 


such reasons as 





distributing its loans over various 
seasons, while from the standpoint of indus- 
trial and commercial interests, such a program 
might be of the utmost importance. Called upon 
to supply funds piecemeal, the business of the 
country, the banks, and the investing public as 
well, would have time to adjust themselves to 
such demands, and prepare adequately to meet 
them.” 

At a meeting of 
west National 
City, Mo., 
from $3,000,000 to 


stockholders of the South- 
Bank of 


the plan to increase the capital stock 


Commerce of Kansas 


$4,000,000 was 
stock is to be 
for the 


approved. 
held in trust 
benefit of the bank 


The trust company 
for the time being 
shareholders. 








TRUST COMPANIES 


ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


in order to stimulate an exchange of 
advertising literature among trust companies 
and savings banks, Trust CompANIES Maga- 
zine has inaugurated a so-called “Exchange 
Directory.” The following trust companies 
have expressed willingness to exchange ad- 
vertising literature, including booklets, fold- 
ers, statement cards, etc. 


AREKANSAS 
Little Bock.—Southern Trust Company. J. 
Cc. Conway, Secretary. 
CALIFORNIA 
Los Angeles,—Guarant Trust & Sa 
Bank W. R. Morehouse, 
ier and Publicit Manager 
Los Angelesr.—~ rity rest & 
Bank A. C. Hoffmann, Publicity Manager. 
Los Angeles.—Title Insurance and Trust 
Company. A. L. Lathrop, Publicity Man- 
ager. 


Assistant Cash- 


Savings 


CONNECTICUT 


New Britain.—The 
pany. J.C. 


Commercial Trust 
Loomis, Treasurer. 


Com- 


DELAWARE 
Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, Vice-pres. 
Wilmington.—Security Trust & Safe Deposit 
Company. John 8S. Rossell, President. 


ILLINOIS 

Chicago.—Chicago Savings Bank & Trust 
Company. F. O. Birney, Assistant Cashier. 
Chicago,.— Harris (rust « 
J. S. Broeksmit, Cashier. 
Chicago.—-The Northern 

Louis A. Bowman, 
ness Department 


INDIANA 
Indianapolis.—Fletcher Savings 
Company. H. B. Tharp. 


KENTUCKY 
Louisville.— Fidelity & Columbia Trust 
Company. J. D. Winston, Assistant Treas- 
urer. 


Savillgs 


Dalln 


Trust 
Manager, 


Company. 
New Busi- 


& Trust 


LOUISIANA 


New Orleans.—Interstate Trust & 
Company. 


Banking 
Henry M. Young, Secretary. 


MARYLAND 
Baltimore.—Continental Trust 
W. J. Casey, Vice-President. 
Baltimore.— Maryland Trust 
Carroll Van Ness, Vice-President. 
Baltimore.—Union Trust Company. M. H. 
Grape, Vice-President. 


MASSACHUSETTS 
Boston.—Commonwealth Trust Company. J. 
Freeman Marsten, Advertising Manager. 
Boston.—-The New England Trust Company. 

Arthur Adams. Vice-President. 
Boston.—Old Colony Trust Company, E. H. 
Kittredge, Advertising Manager. 
Boston. HKoston Safe Deposit & Trust Com- 
George E. Goodspeed, Treasurer. 
MICHIGAN 


pany. 
Detroit.—Union Trust Company, Advertising 
Department. 


Company 


Company. 


MINNESOTA 
Minneapolis. The Minnesota Loan & Trust 
Company. J. W. Groves, Advertising Mer. 


MISSOURI 


st. Louis.— Mercantile Trust Company. John 
ting, Jr., Manager Publicity Department. 

St. Louis.— Mississippi Vallev Trust Com- 
pany. G. Prather Knapp, Mgr. of Pub. 

St. Louis.—St. Wouls Union Trust Company. 
Griffin McCarthy, Mgr. Publicity Dept. 

Kansas City.—Commerce Trust Company. F 
M. Staker, Advertising Manager. 


NEW JERSEY 
Newark.—Fidelity Trust Company. 
T. Allen, Publicity Manager. 


Frank 


NEW YORE 

Brooklyn.—Franklin Trust Company. P. L. 
Watkins, Asst. Secretary. 

Buffalo.—bBankers Trust Company of Buffalo. 
A. L. Dutton, Treasurer. 

New York.—Bankers’ Trust Company. E. B. 
Wilson, Manager Advertising Department. 

New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York.—The Equitable Trust Company. 
Richard R. Hunter, Secretary. 

New York.—Guaranty Trust Company. F. W. 
Ellsworth, Publicity Manager. 

New York.—United States Mortgage & Trust 
Company. Henry L. Servoss, Assistant 
Secretary, 

New York.—American 
5 Nassau Street 

Rochester.— Union 
Meyer, Teller. 

Utica.—Utica Trust & Deposit 
Graham Coventry, Secretary. 


NORTH CAROLINA 
Winston-Salem. Wachovia Bank & Trust 
Company. D. L. Hardee, Publicity Mana- 


ger. 
OHIO 

Cincinnati.—The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 
Cleveland.—The Cleveland Trust Company. 
George E. Lees, Mgr. Advertising Dept. 
Cleveland.—The Guardian Savings & Trust 
Company. F. D. Connor, Advertising Mer. 


PENNSYLVANIA 
Philadelphia.—Commercial Trust Company. S 
\. Crozer, Secretary 
Pittsburrh— Fidelity Title & Trust Company 
TR 


Robinson, Acting Auditor. 


Bankers’ 
Librarv. 
Trust Company. , a 


Association, 


Company 


SOUTH CAROLINA 
Sumter.—The Commercial & Savings Bank. 
R. A. Bradham, Cashier. 


TEXAS 
Dallas.— Dallas Trust and Savings 
Ernest R. Tennant, Secretary. 


VIRGINIA 
Richmond.—vVirginia Trust Company. 
Jackson, President. 


WASHINGTON 
Spokane and Eastern Trust Com- 
R. L. Rutter, President. 
Union Trust & Savings Bank. 
Art, Manager Publicity Dept. 


WISCONSIN 
Milwaukee. Wisconsin Trust 
Douglas F. McKey, Secretary. 


HAWAIIAN TERRITORY 
HZonolulu.—Hawaiian Trust Company. J. R 


Galt, Treasurer. 
HonoluluTrent Trust Company. ce @ 


Heiser, Jr., Treasurer. 


Bank, 


H. W 


Spokane. 
pany. 
Spokane. 

Carl W. 


Company. 





TRUST COMPANIES 


EQUITABLE SERVICE 


ANKING institutions find it advan- 
tageous to maintain balances with 
this Company on account of the superior 
service which it is prepared to render 
through its several well-equipped depart- 
ments. 
We offer special terms for country collec- 
tions and allow a rate of interest on daily 
balances consistent with sound banking 
principles. 





We invite correspondence with those who 
require the service of a New York trust 
company. 
TOTAL RESOURCES, 
$231,467,000 


THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 


MAIN OrFice, 37 WALL STREET 


NEW YORK BRANCHES: 222 BROADWAY; 6:8 FIFTH AVENUE 


FOREIGN BRANCHES: 
LONDON, 95 GRESHAM ST., E.C.; PARIS, 23 RUE DE LA PAIX 








TRUST COMPANIES 


Security Service 
on the 


Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch. 


EGURITYtRcs?T 
& SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 
Resources Over $54,000,000.00 


LOS ANGELES 


International Trust Company of Denver 


An excellent showing is made by the Inter- 
national Trust Company of Denver, Col., in its 
statement of May Ist 


$14,183,220 include 


Aggregate resources of 
and discounts of 
and due 
municipal, 
other 


loans $5,- 
a37,421; cash on 
$4,211,397 ; 
school puting 
vestments, short term notes, 
381, and bank building, $275,000. 
increased to $12,815,422, the 
of the company 
profits $238,694. 


banks, 
county and 
bonds and in- 


$1,498,- 


hand from 
Government, 
$1,192,346 ; 
$1,768,673: 
Deposits have 
capital and surplus 
being $1,000,000 and undivided 


The official management of the Inte 
Trust Company is in the hands of the 
ing: John Evans, president; Theo. G. 
vice-president; H. J. Alexander, vice-president ; 
P. E. Cleland, treasurer; H. H. Brooks, 
tary and trust officer; F. G. Harrington, assist- 
ant secretary; A. M. manager safe de- 
posit vaults; H. T. manager bond de- 
partment. 


‘national 
follow- 
Smith, 


secre- 


Culver, 
Sibley, 


Associated Mortgage Investors, Inc., Extends 
Its Facilities 
The 


Rochester, 


Associated Mortgage Investors, Inc., of 
N. Y., which offers especially advan- 
facilities for investment in farm mort- 
securities, has created the office of 


tageous 


gage super- 


A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital . . $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 


EDWARD J. STELLWAGEN, President 
GEORGE E. HAMILTON, 

Ist V. Pres’t, Att’y and Trust Officer 
GEORGE E. FLEMING, 

2nd V. Pres’t and Ass’t Trust Officer 
WALTER 8, HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HI ER, Secretary 
W. FRANK D. H ON, Ass’t Treasurer 

R 


L 
RR 
WILLIAM L. C E, Asst Secretary 


L 
E 
tA 


Y 
tI 
N 


Security Trust Company 


FORT AND GRISWOLD STREETS 


DETROIT, MICH. 


Capital and Surplus, 
One Million Dollars 
Thoroughly Equipped to Act 
in All Trust Capacities 


Pays 4% on Certificates of Deposit 


visor with headquart 


Calgary, 


Herald 
Alberta. As supervisor in 
office the management has secured 

B. Mount, who until recently and 
preceding has been associated 
tment of the Me 
npany of Chicago 


Seaaiie 
the new 
services of E. 
for several 
with the Farm Loan Dep 

chants Loan & Trust Cor 
This office 
growth in the 


years 


new was necessitated by the stea 
business of the Associated Mort 
gage Investors, Inc., particularly in the Cana 
dian loan field. These additional 
enable the organization to cover 
not only the Province oi 
important territory of the 
katchewan. Kingman Nott 
foremost authorities farm 
president of the Farm Mortgage Bankers’ As- 
sociation of America, is treasurer of the Asso- 
ciated Mortgage Investors, Inc 


+1 


facilities wil 
effectivel 
also the 


Sas- 


more 
Iberta but 
Province of 
Robins, one of the 
loans, and vic 


The board of 
ter, American Institute of 
meeting decided to make 
the Liberty Loan. This 
in keeping with t 
McWilliam, president of the American 
of Banking, to President Wi 
services of the members of the Institute 
throughout the country in helping educate th 
public regarding the loan 


governors of New York Chap- 
Banking, at its May 
a cash subscription to 
action by the 
he recent 


board is 
telegram of E. G. 
Institute 
Ison offering the 





TRUST 


Look At What One Multiplex Gan Do 


Write a Business Letter in a style beyond « 
shest individuality. 
Foreign Correspondence. All languages 
hine Two sets on every machine 
Kn »."’ Others interchangeable in an instant 
Unlimited Width of Paper on al 
Excellent for Certificates, Reports 
Filling in Blank Forms with ex 


Writing leaf Sheets for Mar 
s, etc., with a beautiful Miniature 
ensing writing to one-quarter usual spa¢ 
Two Complete Type Sets on one machine Many type set 
selection and all languages. ‘Just Turn the Kno 
Index and Transfer Cards written 
ge type for headings, 


* work 


flat without bending: 
small type for condensing 


COMPANIES 


Writing That Is Different 


When One Uses The 


Multiplex 


Hammond 


The appearance of its work is 
distinctive and highly personal 


Stop and Think 


ordinary typewriter does just 


» versatility. It is ce 


Even by comparison with all other typewriters THE 
MULTIPLEX: 

Will add to your convenience 

Will make you enjoy your writing 

Will give zest to your copy 

Will bring relief to fatigue 

It is the writing machine of the preferred 
class 

It will do all any other typewriter will do 
and many things no other typewriter 
can do 


Menuale. Smallest type for condensing Executive Manuals 


TWO STYLES 


OF TYPE, or two to five different 
Languages, Ca 
TI 
Ty 


arried on the machine AT ONCE. 
T 
fal 


"JUST TURN KNOB" and change instantl 
: y 
or Miniature Roe 


from Roman pe to Italics, 
Seribt sybe, or from 


or our Beautiful 
Russian, German, French, eté. 


English to Greek, 
Any other type or Language can be substituted 


in a few seconds. 


SOME PROMINENT USERS 
President of the United States (person 
New York Life Insurance Company American Steel and Wire Co. 
Carnegie Corporation New York World 
Bank of the United States Commercial Bank of Spanish 
Bankers Trust Company America 
Thomas A. Edison Co. Bank of New York 


Man, 


Pennsylvania Railroad 
Lehigh Valley Railroad 
American Can Co. 
American Express Co. 
D. & H. Railroad 


Spe cial Terms lo Banks and Trust Compan ies 


Please Send Full Information to: Catalogue for the asking 


Hammond Typewriter Co. 


69th St. at East River 
NEW YORK CITY, N. Y. 


Name 
Address 


Occupation 





TRUST COMPANIES 


The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 


Corner Main and Pearl Streets, HARTFORD, CONN. 


Capital, $750,000 


Surplus, $900,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State. 
The largest amount of trust funds held by any company in the State. 


The largest safe deposit vaults in the State. 


BANKING DEPARTMENT 
MEIGS H. WHAPLES, President 
NATHAN D. PRINCE, Vice-Pres 
JOHN M. TAYLOR, Vice-Pres 


Going Ahead! 

This is not a time for qualms of misgiving 
as to the future, for indecision or doubt. The 
war, with its huge responsibilities, its sacrifices 
and burdens of national service which fall upon 
poor and rich alike, should give added stimulus 
to those who stay at home in order that bus:- 
may go ahead on an even broader scale 
than in the past two years; that industry, labor, 
farm production and all branches of endeavor 
may be maintained at the highest stage of eff- 
ciency to insure success in war and strengthen 
our home resources. 


ness 


Banks and trust companies have it in their 
power to arouse the people of their respective 
localities to zeal and endeavor. The 
Commerce Trust Company of Kansas City pre- 
sented the formula in publishing a full page ad- 
vertisement recently in the Kansas City Journal. 
Under a sky-line drawing of the business sec- 
tion of Kansas City there appeared the slogan 
in big letters “Going Ahead!” which serves as 
the text for an appeal to the people of the Mid- 
dle West and Southwest to take up the impor- 
tant tasks of increasing food production, of 
bringing industry to maximum capacity and de- 
veloping native resources. 

The central motif of the advertisement is con- 
veyed in this paragraph: 


greater 


“All business must go on, along sane, stable, 
normal lines and with increased volume! War 
will make more sweeping demands on our re- 
sources. There must, therefore, be a larger bulk 
of business. In order to bring about this com- 
mercial expansion, there must be greater effort 
on the part of every individual. Only through 
stimulated individual endeavor by everybody, 
can come the increased production which must 
be achieved.” 


The Title Insurance and Trust Company of 
Los Angeles, Cal., with capital, surplus and un- 
divided profits of $2,250,000 reports total trust 
assets of $32,000,000. 


H. P. REDFIELD, Treasurer 
ALLEN H. NEWTON, Asst. Treas 


TRUST DEPARTMENT 
ARTHUR P. DAY, Vice-President 
J. LINCOLN FENN, Secretary 
ALBERT T. DEWEY, Asst. Secy. 
CLEMENT SCOTT, Attorney 


The Investor and the Security Market 
While it is 
stage, to state definitely 
tion of billions of 


manifestly impossible, at this 
what effect the absorp- 
Government war bonds will 
exert upon investment securities generally, it 1s 
safe to conclude that the offers some 
good opportunities for who makes 
his selection with care and good judgment. The 
individual investor will make no mistake if he 
takes counsel with established investment firms 


market 


the investor 


having exceptional methods for ascertaining the 
different factors just 
market. The success of the 
$2,000,000,000 war bonds 


which now govern the 
first issue of 
shows that there is a 
great volume of surplus money available for in- 
vestment not only in Government obligations 
but in other domestic as well as foreign offer- 
ings 

The National City Company of New York 
presents a list of investments in its current list 
which afford the investor a wide choice. First 
there are U. S. Government, State and munici- 
pal bonds which are exempt from Federal In- 
come Tax from 2 per 
cent. for 1918 


The sec- 


with yields averaging 
Government bonds maturing in 
to 4.35 for favored municipal issues. 
ond group includes securities of foreign gov- 
ernments and municipalities with yields run- 
ning from 4.95 for British two-year loan notes 
to 9.50 Russian Government three-year credit 
certificates. The third group consists of some 
attractive short term securities including Ar- 
gentine Government discount notes, New York, 
New Haven & Hartford collateral trust gold 
notes and New York Central equipment trust 
certificates. - 

Montgomery 


Hallowell, formerly of the edi- 
torial staff of the Chicago Tribune and recently 


Eastern manager of the foreign advertising 
of the New York Times, has joined the New 
Business Department of the National Bank of 
Commerce in New York. Mr. Hallowell has 
a wide acquaintance both as a newspaper writer 
and as an advertising specialist and is equally 
well known in the East and the Middle West. 
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The Fidelity 


Trust Company 
of Baltimore, Md. 


solicits the accounts of 
national banks, state 
banks and trust com- 
panies. We have unex- 
celled facilities for the 
collection of transit items 
and for handling other 
banking and trust 
business. 


Capital - - - 
Surplus & Profits 
Deposits - - 


$1,000,000 
1,354,053 
13,235,895 


Superior Service for All 





ee { 


CHARTERED 1906 


Hudson 
Trust Company 


NEW YORK CITY 


Capital and Surplus (over) $1,000,000.00 
Deposits - - - - 5,000,000.00 


OFFERS EVERY FACILITY EXPECTED 
OF A METROPOLITAN CORRESPONDENT 


YOUR ACCOUNT INVITED 


FRANK V. BALDWIN 
President 
Henry C. Strahmann ~ Vice-President 
John Gerken . - - - Vice-President 
Richard A. Purdy - Vice-President and Secretary 
John W. H. Bergen - - - - Treasurer 
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Fifteenth Anniversary of Chicago Savings 
Bank and Trust Company 
May 2d was a day of rejoicing and mutual 
ongratulation in the big building at the “busy 


State 
cago where the 


rner” of and Madison streets in Chi- 
Chicago Savings Bank and 
[rust Company has been domiciled and has ex- 
perienced a most successful record of growth 
1902. On that day many depositors and 
clients as well as bankers from other local in- 
stitutions called at the offices to extend their 
regards to President Lucius Teter and his offi- 
cial associates. In the evening the entire official 
and clerical staff, numbering over 100, gathered 
for a “family dinner” at the Chicago Athletic 
Association to celebrate the fifteenth anniver- 
sary of the institution and to give utterance to 
that spirit of co-operation which has been one 
of the mainstays in the progress of the Chi- 
cago Savings Bank and Trust Company. 

The fifteenth anniversary also marked the 
crossing of the $10,000,000 line in amount of 
deposits held by this company. A comparative 
table, appearing in a neatly printed little his- 
torical brochure issued by the company, shows 
that from year to year the deposit tide has 
risen without any ebb flow. Since organiza- 
tion in 1902 capital has been increased from 
$250,000 to $1,000,000, the number of officers 
and employees has increased from 11 to 101 and 
floor space required, including recent additions 


since 


and improvements, from 647 to 11,000 square 
feet. Starting as the Chicago Savings Bank the 
charter was amended in 1904 to include other 
functions and the title was changed to Chicago 
Savings Bank and Trust Company. In addi- 
tion to the initial commercial, savings and for- 
eign exchange departments, the activities of the 
company now embrace a trust, bond, real estate 
and safe deposit vault departments, each under 
efficient management. In 1913 the management 
established a pension fund for officers and em- 
ployees and recently the staff were made the 
beneficiaries of a liberal life insurance policy 
arrangement. 


Girard National Bank Gain 

An increase of over one million in deposits 
is shown in the May 1st financial statement of 
the Girard National Bank of Philadelphia as 
compared with the previous official returns of 
March 5th. Deposits aggregate $70,294,276 with 
capital of $2,000,000 and surplus and profits 
amounting to $5,132,688. The Girard National 
has been among the most energetic in exercis- 
ing its “acceptance” functions, the total of ac- 
ceptances and letters of credit having increased 
to $4,230,040. Combined resources of $82,887,- 
872 embrace loans and investments of $52,155,- 
391: cash and reserve, $13,474,658; due from 
banks, $10,178,579, and exchange for Clearing 
House, $2,849,201. 
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_ Reserve Accounts 
| Collections 
Banking and Trust Business 


In each of these matters 
we offer favorable terms 
with prompt and accurate 
service. We invite the 
Baltimore business of 
banks, firms, corporations 
and individuals 


UNION TRUST 
COMPANY 


Baltimore 


Officers 
Maurice H. Grape 
Vice-President 


Wm. O. Peirson 
Treas. and Asst. Sec’y 


John M. Dennis 


President 


Joshua S. Dew 


Sec’y and Asst. Treas. 


Trust Company Growth in Kansas City, Mo. 


The fact that the people of Kansas City, Mo., 
appreciate up-to-date trust company service is 
attested by the remarkable record of progress 
made by the Commerce Trust Company of that 
city. The May ist financial statement shows 
total deposits of $30,880,780, which figure rep- 
resents an increase of $12,600,000 as compared 
with the return made on the corresponding 
date one year ago. The Commerce Trust Com- 
pany has therefore increased its deposits at an 
average of two millions a month. During the 
past year surplus and undivided profits have 
also been increased from $979,404 to $1,176,422, 
as an evidence of excellent earning capacity. 
Combined resources now are $33,182,361, inclu- 
sive of loans and discounts of $18,359,069; cash 
and sight exchange, $12,241,082; bonds and 
stocks, $2,582,210. The capital is $1,000,000. 


Reciprocal relations have been established be- 
tween the Federal Reserve Bank of New York 
and the Bank of England. Arrangements were 
completed during the visit of Lord Cunliffe, 
Governor of the Bank of England. Provision 
has been made that the Bank of England shall 
act as correspondent and agent in London for 
the Federal Reserve Bank of New York and 
the latter will act in a similar capacity for the 
3ank of England in the United States. 


Citle Jusurauce ano 
Crust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,250,000.00 


TRUST ASSETS, $32,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
AND 
INSURES TITLES TO REAL ESTATE 


SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 


Another Marked Increase in Philadelphia 
National Bank Deposits 
The Philadelphia National Bank is steadily 
improving upon its past records of deposit 
growth. An increase of more than seven and 
a half million dollars in deposits is shown in 
the May 1st official statement of this leading 
National bank of Philadelphia as compared with 
the previous report of March 5, 


covering a 
period of hardly two months. 


Deposits aggre- 
gate $95,658,758, representing $63,802,676 ind:- 
vidual deposits and $31,856,081 bank deposits. 
Resources now reach the record figure of $112,- 
189,277 with loans and discounts of $56,529,- 
990; cash and reserve, $22,012,260; due from 
banks, $21,296,837 exchanges for Clearing 
House, $3,339,094. The Philadelphia National 
also has been foremost in developing the mar- 
ket for acceptances in Philadelphia the item of 
customers’ liability under letters of credit and 
acceptances showing a total of $9,011,093. The 
capital is $1,500,000 with surplus and net profits 
(earned) of $5,394,740. 


Louis H. Schroeder, manager of the bond 
department of the Central Trust Company of 
Illinois, in Chicago, has been elected a vice- 
president of the company. Mr. Schroeder has 
been in the investment business 1903, 
when he left his law practice in Quincy, III. 


since 


pases it 8 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P, SPAMER 
GEORGE 8B. GAMMIE TREASURER 
CLARENCE R. TUCKER - - ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


ViCE-PREs. 
2D VICE-PRES 


H. H. M. LEE 
ARTHUR C. GIBSON 
JOSEPH B. KIRBY 
WILLIAM R. HUBNER 


CASHIER 
REAL ESTATE OFFICER 


SECRETARY 
SECRETARY 
SECRETARY 
SECRETARY 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 


William P. Bonbright & Company’s New 
Offices 

offices of William P. 

ymmpany, Inc., of 


Bonbright & 
New York, are regarded as 


The new 


ong the most attractive and best equipped in 
the banking district. The occupy the 
theast corner of the Equitable building, on 


offices 


Nassau street and extending along Cedar, tak- 
ng in the main floor, basement and second floor 
this quarter the building. The 
space occupied is more than 14,500 square feet, 
with additional space on the tenth floor. 
\rchitecturally the offices are characterized by 


secti yn of 


SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 


simplicity and dignity. Massive, square columns 
of Botticino marble support the ceiling of the 
main room which is an exact replica of the 
beautiful ceiling in the Greek temple of Neme- 
sis. A notable decorative feature is the marble 
entrance on Nassau street. This is provided 
with a bronze door designed by the Tiffany 
Studios and is surmounted on the inside by a 
clock of carved marble harmonizing with the 
general design. 

Extending down the center of this main room, 
which measures 96 by 60 feet, is the public 
space for the accommodation of and 
other visitors. 


clients 


HanpsomME New Orrice oF Wiit1aM P. Bonsricut & Co., or NEw YORK, IN 
EQUITABLE BUILDING 








502 COMPANIES 
Se TL Nt 


A wide experience in commer- 
cial transactions enables the _ Ir- 


ving National Bank to provide 


effective banking facilities for all 


classes of trade between the 
United States and France. 











Guaranty Trust Company Promotion pany. On September 20, 1916, he was appointed 
assistant to the president 

Mr. Hatcher was born in Rensselaer, N. Y 
December 2, 1888. After completing his educa- 


At a recent meeting of the Executive Com- 
mittee of the Guaranty Trust Company, Arthur 
B. Hatcher was appointed an assistant treasurer. : : Mig 

tion, he entered the employ of the Nationa 
Commercial Bank of Albany in 1906, and was 

soon promoted to a position of responsibilit; 

with Mr. Sabin, who was then vice-president 

and general manager of that institution. Mr 

Hatcher accompanied Mr. Sabin when he cam 

to New York in the spring of 1907 to assum: 
the presidency of the National Copper Bank, 

and was with him when the National Copper 

Bank was absorbed in the Mechanics and Met 

als National Bank. In 1910, he came with M: 

Sabin to the Guaranty. He has a wide a 

quaintance in the financial district. 
New York Chapter Elects Officers 

At the annual meeting of New York Chap 

ter, American Institute of Banking, on Ma 

15th, the following officers were elected for the 

ensuing year: President, A. F. Maxwell, Na 

tional Bank of Commerce; first vice-president 

B. S. Miller, National Bank of Commerce; sec 

ond vice-president, I. H. Meehan, Farmers Loa 

A. B. HaTtcHER & Trust Company; treasurer, L. H. Ohlrogge 
National Park Bank; chief consul, F. M. Tot- 

Mr. Hatcher for more than ten years was sec- ton, Farmers Loan & Trust Company; Librar 

retary to x H. Sabin, president of the com- ian, aN M. Mead. Bowery Savings Bank. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 
Long Distance Telephone, 1789 Cortland 
C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers, who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, or- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of 
TRUST COMPANIES is $4.00 annually. Single 
copies, 35 cents. Subscriptions payable in ad- 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 


New York City 


Grim Actualities of War 

Wall Street, with its great financial and bank- 
ng organizations, has settled down to a grim, 
unwavering determination to tackle the stupen- 
dous fiscal and economic tasks of the war in a 
manner that shall reflect credit not only upon 
the spirit of loyalty but the of the 
metropolis of this nation. The visit of Joffre 
and the French and British commissioners af- 
forded an opportunity to 
pression to the 
vhich, 


prowess 


and ex- 
tense feeling of patriotism 
for the time at least, levels all distinc- 
tions between the magnate and his office boy. 
In the lobbies of the counting houses, in pri- 
vate offices and directors’ chambers there is en- 
countered the same sentiment of a cordial, un- 


give voice 


reserved desire to strain every sinew in behalf 
of the 


success of the Government’s program 
for adequate financing and to set in motion the 
arms of the navy and military What 
must impress the visitor in Wall Street most 
forcibly, these days, is the sentiment of assur- 
ance and deep-seated optimism that not only 
will the country respond to the full measure in 
the matter of men but also as regards 
and golden bullets.” 

War times, like politics, make strange bed- 
fellows. It seemed but a short time ago that 
there existed a deep cleft of distrust and of 
divided motives between leaders of finance and 
the authorities of Government at Washington. 
To what extent such antipathies on either side 
were based upon misconception or false prem- 
ises need not be discussed here. Suffice it to 


forces. 


“silver 


503 


say that this antagonism has been swallowed 
up in the compelling wish and mutual recogni- 
tion that all internal differences must be thrust 
aside and leaders of finance as well as the rank 
and file must work hand in hand with the ser- 
vants of the people, entrusted with legislative 
and executive authority in the administration of 
the Government. 


Adjustment of Markets to War Time 
Conditions 

It is increasingly apparent from 
day to day that the flotation of the Liberty 
Loan of 1917 and even the first allotment of 
$2,000,000,000 war bonds will make for material 
readjustment in the position of stock and in- 
vestment markets as well as the distribution of 
credit and banking resources. Publication of 
the War Revenue Bill, reported by the House 
Ways and Means Committee, to provide $1,800,- 
000,000 by means of taxation on incomes of in- 
dividuals and corporations, excess profits and 
levies upon practically every possible source of 
National income, shows clearly that the necessi- 
ties of war must be the dominating factor in 
all market and financial operations. This is 
perhaps most plainly indicated in the course of 
stock and bond quotations. Notwithstanding 
that earnings are the greatest ever re- 
ported and that the Interstate Commerce Com- 
mission is considering a 15 per cent. freight 
rate increase, many important railroad stocks 
are now selling at a lower price than the mini- 
mum established in the panic years of 1893 and 
1907. Standard railroad bonds have been stead- 
ily declining since January from 
four to nine points 

On May 9th the average quotation for 50 
active railroad and industrial stocks listed on 
the New York exchange declined to 75.77, a 
decrease of 15 points since the beginning of the 
year and five points below the lowest level re- 
corded in 1916. The extent of the marked de- 
preciation in these stocks may be better under- 
stood when it is recalled that they attained a 
high average of 101.51 in November, 1916. The 
same downward tendency is to be observed in 
bond quotations which, on May 10th registered 
the lowest [ standard 


becoming 


2TOsSssS 


lst, averaging 


point, for 40 issues, of 
83.95, which represents a decrease of nearly 6% 
points as compared with the highest average 
quotation this year recorded January 20th. 
These bonds are now within two points of the 
lowest averages shown during the uncertain 
days following the outbreak of the war in 1914. 

The Fidelity Trust Company, of New York, 
has issued a carefully prepared booklet contain- 
ing the text of the Federal Excess Profits Tax 
Law, which will be sent to anyone interested in 
the subject. 























































































































United States. Interest allowed. 


SURPLUS AND PROFITS, $3,050,000 


8. G. BAYNE, President Ww. 
C. C. THOMPSON, Vice-President L. N 
B. L. GILL, Vice-President 











New York Banking Position and Money 
Market Situation 
As a direct result of the heavy subscriptions 
New York banks and trust companies for 
the Liberty Loan of 1917 and the absorption of 
short term certificates issued by the Govern- 
ment to accommodate the immediate credit re- 
quirements of European allies, the money mar- 
ket has shown a steady trend upward. It is ex- 
pected, however, that the renewal of gold im- 
ports from Great Britain with recent consign- 
ments of $48,000,000 to J. P. Morgan & Com- 
pany, will have a tendency to relieve the strain 


ot 


on the money market. It was gratifying to 
bankers to learn from Lord Cunliffe, Governor 
of the Bank of England, a member of the 
British commission visiting this country, that 


it would be the policy to continue shipments of 
gold from time to time to maintain the money 
market here on a relatively easy basis to assist 
in domestic as well as foreign war finance 
operations. 

The announcement of continued gold impor- 
tations is welcome in view of the strain im- 
posed upon New York banks and trust com- 
panies in assisting the Government to float the 
initial allotment of $2,000,000,000 of the $7,000,- 
000,000 Liberty Loan authorized by Congress. 
The Clearing House statement for the week 
ending May 5th showed a loss in cash of $40,- 
259,000. But for a decrease of $126,000,000 in 
deposits during the same week, the surplus re- 
serve figures would have been very materially 
lessened. The surplus of Clearing 
House banks and trust companies stood at 
the comparatively comfortable total of $147,- 
199,000 on May 12th as compared with $90,473,- 
000 at the close of the previous week and $120,- 
899,000 reported April 21st. Trust company de- 
posits reached a new high level of $2,316,000,000 
during the week closing April 28th. 

Call loans, which touched 4% per cent., the 
highest rate since last December, eased off to 
2% and 3 per cent. following the additional re- 


reserves 
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“ SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


K. CLEVERLEY, Cashier 5:4 
DEVAUSNEY, Asst 
H. W. DONOVAN, Asst. Cashier Cc. C 


DEPOSITS, $50,000,000 


EMORY, Asst. Cashier 
JEFFERDS, Asst. Cashier 
FISHER, Asst. Cashier 


Cashier O. M 








ceipt of gold tr England. The following 


table shows the more important changes in the 
weekly statements of the Clearing House 


om 





Insti 
tutions and of trust companies: 
TRUST COMPANIES 
Deposits Loans «& Inv. Cash 

May 12 $2,232,375,600 $1,832,916,800 $190,062,400 
May 5 2,278,444,200 = 1,867,031,800 182,915,800 
April 28 2,316,681,100 1,868,989,800 197,121,000 
April 21 2,300,016,800 1,836,396,800 192,917,800 
April 14 2,264,862,500 1,814,165,900 184,602,700 
April 7 2,272,719,300 = 1,802,136,300 182,941,800 


CLEARING HOUSE 
(Including 14 


BANKS (Daily Averags 
l'rust Company Members) 


Net Deposits Loans, etc. Agg. Res 
May 12 $3,749,507,000 $3,581,167,000 $737,221,000 
May 5 3,806,718,000 3,624,982,000 701,145,000 
April 28 3,918,522,000 3,678,927,000 762,089,000 
April 21 3,906,142,000 3,673,526,000 754,361,000 
April 14 3,935,991,000 3,374,091,000 785,648,000 
April 7 3,913,456,000 3,639,204,000 791,432,000 


Promising Start by New Mercantile Trust 
and Deposit Company 
The management of the Mercantile Trust and 


Deposit Company which opened for business 
on May Ist, at 115 Broadway, has already 
demonstrated that there is room for another 


live, progressive institution of this kind in the 
financial section of New York. At the close ot 
the first business the deposit 
showed a total of over $2,000,000 deposits. 


day of sheet 

The 
company aims especially to render efficient serv- 
ice to mercantile interests. The character of 
the board of directors is such as to assure the 
co-operation of important financial and business 
interests. The company will also actively de- 
velop its trust functions. 

On the opening day of friends 
customers crowded the handsomely 
banking rooms of the company. The president 
is Chellis A. Austin; vice-president and secre 
tary, Charles D. Makepeace; assistant secretary, 
John A. Burns, assistant treasurer Cor- 
nelius J. Murray. The executive committee con- 
sists of Henry S. Bowers, Frank E. D. Close, 
E. D. Jay, Samuel H. Miller and Charles S 
Sargent, Jr. 


scores and 


equipped 


and 
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United States 
Inheritance Tax Law 


Rate of taxation increased by 
Amendment of March 3, 1917 


An Amendment to the Federal] 
state Tax Law increases the rate 
of taxation on the net estates, with- 
in the United States, of all persons 
dying on or after March 3, 1917. 


This Company has published a 
booklet with the complete text of 
the original law, as passed by Con- 
gress, September 8, 1916, together 
with the amendment and all regu- 
lations and decisions of the Treas- 
ury. Department, fully indexed. 
A copy will be sent upon request. 


Guaranty Trust Company 
of New York 


Capital and Surplus, $40,000,000.00 
Resources, more than $500,000,000.00 
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The Corn Exchange Bank 


New York City 


CAPITAL AND SURPLUS.... 


oe ty +. 


Thirty-six branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 


Additional Branch for U. S. Mortgage and 
Trust Company 

The United States Mortgage & Trust Com- 
pany announces the establishment of a new 
“up-town” branch office through the purchase of 
the assets and business of the Fidelity Bank 
located at Madison avenue and 75th street and 
which is now operated as the Madison Avenue 
Branch of the company. The bank was organ- 
ized in 1900 and had capital, surplus and undi- 
vided profits of $391,000 with individual de- 
posits of about $1,700,000. The safe deposit and 
vaults at this new branch office are 
under the supervision of the United States Safe 
Deposit Company affiliated with the trust com- 
pany. E. W. Dutton, formerly cashier of the 
Fidelity Bank has been appointed manager of 
the new branch and E. A. 
manager. 

The United States Mortgage & Trust Com- 
pany now has three branch offices located re- 
spectively in the Ansonia Building at Broadway 
and 73d street; at Madison 
and at 125th street 
main office is at 55 


storage 


Henderson, assistant 


avenue and 75th 
street and Eighth avenue. 
The Cedar street. The 
U. S. Mortgage Trust Company was chartered 
in 1871, has capital and surplus of $6,000,000 
with resources of nearly $100,000,000. 


Irving National Bank Statement 
As compared with the official report of March 
7, 1916, the latest returns of the Irving National 
Bank of New York under date of May 1st show 
an increase in deposits from $79,889,000 to $108,- 
347,637 and growth in combined resources from 


$97,147,000 to $123,000,000. Included among the 
resources are $10,793,000 cash in vault; $11,225,- 
000 due from Federal Reserve Bank; $6,637,000 
due from correspondents (next) ; $7,833,000 ex- 
changes for Clearing House; $73,395,000 loans 
and discounts and $8,772,000 investments in 
bonds and securities. Acceptances executed for 
customers amount to $3,951,000 and customers’ 
letters of credit drawn against $720,860. The 
capital is $4,000,000; surplus fund, $8,000,000, 
and undivided profits $1,298,411. 


$10,000,000 
$100,000,000 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 


Martial Spirit at Metropolitan Trust 
Company 

Guided by the spirit that service to the « 
try is the first duty the management of th 
Metropolitan Trust Company of New York has 
not only pledged itself to pay full 
all employees who are colors 
continue during the 


salaries to 
and to 
of the war but every 
inducement is offered to such staff members as 
desire to enlist. Liberal provision will also be 
made in behalf of men under the 
selective draft bill. The last issue of the “Mettco 
Meteor,” published by the publicity department 
of the Metropolitan Trust Company contains 
the “roll of honor” of employees who are al 
ready in various branches of National service. 

It is not surprising that the martial feeling 
should be so pronounced at the Metropolitan 
Trust Company when note is made of the rec- 
ords of military and naval service made by offi- 
cers of that institution. President Van Tuy, 
for example, served seven years in the New 
York State National Guard and was one of the 
original Third Signal Corps 
organized at Albany which was the predecessor 
of the present crack Troop B of the First 
Cavalry. Vice-President Chew, in his early 
years, learned military tactics at Peekskill Mili- 
tary Academy. Second Vice-President Rore- 
beck enlisted in the Spanish War and was chiei 
yeoman on the auxiliary U. S. Cruiser “Harv- 
ard” and was also secretary to the commandant, 
Captain, Admiral 
8 We See 

Fourth Vice-President Thorne served for ten 
years as military secretary to the late Brigadier 
General, Louis Fitzgerald, commander of the 
First Brigade, New York National Guard. Mr. 
Thorne is a member of the Home Defense 
League at Montclair, N. J. Assistant Treasurer 
Bochow received military training in school and 
Assistant Treasurer R. W. K. Anderson is 2 
member of the Mounted Home Defense Corps. 
Special Officer James P. Weare was hospital 
steward on the “Harvard” during the Spanish- 
American war. 


with the 


term 


called out 


members of the 


afterward Read Cotton, 
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| Lawyers Title & 


CAPITAL AND SURPLUS 


Member of The New York Clearing House Association 


160 Broadway, New York 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 
Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 


Securities. 


OFFICERS 


EDWIN W. COGGESHALL, Chairman of the Board 


LOUIS V. BRIGHT, President 

FREDERIC E. GUNNISON, Vice-President 
THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 
WALTER N. VAIL, Secretary 
ROBERT I. SMYTH, Assistant Treasurer 


DIRECTORS 


DeWitt Bailey Edwin W. Coggeshall 
William Barbour William P. Dixon 
Lucius H. Beers William G. Gilmore 
Louis V. Bright Henry Goldman 
George F. Butterworth tichard T. Greene 
William M. Calder Frederic E. Gunnison 





William Berri 

William Berri, publisher of the Brooklyn 
Standard Union and first vice-president of the 
Hamilton Trust Company of Brooklyn, passed 
away recently after a long illness. Mr. Berri 
was born in Brooklyn 69 years ago and has ren- 
dered notable service in the civic development 
of that borough. He was one of the incorpora- 
tors of the Hamilton Trust Company and also 
of the Kings County Trust Company. Mr. Berri 
was also identified as a director with a number 
of other important corporations and _ financial 
institutions, including the National City Bank 
of Brooklyn, the Edison Electric Illuminating 
Company, Kings County Electric Light and 
Power Company, Security Safe Deposit Com- 
pany, and the New York Telephone Company. 
He was a member of a number of clubs in 
Brooklyn and New York. For several years 
Mr. Berri was president of the Industrial Home 
for the Blind in Brooklyn and a trustee of the 
Brooklyn Society for the Prevention of Cruelty 
to Children. 

Walter C. Humstone has been elected first 
vice-president and John Anderson, 2d_ vice- 
president. —— 

Eugene Lamb Richards, Superintendent of 
State Banks for the State of New York, has 
announced his intention to continue in office 
until the expiration of his term, June 30, 1917 
He will be succeeded by Mr. George J. Skinner. 


J. Frederic Kernochan 


Trust Company | 


$9,000,000 





44 Court St., Brooklyn 


FREDERICK D. REED, Assistant Secretary 

GEORGE F. PARMLEE, Assistant Secretary 

U. CONDIT VARICK, Assistant Secretary 

WILLIAM F. BAECK, Assistant General Manager 

WILLIAM K. SWARTZ, Mer., Brooklyn Banking 
Dept 


JOSEPH P. STAIR, Trust Officer, Brooklyn Banking 
Dept 


William Schramm | 
Thorwald Stalknecht 
William Ives Washburn 
John J Watson, Jr. 
Albert H. Wiggin 


Edwin C. Jameson 


Philip Lehman 
Payson Merrill 
Edgar J. Phillips 
Dick 8S. Ramsay 











Broadway Trust Company of New York 


Substantial progress is reflected in the May 
ist report published by the Broadway Trust 
Company of New York City which is a mem- 
ber of the Federal Reserve system. Resources 
have increased to $34,484,624, the individual 
items showing that the company is in a strong 
position from every viewpoint, especially in the 
matter of liquid resources. Deposits total $28,- 
284,467 with capital stock of $1,500,000; surplus 
fund, $750,000, and undivided profits, $352,682, 
less current expenses, interest, taxes, etc. The 
company is actively developing its acceptance 
and commercial letter’ of credit business, the 
total of such operations showing $710,549. 


The Mechanics & Metals National Bank of 
New York has published in pamphlet form the 
text of the War Loan Act approved April 24, 
1917, authorizing the greatest single credit ever 
made by any country. In the “foreword” the 
main provisions of the Act are defined. 


Peter Palmer, who was connected with the 
Union Trust Company of New York for many 
years and in charge of its transfer department, 
died recently at his home is Brooklyn in his 
8ist year. Mr. Palmer was an acknowledged 
authority on transfer matter and only lately re- 
tired from active service. 
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First Federal Reserve 
Trust Company 





We believe it is worthy of mention that the first Trust 
Company in New York to become a member of the Federal 
Reserve System was the Broadway Trust Company, which 
joined in August, 1915. To-day, this institution still remains 
the only Trust Company member in the State of New York. 


Our deposits on August 1, 1915, were - - - $20,585,000 
On April 1, 1917, they had increased to - - $31,110,000 


This growth indicates to us that our patrons have confirmed 
our judgment in joining the system, of which all National 
Banks in the country are also members. 


Broadway Trust Company 
FREDERIC G. LEE, President 


Woolworth Building 
NEW YORK 





Organization of Scandinavian Trust 
Company of New York 

A group of prominent Norwegian bankers re- 
cently arrived in this country to co-operate with 
local interests in connection with the establish- 
ment and opening of the new Scandinavian 
Trust Company which is to begin business 
about June ist at 56 Broadway. The company 
will devote special attention to cultivation of 
closer financial and commercial relations 
tween this country and Norway. It is also con- 
templated to develop shipping facilities between 
these two countries. 

The Scandinavian Trust Company will begin 
business with a capital of $1,000,000 and surplus 
of $1,500,000. A. V. Ostrom, formerly vice- 
president of the Northwestern National Bank 
of Minneapolis, Minn., has been elected presi- 
dent. The Norwegian bankers, who are inter- 
ested in the new enterprise and are now in New 
York include: Mr. Knut Bachke, of the Andre- 
sens Bank, Christiania, and Mr. Auders Borre- 
sen, managing director of Drammens Privat- 
bank, of Drammen, and director of the Central- 
banken for Norge, Christiania. 


be- 


Edward J. Gallien, special representative for 
the Irving National Bank has been selected as 
secretary of the New York State Bankers’ As- 
sociation, succeeding W. J. Henry, resigned. 


Richard J. Faust, Jr., Remains With Irving 
National 

The numerous friends of Mr. Richard J. 
Faust, Jr., and especially his associates at the 
Irving National Bank of New York are grati- 
fied to learn that he has reconsidered his deter- 
mination to accept the vice-presidency of a Bos- 
ton trust and will remain with the 
Irving National as assistant cashier. Mr. Faust 
is deservedly popular among the junior bank 
officers of New York both because of his ex- 
ceptional capabilities and his genial personality. 


company 


Market and Fulton National Bank 
The official statement rendered by the Market 
& Fulton National Bank of New York under 
date of May 1st shows total resources of $15,- 
947,761 with loans 


and discounts of $8,861,501; 
cash items, $4,357,893; bonds and stocks, other 
than U. S. bonds, $1,877,744. Deposits aggre- 
gate $12,676,570 with capital of $1,000,000; sur- 
plus and profits of $2,077,129. 


The Guaranty Trust Company of New York 
has appointed Alexander Phillips, manager of 
its new Paris Gabriel Hebmann, sub- 
manager; William G. Wendell, secretary; and 
Richard P. Staigg, assistant secretary. The 
Paris office of the trust company is to be opened 
shortly at Nos. 1 and 3 Rue des Italiens. 


( fice > 
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Our 
Record 


Fifty-two Years Successful 
Administration of Trusts 


While our existence is perpetual, we cannot 
continue without the good will and confidence 
of the community. 


Our record proves this. 


The cost of our service is moderate and fixed 


by law. 


The Union Trust Company of New York is 
authorized to act as Executor, Administrator, 
Guardian, Receiver or Trustee, and is a legal 


Write for booklet, 
** Management of 
Your Estate’ 


Depository for funds of every description. 
tends especially to the management of Real Estate 


It at- 


and to the collection and remittance of rents. 


Union Trust Company of New York 
80 Broadway, New York 


BRANCH 
425 Fifth Ave. 


Capital and Surplus 


BRANCH 
786 Fifth Ave. 


$8,900,000 


Excellent Statement of Seaboard National 
Bank 

The strong position of the Seaboard National 

Bank of New York is shown in the May 1st 

official statement of the Nationa! 

Bank of New York. $62,697,786 

apportioned as 


$37,192,057 : 


Seaboard 
Resources of 
follows: 
cash exchanges and due 
S. Treasury, $11,222,956; due from 

ral Reserve Bank of New York, $9,862,770; 
securities, etc., $2,820,295; U. S. bonds, 
$1,048,000; due from banks, $508,055 and cus- 
liability account of acceptances, $43,- 
648 Deposits total $58,446,000 with capital 
$1,000,000; surplus and profits (earned), 
$3,120,445. The officers of the Seaboard Na- 
tional are as follows: S. G. Bayne, president; 
C. C. Thompson, vice-president; B. L. Gill, 
vice-president; W. K. Cleverley, cashier; L. N 
De Vausney, asst. cashier; H. W. Donovan, 
asst. cashier; J. C. Emory, asst. cashier; O. M 
Jefferds, asst. cashier; C. C. Fisher, asst. cash- 


Loans and dis- 


tomers’ 


stock 


1er 


The annual “get together” banquet for officers 
and employees of the Seaboard National Bank 
of New York was held recently in the Blue 
Room of the Hotel McAlpin. The ladies of the 
staff were tendered a theatre party on the same 
‘vening. 


VOU 


Gains Reported by the National Park Bank 
of New York 

As compared with the previous official state- 
ment of March 5th, the latest returns of the 
National Park Bank of New York, under date 
of May 1st, shows an increase in deposits froim 
$174,440,708 to $178,185,234, with an increase in 
from $202,555,372 to $210,195,296. 
Since January 1, 1915 the deposits of the Na- 
tional Park Bank have increased approximately 
$68,000,000. Cash resources amount to $79,747,- 
619; loans and discounts, $106,252,586; bonds 
with U. S. Treasurer, $5,129,333; bonds and se- 
curities, $9,809,209; banking house, $2,500,000, 
and customers’ liability account of acceptances 
and letters of credit, $6,423,705. The capital of 
the National Park Bank is $5,000,000 with sur- 
plus and undivided profits aggregating $16,192,- 


585. 


resources 


Coal and Iron National Bank 


In response to the May 1st call of the Comp- 
troller the Coal & Iron National Bank of New 
York reported total resources of $15,757,104, in- 
cluding loans and discounts of $7,740,158; 
stocks and bonds, $3,067,658; cash and ex- 
changes, $3,406,162. Deposits aggregate, $13,- 
217,066 with capital $1,000,000, surplus 


profits of $825,683. 


and 
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** Checks are | 


money’ 


I 





an 
LPAPER) 


The tell-tale straw 


Few 





of your present or prospective 
clients have sufficient grounds for judging 
your methods. 
pressions. 


They follow their im- 


Just as a straw tells which way the 
wind blows, so a single concrete point 
like the use of checks on National Safety 
Paper may give a clearer impression of 


your methods than any words. 


k your 


1tnhoera pier, 
rer for heck n 
? 


Safety Pape us for samples 


George La Monte & Son 


Founded 1871 
61 Broadway New York City 











Tribute to Jacob C. Klinck 

Mr. Jacob C. Klinck, who has been elected 
president of the Manufacturers and Merchants 
Association of New York City, was recently the 
guest of honor at a complimentary dinner ten- 
dered to him by men prominent in financial, 
commercial and industrial affairs of Brooklyn. 
The dinner was given by members of the 
Brooklyn Civic Club of which Mr. Klinck was 
president. As a token of their appreciation fo- 
his valuable work as president of the club the 
members presented Mr. Klinck with a tall silver 
vase on a crystal base and filled with roses. 
Addresses were made by a number of men of 
prominence ifi business, financial and _ political 
circles of New York City. 





The Atlantic National Bank announces the 
appointment of A. C. Montell, Jr., to its new 
business department. Mr. Montell was formerly 
connected with the North East Branch of the 
Baltimore Commercial Bank, and previous to 
that with the First National Bank of Baltimore. 

Howard E. Ridér and Arthur W. Hutchins 
have been elected assistant treasurers of the 
Columbia Trust Company of New York. Mr 
Rider and Mr. Hutchins have been with the 
company for several years, having been respec- 
tively loan clerk and investment clerk. 
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ity Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
State of New York 


OFFICERS 


E_tiott C. McCDOuUGAL, President 
CARLTON M. SMITH, Vice-President 
EpWARD L. Koons, Vice-President 
WituiaM E. DANFORTH, Treasurer 
H. W. DRESSER, Secretary 

W. G. Ricuarp, Assistant Secretary 
A. E. Actue, Assistant Secretary 
WILLIAM B. Frye, Trust Officer 


DIRECTORS 


GEORGE A. MITCHELL 
HENRY E. MONTGOMERY 
WILLIAM W. REILLEY 
WILLIAM T. ROBERTS 
ROBERT K. Root 
CARLTON M. SMITH 


Louis L. BABCOCK 
EMANUEL BOASBERG 
Wittiam H. Daniets 
SAMUEL J. DARK 
WILLIAM H. HorcHKIss 
GEORGE R. HOWARD 
CHARLES KENNEDY ALFRED W. THORN 
EDWARD L. Koons CONRAD E. WETTLAUFER 
Joun D. LARKIN C. TOWNSEND WILSON 
HARDIN H. LITTELI HARRY YATES 

ELLIOT McDouGAL 


Deposits of Mechanics and Metals National 
Exceed Two Hundred Million 

The May ist official report of the Mechant 
and Metals National Bank of New York shows 
a gain of over $16,000,000 deposits during the 
brief period since the previous returns of March 
5, 1917. Deposits are now $204,280,792 as com- 
pared with $188,000,000 March 5th and $181,000,- 
000 on December 27, 1916 


Aggregate resources 
of $230,721,187 are apportioned as f 


follows: 
loans and discounts, $100,206,582; cash and due 
from banks, $101,104,164; bonds, 


$18,565,837 ; customers’ 


securities, 

liability under letters of 
and $6,444,603; banking 
house and other real estate, $4,400,000. Capital 


stock, $6,000,000; surplus and undivided profits, 
$10,207,942 


credit acceptances, 


most instructive 


One of the addresses pre- 
subject of “ 


sented on the “trade acceptances 
dealing especially with their availability in con- 
nection with National financial preparedness, 
was that delivered recently by Mr. Lewis E. 
Pierson, chairman of the board of the Irving 
National Bank of New York, before the Joint 
Machinery Dealers’ Association of Memphis, 
Tenn. Everyone interested in the subject of 
“trade acceptances” should read Mr. Pierson’s 
address which has been reprinted in neat pam- 
phlet form by the Irving National Bank. 
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GREATER NEW YORK TRUST COMPANIES 


Surplus 
and Profits 


Deposits 












Feb. 28, Feb. 28, 

Capital 1917 1917 Par Bid Ask Div. 

Astor.. Se ee ee ..--$1,250,000 $1,869,100 $38,581,600 100 465 490 16 
3ankers’ Trust Co .. .10,000,000 17,064,900 248,917,200 100 435 445 20 
Broadway a 1,500,000 1,050,600 29,043,600 100 158 167 6 
Brooklyn Trust Co 1,500,000 3,799,500 39,056,500 100 600 610 *20 
Central nae 5,000,000 17,709,200 173,458,900 100 775 785 *40) 
Columbia Trust. . : . .. 2,000,000 6,442,900 101,366,800 100 385 300 *20 
Commercial 500,000 175,800 5,179,800 100 110 120 *4 
Empire 1,500,000 1,560,500 43,664,100 100 290 300 10 
Equitable aie 3,000,000 10,433,200 189,174,200 100 345 355 24 
Farmers’ Loan & Trust 1,000,000 12,577,400 175,626,800 25 450 465 50 
Fidelity . . 1,000,000 1,239,390 13,043,000 100 210 215 ¥*8 
Franklin 1,000,000 1,334,400 26,784,400 100 245 255 12 
Fulton Trust 500,000 643,000 10,024,200 100 260 275 *10 
Guaranty a i , : 20,000,000 31,436,300 188,410,600 100 420 130 *16 
Hamilton 500,000 1,150,100 9,504,200 100 265 275 12 
Hudson Trust 500,000 610,600 5,738,900 100 140 150 6 
Kings County ee 500,000 2,803,900 26,601,800 100 640 660 20 
Lawyers’ Title Ins. & Trust. 4,000,000 5,511,600 24. 003,600 100 114 119 5 
Lincoln 1,000,000 533,400 16,466,400 100 100 106 Pe 
Manufacturers 1,000,000 456,600 13.330,100 100 145 152 6 
Metropolitan 2,000,000 5,249,300 64,882,800 100 335 395 24 
N. Y. Life Ins. & Trust 1,000,000 4,133,700 32,829,600 100 960 990 50 
New York Trust Co 3,000,000 11,632,400 68,853,500 100 600 610 32 
People’s it ee 1,000,000 1.751.400 27 305,100 100 290 302 12 

Queen’s County : : 600,000 119,900 2,943,800 100 70 80 ce 
Title Guarantee & Trust........ 5,000,000 12,404,500 34,371,600 100 350 365 20 
Transatlantic Trust 700,000 544,400 6,190,100 *~ 145 155 6 
Union.... i oe re 3,000,000 5,749,800 86,207,200 100 420 425 *16 
U. S. Mtg. & Trust 2,000,000 4,507,100 77,085,400 100 430 445 24 
United States 2,000,000 14,782,800 70.161.600 100 1005 1020 50 
Quotations as of February 13, 1917. Corrected by L. A. Norton, 25 Broad St. *Not including extra dividend 








Growth of Utica Trust and Deposit Company 


ne of the most successful and ably adminis- 


red trust companies in New York State is 
e Utica Trust and Deposit Company of 
a. Its growth is predicated upon sound 
cies and service of the kind which meets 


The last offi- 
showed 
uurces of $11,565,158 with total deposits oi 


$10,528,212 


best requirements of clients 


report of the company 


aggregate 
The strong position of the com- 
y is indicated in the character and appor- 
iment of Capital is $400,000 and 
including all undivided profits, at mar- 
value, $589,667. The officers are: President, 
vice-presidents: D. Clinton 

Murray, George E. Dunham Thomas R 
Proctor; secretary, Graham Coventry; 
Lamb; 
asst. treasurer, George W 


resources. 
surplus. 
|. Francis Day; 
and 
treasurer, 
secretary, Grover ( 


Williams 


Charles J. asst. 


Clark, 


In offering the facilities of its bond depart- 
ment to the public, free of charge, in connection 
with subscription to the Government war loan, 
the United States Mortgage and Trust Com 
pany has issued an attractively printed 
chure containing the address of President Wil- 
son to Congress on April 2d and the “Appeal to 
the American People,” issued by the President 
on April 15, 1917. 


bro- 











Important New Banking and Trust Company 
Alliance in Newark 

In connection with pending negotiations for 
merger of the National Newark Banking Com- 
pany and the Essex County National Bank of 
Newark, N. J., it is planned to organize a trust 
company auxiliary under joint stock control 
The merger of the two banks will give Newark 
institution with capital 

$1,000,000 ; l 


a commercial banking 
of $2,000,000; surplus, 
profits, $1,750,000 and deposits of 
C. L. Farrell will be president of 
dated bank with A. H. Baldwin 
Merritt as vice-presidents. 

The proposed trust company, to be conducted 
as an auxiliary of the National bank, will have 
$1,000,000 capital and $250,000 surplus. The 
capitalization will be provided by declaration of 
dividends from the undivided profits of the two 
National banks, the shares of the trust company 
to be alloted pro rata, in proportion to the hold- 
ings of individual stockholders of the merged 
institution 


undivided 
$30,000,000. 
the consoli- 


and D. Hi. 


Joseph A. Seaborg, who recently left the 
Bankers Trust Company to go with the Mer- 
cantile Bank of the Americas, has been elected 
an assistant treasurer of that institution. Mr. 
Seaborg is president of the New York Chapter 
of the American Institute of Banking. 

























































































































































































































































































































































































Philadelphia 


Special Correspondence é 
Federal Reserve Notes as Cash Reserve 
for Trust Companies 
The trust companies of Pennsylvania are pre- 
paring to deposit gold reserves on the Federal 
Reserve Bank of Philadelphia in pursuance of 
an opinion rendered by 
that 


the Attorney-General 
lawtul money 
and as such may be used as reserves by trust 
companies under the State law. To remove all 
doubt on the subject a bill is pending in the 
Legislature at Harrisburg, which provides that 
notes of the Federal Reserve banks shall be ac- 
ceptable as cash reserve for State banks and 
trust companies. 


Federal Reserve notes are 


It is also proposed to amend 
the Act of 1907 so as to provide that a portion 
of the total reserve required may be maintained 
on deposit with any bank or trust company in 
the State of Pennsylvania or in any other State, 
which shall have been approved by the 
nissioner of Banking. At the present time the 
aw reads that such reserve balances may be 
kept in a bank or trust company in a “Reserve 


Com- 


1 
] 


City” when approved by the Commissioner of 
Banking. With the establishment of Federal 
Reserve banks the designation of “Reserve 


City” is likely to be eliminated and the amend- 
ment will have the effect of clarifying the situa- 
tion. 

\t a meeting of representatives of trust com 
panies of this city held recently at the offices of 
The Pennsylvania Company for Insurances on 
Lives and Granting Annuities, at which officers 
from 27 local trust were present, a 
committee was appointed to consider the most 
practical method by which trust companies may 
be enabled to deposit their gold with the Fed- 
eral Reserve Bank of Philadelphia. This action 
was in with the recommendation made 
by the Executive Committee of the Trust Com- 
pany Section, American Bankers’ Association at 
a special meeting held in New York, urging 
trust companies in different commonwealths to 
take necessary steps so that they might render 
efficient assistance to the 
in mobilizing 
various 


companies 


accord 


Federal Government 
available 
Federal 


gold resources in the 
Reserve banks. In a number 
of states trust companies are already permitted 
to count Federal Reserve notes as cash reserve 
and there is an amendment to the Federal Re- 
serve Act, now pending before Congress, which 
will authorize non-member State institutions to 
deposit gold with the Federal Reserve agents. 
Considerable discussion has been caused by 
the proposal to admit Federal Reserve notes as 
cash reserve for State banks and trust com- 
panies on the ground that it will bring about 
greater inflation of credit. Those who advocate 
the transfer of gold reserves to the Federal Re- 
serve banks claim that no inflation ensues be- 
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Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


CAPITAL, $1,000,000 
SURPLUS, 3,250,000 


J. R. McALLISTER, 
President 
J. A. HARRIS, Jr., E. P. PASSMORE, 
Vice-President Vice-President 


J. WM. HARDT, E, E. SHIELDS, 
Cashier Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 
Companies, Banks, Bankers, 


Corporations, Mercantile 
Firms and Individuals 





cause such gold is simply impounded with Fed- 
eral Reserve agents who issue the equivalent 


of Federal Reserve notes but do not count such 


banks. 


transter 


deposits as assets of the Federal Reserve 


It is also pointed out that such gold 
does not privilege, on the 
part of non-member State banks and trust com- 
panies, of 


carry with it the 
+} } 
that the 
obviated. 
$20,000,000 


and 
thereby 
510,000,000 to 


receiving rediscounts 
possibility of 


Estimates 


inflation is 
vary from 
as the amount of gold which 
panies of this city will be 


the Federal 


the trust com- 
able to transfer to 
Philadelphia 
The committee of trust company officials, ap- 
pointed at the recent meeting at the offices of 
the Pennsylvania Company for 
Lives and Granting Annuities, to bring about 
the transfer of gold to the Federal Reserve 
Bank of Philadelphia, consists of the following: 
John H. Mason, vice-president of the Com- 
mercial Trust Company; Dimner Beeber, presi- 
dent of the Commonwealth Title Insurance & 
Trust Company; Richard Y. Cook, president of 
the Guarantee Trust & Safe Deposit Company; 
E. B. Morris, president of the Girard Trust 
Company; W. P. Gest, president of the Fidelity 
Trust Company and Thomas S. Gates, president 
of the Philadelphia Trust Company. C. S. W. 
Packard, president of the Pennsylvania Com- 
pany for Insurances, is chairman of the com- 
mittee. 


, = ) , - 
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TRUST COMPANIES 


THE 


FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 









Solicits the accounts of Trust Companies, Banks and Bankers, and 


DEPOSITS $17,700,000.00 


Important Trust Company Legislation 
[rust companies of Pennsylvania are making 
a united effort to secure the enactment of im- 
rtant legislation and the passage of constitu- 
tional amendments which will broaden their 
functions in the light of modern requirements. 
Pennsylvania is one of the States which pro- 
hibits, by constitutional provision, the discount- 
ing of commercial paper by trust companies. 
\ number of the’ smaller trust companies have 
urchased commercial paper and the practice 
as not been regarded as inconsistent with the 
law. In view of the fundamental changes which 
are taking place in the banking system of the 
untry it is regarded as a wise step to remove 
his constitutional prohibition and permit trust 
ympanies to discount commercial paper di- 
tly instead of in a round-about way. The 
endment is not so much desired by the older 


1 larger trust companies for business rea 


sons, but because it will remove one of the 
most serious obstacles which confront any State 
nstitution that may wish to apply for member- 
hip in the Federal Reserve system 

It cannot be said that there exists any de- 
ided change in the attitude of the trust com- 
panies of this State which have thus far re- 
rained from making any application for mem 
bership in the Federal Reserve system. Even 
he passage of certain amendments to the Fed- 
eral Reserve Act, now pending in Congress 
modifying the provisions regarding withdrawal 
1§ member State institutions and providing that 
examinations and reports of State authorities 
vill be acceptable, is not likely to attract any 

nsiderable number of trust companies in this 
cality. In the first place the constitutional 
amendment to remove the restriction against 
discounting cannot become a law until adopted 
by two legislatures and voted upon by the peo- 


ple in a general election. 


\nother important joint resolution introduced 
at Harrisburg is that which is intended to re- 
move constitutional prohibition against the in- 
vestment by trustees in the securities of private 
orporations. This restriction has been a seri- 


offers to them unexcelled facilities for handling general business. 












ORGANIZED 1807 


ous handicap to trust companies in the proper 
employment of trust funds in their custody and 
which have increased in volume far beyond the 
available supply of investments which are desig- 
nated as “legal” under the Pennsylvania law. 
It has become the practice, therefore, on the 
part of testators to specifically authorize trust 
companies as trustee or executor to go outside 
of the limited field of “legal investments” both 
in regard to investment of estate funds and 
conversion of securities. 

Enactment of the bill introduced at Harris- 
burg permitting State banks and trust com- 
panies to accept drafts and issue letters of 
credit is also in line with modern requirements. 
It is also likely that the Legislature will ap- 
prove the bill providing for the appointment of 
a commission to revise and codify the banking 


and trust company laws of Pennsylvania. 


Increase in Capital for Provident Life & 
Trust Company 

At a special meeting of the shareholders of 
the Provident Life & Trust Company of Phila- 
delphia the arrangements were approved for an 
increase in the capital stock of the company 
from $1,000,000 to $2,000,000 by the issue of 
10,000 shares of additional stock, par $100. 
Warrants have been mailed to shareholders giv- 
ing them the right to purchase he new stock 
at the par value of $100. 

The Provident Life & Trust Company is one 
of the oldest trust companies in the United 
States, having been organized in 1865 with a 
record of 52 years of steady growth. The 
latest official statement of the company showed 
deposits of $14,299,360 and total resources of 
$108,951,408, including $87,682,872 ledger assets 
of the Insurance Department. In addition to 
the capital of $1,000,000 which is to be increased 
to $2,000,000 the Provident has surplus fund of 
$5,000,000 and undivided profits of $965,835. 
The company has also been exceptionally suc- 
cessful in developing the business of its trust 
department the amount of trust funds aggregat- 
ing $62,238,105 with corporate trusts at face 
value of approximately $70,000,000. 














TRUST COMPANIES 


Spokane and Eastern Trust Co. 


SPOKANE, WASHINGTON 


Incorporated 1890 


$17,000,000 


Resources 


Special attention given to collections. 

All Trust Company business solicited. 

Mortgages on improved property at lowest 
rates. 

Investment Securities bought and sold. 


Effect of War Financing in Philadelphia 

As anticipated Philadelphia banks and trust 
companies have subscribed most liberally to the 
preliminary issues of Treasury notes. They are 
aiding the Government to the fullest 
measure in connection with the initial flota- 
tion of bonds under the seven billion dollar 
“Liberty Loan.” The fact that these transac- 
tions have thus far caused no interruption to 
the usual course of banking operations is at- 
tributed to the policy of “financial prepared- 
which has characterized the local banks 
and trust companies. The rising call loan rate 
was one of the immediate results and there was 
also a marked withdrawal of “institutional” 
buying from the bond market. The marketing 
of the first lot of Government bonds is not ex- 
pected to cause any disarrangement in banking 
affairs because of the announced policy of the 
Treasury to keep the proceeds of sales of bonds 
as far as possible on deposit in banks or trust 
companies. Such deposits are then subject to 
draft of the Secretary of the Treasury. 

The extent to which Philadelphia banks and 
trust companies are prepared to help finance 
Government war needs is indicated by the fact 
that approximately $12,000,000 was the amount 
of local subscriptions to the initial issue of 
$200,000,000 Treasury certificates. The banks 
and trust companies of this city are also called 
upon to make payments for account of their 
correspondents. In order to keep the market 
for Government issues the banking institu- 
tions are also discouraging corporate borrow- 
ing, except that which is urgently required. 
Bankers are also asking higher rates for long 
term loans. 


also 


ness” 


free 


Lewis Barroll, formerly collateral clerk in 
the Girard Trust Company has been appointed 
assistant secretary of the company. Mr. Bar- 
roll has been with the institution for eleven 
years and is well known in local banking 
circles. 


flawatian Trust 
a) Ompay, Ltd. 


Honolulu, T. H. 


Transacts a general Trust Company 
business, making a special feature of 
collecting and remitting income and 
taking charge of personal and real 
property at very reasonable rates. 

Trust funds safeguarded and careful, 
painstaking attention given to every 
matter entrusted to our care. 


Correspor 


Cor ndence invited. 


a 


OFFICERS AND DIRECTORS 


ek Ce 6c 3 ee ees 
C. H. COOKE . 
HON. GEO. R. CARTER 
J. R. GALT 

H. H. WALKER 
RANNEY SCOTT 


C. H. ATHERTON) 
S. G. WILDER 
R. B. ANDERSON) 


. President 
First Vice-President 
Second Vice-President 
Treasurer and Manager 
Assistant Treasurer 


Cashier 


Directors 


Splendid Equipment of Franklin National 
Bank New Home 
Franklin 


express 


Patrons of the 
Philadelphia freely 
because of the perkect equipment and many evi- 
dences of ay for their convenience 
and comfort embodied in the new home of the 
bank. It is quite apparent that the Franklin 
National has not spared expense in making its 
new banking quarters as complete as modern 
science and building technique permit. 

The May ist the Franklin 
tional Bank substantial growth with 
total resources of $61,420,446, including loans 
and discounts of $39,007,680; cash and reserve, 
$8,584,733; due from banks, $10,138,089 and ex- 
changes for Clearing House, $3,359,213. The 
deposits have increased to $56,291,850 with capi- 
tal at $1,000,000; surplus, $3,250,000, and undi 
vided profits, $547,867. 


National Bank of 
their appreciation 


conside 


Na- 


statement of 


rev eals 


Governor Brumbaugh has appointed Daniel 
F. Lafean, of York, former Congressman-at- 
large, to be State Commissioner of Banking in 
place of William H. Smith, who resigned Janu- 
ary 15. Mr. Lafean is a manufacturer and has 
for years been prominent in business affairs in 
York County. 
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TRUST COMPANIES 


(Latest Available Statements) 


Capital 
I I oa oo Kak te ccsaivia wacws és $200,000 
NE OO er eet er 125,000 
Ge i ee 750,000 
EE ee 200,000 
gn 9 ar 1 A Fe 270,825 
Columbia Ave. Sav. Fd., Safe Dep. T. & T.. 400,000 
UNG. od scr. scale kcnave a0, 0 one 06 1,000,000 
Commonwealth Title Ins. & Trust......... 1,000,000 
Continental Equitable Trust.............. 1,000,000 
NE * 156,575 
Excelsior Trust & Saving Fund............ 300,000 
Ne Sear ee 250,000 
ES OS SS ere 125,500 
RE Ne i ak pid wemwies tia © 4,000,000 
Finance Co. of Pennsylvania, Ist pfd....... 1,470,000 
Finance Co. of Pennsylvania, 2d pfd....... 1,530,000 
ES. TLL EE 250,000 
St Rr err 400,000 
German Amer. Title & Trust Co........... 500,000 
CAeRNED SURE... adiccascievavesccos 600,000 
Girard Ave. Title & Trust...........0c0e00. 200,000 
SS eS Sa eres 2,500,000 
Guarantee Trust & Safe Deposit........... 1,000,000 
Haddington Title & Trust Co............. 125,000 
I I om nes oie 6k es 200,000 
SUG SE OD. SS ccc bacecussvesee 125,000 
Industrial Trust, Title & Savings.......... 500,000 
Integrity Title Ins. Tr. & Safe Dept........ 500,000 
MINN DONE CIOs civics eiccecadcdwens-s 200,000 
BG OE aE 2,000,000 
i es oe, nb eames oe ecinenees 1,000,000 
NE I Cog os wav a's a's owe vavnws 250,000 
Market St. Title & Trust Co.............. 175,000 
Deereraren UNO EQUSE. ...0 sce os ccccceces 1,000,000 
Mortgage Trust Co. of Pennsylvania....... 125,000 
EE NEON os cigs: sso ny 6 ae oe we 888 438,043 
ee Oe ie Sok p00 © iat 500,000 
North Philadelphia Trust Co............. 150,000 
SO 150,000 
oO a a ene 150,000 
Penn. Co. for Ins. on Lives & Grant. Ann... 2,000,000 
REET Nd ican ih 6 kid we'd wee ig'o 16 634,450 
Philadelphia Mtge. & Trust Co............ 125,000 
PR POUND NGO. 4. oc iccccccsccevere 1,000,000 
Provident Life &Trust Co, of Phila........ 1,000,000 
Real Estate Trust Co., Com.............. 1,319,600 
Real Estate Trust Co., Pid................ 2,433,500 
Real Estate Title Ins. & Trust Co.......... 1,000,000 
TS ce dic nice os 6.0 ee.e nes 400,000 
DEM TUNE CD... cs vino ccvcicaacees 250,000 
ES eee 1,000,000 
NE soo indy obs o 50s eee aa we 150,000 
SE EE Ce eee 125,000 
United Sec. Life Ins. & Trust Co........... 1,000,000 
Wayne Junction Trust Co................. 160,000 
cs ae caw ac 2,000,000 
West Philadelphia Title & Tr. Co.......... 500,00¢ 


Philadelphia Brevities 

The growth of the export trade of the port 

f Philadelphia, as shown in the latest statisti- 
cal compilations of the Bureau of Foreign and 
Domestic Commerce of the United States Gov- 
ernment, shows that this city has exceeded by 
comparison any other American port on the 
Atlantic seaboard, thereby placing it as a mari- 
time center second to New York. 


Surplus and 
Undivided 
Profits 

Mar. 22, 1917 
$189,026 
66,415 

537 ,570 
165,887 
294,122 
539,663 
2,024,083 
1,341,195 
1,105,832 
41,243 
169,274 
129,809 
83,030 
13,634,103 
2,297,014 
498,662 
232,046 
496,966 
1,017,716 
181,389 
9,145,865 
728,560 
45,845 
225,212 
91,294 
1,230,065 
1,547,000 
191,381 
5,203,666 
446,786 
256,543 
216,847 
242,747 
4,934 
83,400 
2,094,335 
267 ,722 
528,590 
103,222 
5,583,163 
143,800 
39,096 
5,198,626 
5,965,835 
533,681 
1,831,915 
226,136 
75,881 
184,451 
200,893 
26,735 
1,028,334 
67,312 
2,123,204 
594,500 


Deposits 
Mar. 22, 
1917 
$1,078,387 
614,318 
6,265,321 
1,729,054 


2,781,645 
23,954,726 
6,539,472 
8,095,168 
490,787 
1,460,676 
1,599,656 
1,366,910 
31,690,179 
1,345,065 


7,618,470 
1,174,070 


51,981,214 


7,761,721 
1,021,057 
1,817,309 
631,210 
6,319,877 
5,573,617 
3,550,025 
14,318,069 
4,041,200 
1,895,146 
2,769,295 
2,119,232 
47,417 
668,443 

8 973,154 
2,949,583 
3,748,390 
1,065,256 


38,650,604 


1,785,371 


20,603,903 


14,299,360 
6,035,575 


5,200,833 
1,667,691 
1,642,100 
1,341,627 
1,414,375 

692,788 
1,908,510 

853,089 
8,109,189 
4,213,637 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


Par 


00 


oJ 


50 
100 
100 

50 
100 
100 
100 
100 
100 
100 

50 

50 
100 
190 

50 
100 
100 
100 

50 


Last 
Sale 


160 
35 
6334 
150 
100 
2001% 
425 
256 
88 
15 
62 
100 
120 
730 


130% 
727 
36 
5% 
825 
SSO 
45 
100 
31834 
63 
50% 
70 
240 
71 
140 
100 
172 


15014 
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4-18-17 
1-24-17 
6- 7-16 
3- 7-17 
5- 2-17 
5- 9-17 
2-14-17 

12- 6-16 
4-25-17 
6- 7-16 
1-19-16 

10-18-10 
9-13-16 
4-18-17 
3- 7-i7 
1-17-17 
3-26-13 
8- 6-13 
4-11-17 
§- 2-17 
3-17-17 

11-22-16 
3- 7-17 
4-18-17 

5- 2-17 

10-25-16 
5- 9-17 
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11-1 
4-2! 
5- 9-17 
4- 8-14 
5- 9-17 
§- 9-}7 
2- 2-16 
5- 9-17 
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The business of the Colonial Trust Company 
since the en- 
trance, two years ago, of new interests in the 
Deposits have considerably more 


has shown 


management. 
than doubled. 


The Germantown 


remarkable 


growth 


Trust Company 


has de- 


clared a regular semi-annual dividend of 5 per 
cent., and added $100,000 to surplus, making 


that fund $1,000,000. 
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Special Correspondence 
Influence of War Financing on Money Rates 


The banking situation here, as elsewhere, is 
naturally dominated by conditions arising from 
the initial offering of $2,000,000,000 of the au- 
thorized $7,000,000,000 “Liberty Loan of 1917.” 
In the last analysis the real burden of adjusting 
the financial resources and maintaining the busi- 
ness equilibrium of the country falls upon the 
banking institutions. The banks are called upon 
to provide for payments to the Treasury and 
disbursements of the Treasury back to the pub- 
lic regardless of whether the bulk of the initial 
issue of war bonds is absorbed by popular sub- 
scription or negotiated by borrowings 
banks and trust companies. It is a 


from 
matter of 
satisfaction in local financial circles that Secre- 
tary McAdoo has manifested a disposition not 
only to act in concert with leading bankers by 
inviting their counsel but that it will be the 
policy of the Treasury to have the proceeds 
from war bonds placed on the books of selling 
banks and trust companies to the credit of the 
Government. It is also regarded as highly es- 
sential to the maintenance of a strong bankinz 
position to withdraw funds for Government ex- 
penses in proportion as they are needed. 

Although it appears somewhat premature to 
discuss the effect of huge absorption of Gov- 
ernment bonds on the money market the recent 
course of the call and time money market here 
and in New York as well as in other leading 
financial centers indicates a stiffening of rates. 
The impounding of two billions of dollars, even 
though the major part is maintained in banks 
to the credit of the Government, cannot but 
have a strong influence in strengthening money 
rates either for current commercial purposes or 
corporate Call 
marked up to 4% per cent. with time 
money firm at 5 per cent. which is also the 
minimum rate for commercial paper. 

No apprehension is entertained in local bank- 
ing circles, that there will be any 
curtailment in the volume of credit 
available for the ordinary business and commer- 
cial operations of the country. If the banks are 
called upon to bear an unduly heavy share of 
war financing and deposits are increased to the 


borrowing. money here has 


been 


however, 
serious 


limit of reserves there is the alternative of em- 
ploying the rediscounting facilities of the Fed- 
eral Reserve banks which is a strong line of 
defense. Furthérmore, the experience of Euro- 
pean countries shows that extraordinary war 
loans do no necessarily curtail credit for cur- 
rent accommodation. This is emphasized by 
the recent reduction in the Bank of England 
discount rate from 5% to 5 per cent., following 


American 
Trust Company 


50 State Street BOSTON 


Chartered 1881] 


Capital’ - $1,000,000. 


Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 


ACCOUNTS INVITED 


BUNKER HILL BRANCH—City Square, Charlestown. 


the entry 
The Bank 
tally, stood at 5 per cent 
to July 13, 1916 and 
last January only on account of the high money 
flurry in New York at that time. 


nited States into the war 
discount rate, inciden- 
from August 8, 1914 


was raised to 6 per cent 


Ae? 
England 


Old Colony Trust Company Increases 
Dividend Rate 
At a meeting of the 
the Old Colony held on May 
2d the a quarterly dividend of 
$3 represented an increase in the annual divi- 
dend rate of capital stock from $10 to 
At the meeting the directors authorized 
the transfer of $1,000,000 from undivided prof- 
its to surplus account, making the latter $7,000,- 
000. According to the March 5th statement of 
financial condition the Old Colony Trust Com- 
pany leads all Boston banking institutions in 
the aggregate holdings of net deposits, amount- 
ing on that date, to $129,172,000. 
is $6,000,000. 


board of directors of 
rust Company 


declaration of 


$12 


Same 


The capital 


At a recent meeting of the directors of the 
Federal Trust Company Henry M. Fenton, 
manager of the Liverpool & London & Glob« 


Insurance Company, was elected a director. 
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INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, MASS. 


CAPITAL, $1,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDENT 


ARTHUR ADAMS, VICE-PRESIDENT 


ALEXANDER COCHRANE, VICE-PRESIDENT 
FREDERICK W. ALLEN, 
EDWARD B. LADD, ASSISTANT TREASURER 
RAYMOND MERRILL, ASSISTANT TREASURER 
ROBERT B. GAGE, MANAGER SAFE DEPOSIT VAULTS 


TREASURER 


SURPLUS AND PROFITS OVER $3,000,000 


FREDERICK P. FISH, VICE-PRESIDENT 

HENRY N. MARR, SECRETARY 

ORRIN C. HART, Trust OFFICER 

ARTHUR F. THOMAS, ASSISTANT TRUST OFFICER 
CHARLES E. NOTT. AssiSTANT SECRETARY 











The Value of a Co-operative Trust Company 
Publicity Campaign 

Consideration is being given by a number of 
trust company officials in Boston to the propo- 
sition to inaugurate a co-operative publicity 
ampaign to impress upon the public the advan- 
tages of employing trust companies in various 
fiduciary capacities, particularly in the adminis- 
individual 
It is believed that there is no more fer- 
tile field for such an experiment than that of- 
fered in this city. The “co-operative publicity 
plan” has been tried with excellent results in a 
number of other cities, especially in Cleveland 
and Los Angeles. 

In no other city in the United States does the 
practice of appointing individuals or attorneys as 
executor or trustee persist to the extent that it 
does in Boston. Such publicity is therefore cal- 
culated to be effective, particularly at this time 
when there is such uncertainty and war im- 
upon every man the need of making 
proper provision for his dependents. Obviously 
a trust company is better equipped than the in- 
dividual in preserving the value of estates and 
in conserving or selecting investments. More- 
over, the handicap which formerly operated 
against trust company appointment, namely. the 


tration of estates and execution of 


trusts. 


poses 


old local property has been removed by 
substitution of an income tax on securities. 

It seems an anomolous situation that in Bos- 
ton, with its large volume of fiduciary wealth 
and estate property that the trust companies of 
the entire State should hold in custody barely 
$100,000,000 of trust funds as compared with 
over $1,000,000,000 reported by the trust com- 
panies of Philadelphia. This 
remarkable when it is considered that 
the most conservative and ably managed trust 
companies in the United States are established 
in Boston which have specialized in the per- 
formance of trust duties. 


tax, 


seems the more 


some of 


A recent statement of the Dorchester Trust 
Company shows the folowing condition: loans 
and discounts, $2,802,957; cash and due from 
panks, $949,318; total resources, $5,042,123; de- 
posits, $4,616,594. The capital stock is $300,000; 
surplus and undivided profits, $105,000, 


At a recent meeting of the board of directors 
of the National Shawmut Bank William A. 
Burnham, Jr., was appointed cashier to succeed 
Benjamin Joy, Jr. 

The banks and trust companies of this city 
are making liberal provisions for employees en- 
listing or to be drafted into service. 








TRUST COMPANIES 


Official Changes at Boston Safe Deposit 
and Trust Company 
The directors of the Boston Safe Deposit & 
Trust Company, at a recent meeting promoted Manufacturers 
Francis J. Burrage from the office of assistant 
secretary to that of secretary. Arthur W. T t C 
Collins was elected an assistant secretary and rus ompany 
Lyman H. Allen was made assistant trust ofh- . 
cer. The complete official staff is as follows: BROOKL YN—NEW YORK 
Charles E. Rogerson, president; William H. 
Wellington, vice-president; William C. Will- CAPITAL, $1,000,000 
iams, vice-president; George E. Goodspeed, 
treasurer; Francis J. Burrage, secretary; Ed- —_ Cran } 
ward E. Stevens, asst. treasurer; Roland E HN TOUR, Chonan 
Chafey, asst. treasurer; Arthur W. Collins, asst. View Prasidants 
secretary; Marvin Sprague, trust officer; Wil GEORGE FREIFELD CHARLES FROEB 
lard T. Carleton, asst. trust officer; Lyman H 8. B. KRAUS WILLIAM K. DICK 
Allen, asst. trust officer; Robert L. Shewell, real al ; sees 
estate officer ; William E. Nutting, manage? RU NIGHTINGALE. Cee 
sate deposit department; Edward ©. Burrage, : 
° Assistant Secretaries 
a ee — 7 ' WM. L.SCHNEIDER REUBEN W.SHELTER 
rhe Boston Safe Deposit & Trust Company NORMAN B. TYLER HENRY C. VON ELM 
has been exceptionally successful in developing FRED’K W. BRUCHHAUSER 
its trust department which now has charge of 
the administration of estates valued at over 


$40,000,000. The capital of the company is 84 BROADWAY corner Berry Street 
$1,000,000; surplus and undivided profits, $3,- 


, chests 1459 MYRTLE AVENUE corner Bleecker Street 
215,000 with deposits aggregating $16,254,000. 
——- BROOKLYN, NEW YORK 


The Massachusetts Committee on Public 
Safety has made an earnest appeal to all banks 
and trust companies to extend all possible aid 


OFFICES 
774 and 776 BROADWAY corner Sumner Avenue 


Application has been filed with the Stat 


Banking Department for permission to organ 
s | ] 

ize at Kennebunk, Me., the Ocean Banking & 
Trust Company with a capital of $50,000 


to farmers in the way of credit in order to 
increase the food resources of the State. 


CONDITION OF BOSTON TRUST COMPANIES 


Surplus and 

Undivided 
Profits Deposits Book Last 
Capital Nov. 17, 1916 Nov. 17,1916 Value Sale 
American Trust Co $2,535,036 $20,240,206 353 350 
Beacon Trust Co 1,055,043 14,393,202 275 270 
Boston Safe Deposit & Trust Co i 3,213,288 16,254,015 421 *400 
Charlestown Trust Co " 43,661 1,011,639 122 118 
Columbia Trust Co 62,288 843,111 162 165 
764,919 22,036,917 177.—s «1175 
Cosmopolitan Trust Co 124,630 2,737,034 162 180 
Dorchester Trust Co 89,003 2,068,895 144 125 
Exchange Trust Co 464,213 5,289,435 177 155 
Federal Trust Co 456,667 8,940,960 146 =:138 
Fidelity Trust Co 289,581 3,128,705 128 130 
International Trust Co 1,273,374 18,560,576 227 200 
Liberty Trust Co 346,198 3,899,812 273 © §=©250 
Market Trust Co 227,425 1,382,488 191 170 
357,148 5,300,296 171 165 
Mattapan Trust Co 163,373 1,388,176 262 300 
Metropolitan Trust Co 325,136 4,349,674 209 200 
New England Trust Co 3,322,608 24,423,500 432 400 

Old Colony Trust Co 000 7,130,849 117,254,849 219 247% 
Old South Trust Co 86,988 1,023,184 143 130 
Prudential 99,851 741,366 150 *135 
202,608 2,077,425 210 200 
1,679,228 25,546,070 269 * 

55,042 1,600,347 128 130 
1,500,000 6,496,510 223 250 

* Stock can only be bought and sold through Board of Directors. 












Chicago 
Special Correspondence 
Supplying the Sinews of War 


A striking feature of the local banking and 
business situation is the strong feeling of opti- 
mism regarding the ability this country to 
provide the Government with all the funds it 

require for the conduct of the war against 
many and at the same time maintain busi- 
conditions on an even keel. The Middic 
West is contributing more than its proportion, 
not only in man power but in subscriptions to 
the first of Government war So 
far as the volume of business and trade is con- 
cerned there is of curtailment but 
on the contrary there is even greater activity in 


of 
may 


Wer 


ness 


issue bonds. 


no evidence 


certain branches of industry actively identified 
with supplying the necessaries of war. The 
food problem also promises to become less 
serious in view of the whole-hearted manner 
in which all interests are working together in 


order to increase the production of food. 
Dwelling upon the fmancial 
f the nation Mr. Arthur 
dent of the Continental 
tional Bank of this 


Chicago Association 


resourcefulness 
Reynolds, vice-presi- 
and Commercial Na- 
city in an address before 
of Commerce, 
facts. He said in part 
“For a comprehensive estimate of our ability 
to raise the needed funds, a brief 
tain events will be helpful. 
of 1915 were in 
though export and 


the pre- 


sented some interesting 
review of cer- 
Up to the beginning 
reality a debtor 
import figures 


we nation; 


usually 


showed a comfortable balance in our favor, this 
visible balance was more than absorbed by the 
invisible Then the economic status of this 


country changed quickly and to an astonishing 
| Europe had urgent need for everything 
spare from farm, mine and 
sold at constantly rising prices 

“From a condition of perturbation as to how 
we could settle even our emergency obligations 
abroad, almost 


degree. 
we could 


and we 


factory, 


instantly we became purveyor 
and banker to the world. Foreign countries 
sent us streams of gold and we bought back 


millions of our own securities held across the 
and absorbed other millions of bonds is- 
sued by Great Britain, France, Russia and other 


governments. It is important to remember that 


water 


the interest and dividends on these securities 
now remain here and swell our investable as- 
sets. We have added considerably over one 


billion dollars of gold to our holdings since 
the close of 1914. Today we have more of the 
yellow metal, the basis of money transactions, 
than any other country. Before the war we had 
about two billion dollars of gold; today we hold 
over three billions, or about one-third of the 


gold of the world. Any sordidly selfish per- 





TRUST COMPANIES 


The X COLLECTION 
BANK*’ CHICAGO 


OFFICERS 
FREDERICK H. RAWSON, PRESIDENT 


FREDERICK L. WILK, V. PRES. 
HARRY A. WHEELER, V. PRES. 
CHARLES R. HOLDEN, V. PRES. 
CRAIG B. HAZLEWOOD, V. PRES. 


FRANK P, SCHREIBER, CASHIER 
CHARLES P. KENNING, ASST. CASH. 
JOHN S. GLEASON, ASST. CASH. 
EDWARD A. HOEFT, ASST. CASH. 
H. LINDSAY WHEELER, ASST. CASH. 
ALBERT SECKEL, ASST. CASH. 


The department of Banks and Bank- 


ers, including Collection Service, is 
in charge of C. B. Hazlewood, Vice- 
President, and H. Lindsay Wheeler 
and AlbertSeckel, Assistant Cashiers. 


The UNION TRUST COMPANY ts 
an old, conservative bank. doing a strictly 


commercial business. Established in 1869. 








who 


sons think the hoarding of gold during 
this war will bring them a paltry soul searing 
premium, will be doomed to 

“Acquisitions of gold and securities do 
tell the whole story of our strength. Under 
date of March 5th the Comptroller of the Cur- 
rency issued a call for statements of all the 
National banks. The exhibits a re- 
markable ease as to reserve money held by the 
7,500 odd National banks, the excess above legal 
requirements being $1,100,000,000. In 
up our statement of assets, 
look the excess reserves 
or 18,000 State banks. The figures of the lat- 
ter are not available down as to recent a 
date, nor in as complete form, but I watch them 
in a general way and know that the State banks 
also carry considerable excess reserves. 

“During the period under review every la- 
borer willing to work has been employed full 
time or better at wages higher than ever be- 
fore known, the mines have increased their 
output tremendously, manufacturers have been 
crowded to the limit of capacity in their en- 
deavors to fill orders, and both wholesalers and 
retailers have faced an insistent and increasing 
demand for all kinds of goods.” 


disappointment. 
not 


response 


making 
we should not over- 
carried by the 17,000 


as 














































































































































































































































































































































































































TRUST COMPANIES 


The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 
to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a connection valuable and 
satisfactory. 


Correspondence is invited relative to the advantages 
afforded. 


Combined Deposits, $214,291,886.18 


Expects State Banks to Join Federal Reserve Five Million Deposit Gain by Merchants 
System Loan and Trust Company 
Mr. James B. McDougal, governor of the During the brief period between the latest 
Federal Reserve Bank of Chicago, expresses two official calls the 
the belief that there will be a general move- Loan & Trust Company of Chicago showed 
ment among State banks and trust companies gain of over five millions making the 


deposits ot the Merchants 


aggre 
in the district to join the Federal Reserve sys- gate on May 2d $95,072,876. Since the Marcl 
tem as soon as Congress passes amendments, statement the combined resources have 
removing certain obstacles to membership on creased from $103,524,000 to $109,517,884, th 
the part of State institutions. He says: latter total embracing loans and discounts 
“The State banks and trust companies even- $58,126,409; due from banks and bankers, $25, 
tually will come ino the Reserve system. 569,565; cash and checks for Clearing Hous« 
Of that I am sure. Within the last few $19,119,428; bonds and mortgages, $13,011,590 
weeks there has been a noteworthy ten- 2nd customers’ liability under letters of credit 
dency in this direction. This is indicated by $2,690,890 The capital is $3,000,000; surplu 
the increased interest shown by the State banks fund, $7,000,000, and undivided profits, $1,534 
in the system, by the larger number of inquiries 5°: which repre sents an increase of $85,000 
we have received from these banks as to the ‘Since the previous official statement. 

conditions of admission, the workings of the 

system and the benefits to be derived therefrom. 

The State banks are especially pleased at the Deposits of National and State banks at Chi- 
prospect of legislation in the way of amend-_ cago, as officially reported May 1st and 2d, ag 
ments to the Federal Reserve Act which will gregate $1,480,955,398, representing a decreas« 
make the terms of their participation in the from previous call, of $2,365,976; loans amount 
system a matter of law and not of rules laid ing to $989,692.483; show increase of $2,802,678 
down by the Federal Reserve Board which cash resources are $490,345,711, a decrease of 
might be subject to reversal or modification at $2,893,084. Savings deposits aggregate $259.- 
the will of the Board.” 407,769, a decrease of $5,680,756. 








TRUST COMPANIES 


The Northern Trust Company 

Substantial gains are exhibited in the May 2d 
financial statement of the Northern Trust Com- 
pany of Chicago. Total resources of $45,138,- 
152, include cash resources of $14,519,434; time 
loans on security, $8,123,405; demand loans on 
security, $10,586,805; other loans and discounts, 
$4,170,520; bonds and _ stocks, De- 
posits total $39,127,647, of which $22,178,466 
are subject to demand and $16,949,180 time 
deposits. Capita! is $2,000,000; surplus fund, 
$2,000,000, and undivided profits, $1,084,681. 


$6,313,836. 


Chicago Brevities 
The Fellowship Club, composed of employees 
Illinois Trust and Savings Bank held 
their final entertainment of the season recently. 
\ patriotic address was delivered by United 
States District Attorney Clyne. The banking- 
rooms were profusely decorated with flags and 


bunting for 


"oak 
Oo! tne 


the occasion. 

the Standard Trust & Sav- 
ings Bank, at the last regular monthly meeting, 
authorized the transfer of $250,000 from undi- 
vided profits to surplus, making the total 
plus $500,000. The capital is $1,000,000. 


Che directors of 


sur- 


At a recent meeting of the board of directors 
of the Continental and Commercial National 
Bank William W. Lampert was appointed cash- 


Nathaniel R. Losch, 


ier to succeed resigned. 


521 


Mr. Lampert has been assistant cashier of the 
Continental and Commercial National Bank for 
many years. 

A new trust company and savings bank is 
proposed for the West Side, to be located at 
4017 Milwaukee avenue. It will have a capital 
of $200,000 and be known as the Irving Park 
Trust and Savings Bank. 

Organization of the Winnetka Trust & Sav- 
ings Bank of Winnetka, IIl., is being completed 
by M. K. Meyer and Alfred D. Hermann. The 
new institution will have a capital of $35,000 
and will take over the private banking business 
of the Bank of M. K. 
lished in 1894. 

Interests identified with the Rockford Na- 
tional Bank of Rockford, Ill., have perfected 
arrangements for the organization of a trust 
company, to have a capital of $100,000 and to be 
operated as an affiliation of the bank. 

Under date of May 1st and 2d, respectively, 
the First National Bank of Chicago and the 
allied First Trust and Savings Bank report 
combined deposits of $254,789,839. The First 
National total $201,884,347 with 
loans discounts of $121,895,194 and cash 
The capital is $10.000,- 
000, surplus and undivided profits, $12,637,308. 


Meyer, which was estab- 


has assets of 
and 


resources ¢ rf $62, 165,01 8. 


The assets of the First Trust and Savings Bank 


aggregate $92,389,038. 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 


Undivided Book 


Capital 
$6,000,000 
1,000,000 
50,000 
3,000,000 
250,000 
5,000,000 
500,000 


Central Trust Co : 

Chicago Savings Bank and Trust Co 
Citizens Trust & Savings - ‘ 
*Continental & Commercial Trust & Savings 
Drovers Trust & Savings 

tFirst Trust & Savings 2 

Fort Dearborn Trust & Savings 

Franklin Trust & Savings 300,000 
Guarantee Trust & Savings 200,000 
Harris Trust & Savings er 1,500,000 
Hibernian Banking Association ... 2,000,000 
Home Bank & Trust Co 300,000 
Illinois Trust & Savings ,000,000 
Kenwood Trust & Savings. . 200,000 
Lake View Trust & Savings 400,000 
Market Trust & Savings 200,000 
Mercantile Trust & Savings 250,000 
Merchants Loan & Trust Co 3,000,000 
Michigan Av. Trust & Savings 200,000 
Mid-City Trust & Savings 500,000 
Northern Trust Co - 2B 2,000,000 
Northwestern Trust & Savings 400,000 
People's Trust & Savings 500,000 
Pullman Trust & Savings 300,000 
Sheridan Trust & Savings 200,000 
Standard Trust & Savings ,000,000 
State Bank of Chicago ,900,000 
Stockmen’s Trust & Savings 200,000 
Union Trust Co ens ,500,000 
West Side Trust & Savings 400,000 
Woodlawn Trust & Savings 200,000 


Profits 
$2,862,870 
285,350 
25,981 
2.481.066 
294 O86 
5,616,432 
235,570 
210,242 
85,626 
3,329,118 
1,584,492 

103,72 
11,467,922 
176,812 
167 ,026 
40,362 
77,226 
8,449,611 
SS,O86 
193,326 
3,036,625 
253,109 
315.801 
354,694 
64,830 
511,075 
3,677 ,273 
90,490 
1,705,698 
159,620 
186,588 


Deposits 


5,304,051 
5,528,918 
2,436,106 
782,120 
34,900,699 
29,445,332 
918,283 
114,709,073 
2,604,437 
3,313,213 
673,906 
2,777,749 
90,365,669 
1,863,877 
4,271,353 
38,578,572 
6,355,637 
10,698,096 
4,151,584 
2,194,333 
7,489,001 
32,075,586 
1,404,501 
34,351,279 
5,178,490 


2,356,632 


Value 


145 
129 
152 
182 
218 
212 
147 
170 
142 
262 
179 
135 
329 
188 
141 
120 
131 
381 
144 
139 
251 
163 
163 
218 
132 
151 
345 

45 
13 
40 
93 


3 
1 
2 
1 
1 


Bid 
209 
146 


205 


100 
154 
464 
126 
210 
270 
270 
280 
250 
160 
160 
420 
145 
300 
290 
240 


Asked 


212 


150 


185 
170 
160 


175 
485 
235 
195 
105 
160 
470 
134 
220 
280 
280 
290 
170 
165 
430 


155 


300 
250 


*Stock owned by Continental & Commercial National Bank. tStock owned by First National Bank. 


Corrected by F. M. Zeiler & Co. 





TRUST COMPANIES 


St. Louis 


Special Correspondence 
Effective Regulation and Control of Food 
Supply 

3ank and trust company officials, who have 
exceptional opportunities of securing first-hand 
information from agricultural districts through 
their country correspondents and traveling rep- 
resentatives, frankly express the view that the 
question of food supply is bound to become 
serious, both as regards domestic requiremenis 
and ability to help out our European allies, un- 
less the Government establishes effective ma- 
chinery of regulation and control. There can 
be no further illusion in regard to the unsatis- 
factory condition of the winter wheat crop 
which is rated the lowest in 31 years with farm 
reserves the smallest since 1883. The extra- 
ordinary price movements in the grain markets 
and curtailment of speculative activities is indi- 
cative of the uncertainty which exists in the 
minds of traders. 

All reports agree that the entire country has 
been aroused to an appreciation of the gravity 
of the food situation and that many agencies 
have been set in motion to increase food sup- 
plies, especially by the cultivation of gardens 
and use of idle areas of land. By this means 
the output of vegetables and especially potatoes 
will be very substantially enhanced. But it is 
the supply of wheat which will cause the most 
serious problem. The appeal for liberal credit 
to farmers has met with unqualified response on 
the part of banks and trust companies. If it 
were simply a case of financing the needs of 
farmers the situation would be readily adjusted. 
The increasing scarcity of labor and the with- 
drawal of many thousands of men for the army 
present obstacles, however, which cannot be 
overcome by the granting of liberal credits. 
Weather conditions are somewhat more favor- 
able both in regard to the maturing winter 
wheat and the spring wheat crop but, at best, 
the acreage can be but slightly increased. Lit- 
tle can be expected from cultivation of new 
land. Special pressure is therefore being 
brought upon farmers to increase the acreage 
of corn. In the final analysis a famine next 
year or even sooner can only be prevented by 
devising a system of national food control, 
such as that initiated by the National Food 
Board of which Herbert C. Hoover is the 
head which shall bring about scientific distribu- 
tion and economy in consumption. 


The St. Louis Union Bank and the St. Louis 
Union Trust Company report combined re- 
sources of $55,844,000. The St. Louis Union 
Bank recently was admitted to membership in 
the Federal Reserve system. 


ST. LOUIS UNION TRUST CO. 


Capital and Surplus - $10,000,000.00 





ST. LOUIS, MO. 


DIRECTORS 


Thos. R. Akin 
Pres. Laclede Steel Co 
Joseph D. Bascom 
Broderick & Bascom Rope 


Co. 

William K. Bixby 

Robt. S. Brookings 
Sam’! Cupples Wooden- 
ware Co. 

August A. Busch 
Pres. Anheuser-Busch 
Brew. Ass’n. 

J. Lionberger Davis 

John T. Davis 

John D. Filley 
President American 
Manufacturing Co 

S. W. Fordyce 

John Fowler 

Benjamin Gratz 
Warren, Jones & Gratz 

Henry C. Haarstick 

Jackson Johnson 
Chairman of* the Board 
International Shoe Co. 

Robert McK. Jones 
Robt. McK. Jones & Co 


John B. Kennard 
Pres. J. Kennard & Sons 
Carpet Co. 

W. A. Layman 
Pres. Wagner Electric 
Mfg. Co. 

Edward Mallinckrodt 
President Mallinckrodt 
Chemical Works 


N. A. McMillan 
Chairman of the Board 
of the St. Louis Union 
Trust Co., President St. 
Louis Union Bank 

Charles Nagel 

L. M. Rumsey 

John F. Shepley 
President St. Louis Union 
Trust Co., Vice-President 
St. Louis Union Bank 

George W. Simmons 
Vice-President Simmons 
Hardware Co. 


Thomas H. West 
Edwards Whitaker 


Pres. Boatmen’s Bank 

Charles W. Whitelaw 
President Polar Wave 
Ice and Fuel Co. 


A Notable Exhibit of Financial Advertising 


One of the features of the approaching an- 
nual convention of the Financial Advertisers’ 
Association to be held in this city, June 3d to 
7th, will be the classified exhibit of financial, 
banking and trust company advertising. Space 
reservations have been made for most of the 
important banks and trust companies of the 
country. Prizes will be awarded for the first, 
second and third best collections. The exhibit 
will be installed in the City Hall. 

In addition to the program of speakers who 
will deliver addresses on various phases of bank 
and trust company publicity, which was pub- 
lished in the last issue of Trust CoMPANIEs 
Magazine, the following have been designated 
as floor leaders in the discussion of various 
topics: E. R. Tennant, Dallas Trust and Sav- 
ings Bank, Dallas, Texas; L. S. Critchell, Guar- 
anty Trust Company, New York; H. M. Mor- 
gan, American Trust Company, St. Louis; G. 
Prather Knapp, Mississippi Valley Trust Com- 
pany, St. Louis; T. R. Durham, Chattanooga 
Savings Bank, Chattanooga, Tenn.; Guy W. 
Cooke, First National Bank, Chicago, IIl.; 
F. O. Birney, Chicago Savings Bank and Trust 
Company, Chicago, Ill.; J. C. Sims, Philadel- 
phia Trust Company, Philadelphia, Pa.; H. A. 
Marsland, Irving National Bank, New York. 





TRUST COMPANIES 


THE OHIO SAVINGS BANK & TRUST Co. 


TOLEDO, OHIO 
Capital, Surplus and Undivided Profits, over $1,300,000 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 


financial representation in this city. 


Prompt and efficient service, based on 


experience and thorough equipment 


Officers 


Joun Cumminecs, Chairman 
WitiramM Harpee, President 


H. I. SHepHern, Vice-President 
Georce M. Jones, Vice-President 


A New Day for Business and the Railroads 

War is not without its blessings. This was 
brought out in an address delivered recently 
before the Bankers Club of St. Louis by Mr. 
Ivy L. Lee who spoke of the wholesome imme- 
diate and future results which may be expected 
as a result of the co-operative spirit created be- 
tween the Government and the railroads by the 
appointment of a committee of five leading rail- 

vad officials to operate the railroads of the 
country as a single transcontinental unit during 
the period of the war. He commented upon 
that the war will have the effect of 
overturning a host of political absurdities of 
regulation and bring the public to a better ap- 
preciation of keeping business and railroads un- 
trammeled by legislative fallacies and political 
Mr. Lee said in part: 

“This thrusting aside of the underbrush which 
impeded progress, this clearing away of the fog 
of uncertainty, is of course of enormous im- 
portance in its immediate application. But the 
fundamental, vital thing which bodes most fa- 
vorably for the future, is the fact that entrance 
into this war has already revealed to the Ameri- 
can people the innate bigness and unselfishness 
of our captains of industry. Big men, wealthy 
men from all parts of the country have patrioti- 
cally offered their services to the Government 
without reference to private or personal inter- 
est. It has been a great object lesson. 

“Nothing so important has happened to place 
future business in this country on a sound basis 
as this dissolving of suspicion, this removal of 
the asperities which had acted as a barrier to 
understanding and co-operation between the 
Government on the one side and the men of 
wealth and great business ability on the other.” 


the fact 


persecution. 


As a compliment to the Advertising Club of 
St. Louis in bringing the thirteenth annual con- 
vention of the Associated Advertising Clubs of 
the World to St. Louis. John G. Lonsdale, presi- 
dent of the National Bank of Commerce, has 
announced that he will pay $1,000 in gold for 
an advertising slogan for the bank. 


Epwarp KirscHner, Casbier 
Cuartes A. Frese, Ass’t Casbier 


Seymour H. Horr, Ass’t Cashier 
Frank P. Kennison, Trust Officer 


Mercantiliana Club 
and employees of the Mercantile 
Company and the Mercantile National 
Bank have organized a club known as the Mer- 
cantiliana. At a recent banquet, at which 260 
were present, the club was formally launched. 
It has for its purpose both social and educa- 
tional features. Festus J. Wade, president of 
both institutions, spoke at the meeting on “Fi- 
nancing the War.” Other speakers were Virgil 
M. Harris, W. C. Waggoner and William Foley. 
There were vocal and musical selections by 
F. S. Parker, J. J. Johnson and R. B. Beckeley. 

Mr. Wade elected honorary president; 
Edward Buder, treasurer of the Mercantile 
Trust Company, president of the club. The 
other officers are: Mrs. Lena D. Sultzer, mana- 
ger of the savings department, vice-president; 
Joseph Farrell, secretary; F. J. Miller, treas- 
urer; Richard F. Francisco, Philip Zepp and 
Pierce J. Dooley, directors. 


( )fficers 
Trust 


was 


John D. Davis 

John D. Davis, vice-president of the Missis- 
sippi Valley Trust Company and trustee of 
Princeton University, died recently at his home 
in Brentmoor, St. Louis County. Mr. Davis 
was 66 years old, had been ill about a year and 
his condition became acute several months ago, 
when he suffered an attack of heart disease. 
He retired from active business in April, 1916. 
Surviving him are one son, J. Lionberger Davis, 
president of the Chamber of Commerce, and a 
sister. 


3usiness in St. Louis continues in satisfactory 
volume with bank clearings still scoring new 


high records. Banks and trust companies re- 
port abundant supply of money, despite the 
heavy subscription for war bonds. 

The campaign of the St. Louis Women’s 
Committee on Food Conservation has _ been 
given impetus by the Mercantile Trust Com- 
pany granting permission to use three acres of 
ground in the Catlin tract, east of DeBalliviere 
avenue, for farming purposes. 








TRUST COMPANIES 


MARYLAND TRUST COMPANY 


BALTIMORE 


Capital 


Transacts a General Trust and Banking Business. 


$1,000,000.00 


We invite correspondence or 


interviews in regard to active or reserve acccunts. 


ee EEEEEEEEEE EERE 


‘*Patriotic Number” of ‘*Service”’ 
The Patriotism Number of the Mississippi 
Valley Trust Company’s bi-monthly publication 
“Service” was mailed to ten thousand St. Louis- 
ans May 3d. Not company’s name 
appears front 
which is devoted to a four-color picture of two 
soldiers in khaki, raising Old Glory over the 
with a squadron of bat- 
Under the flag ap 


even the 


on the cover of the magazine 


parapet of a fortress, 
tleships in the background 
pears the name of the publication, with an ex- 
The title 
portrait 


“Service!” 
“fighting” 


after it, 
well-known 


clamation mark 
shows the 
Wilson, beneath 
supreme test of the 
and 


page 
of President 


“The 
We 


which are his 


words nation has 


come must all speak, act serve to- 
gether.” 

The leading article announces the company’s 
offer of 
ments, to any 


St. Louis 


free service in several of its depart- 


man or woman of St. Louis or 
who leaves the city in the 
present United 
Army, the United States Navy or the American 


Other articles discuss “A Unique 


County 
crisis for service in the States 
Red Cross. 
System of Making Farm Loans,” “Better Credit 
“Ninety-Nine Year Leases,” “The 
Human Brain,” “Five New 
and “A 


Machinery,” 
Reliability of the 
Directors,” “Three Years’ Progress,” 


Legal Opinions on Wills.” 


Some Effective Trust Company Booklets 


The Wells-Dickey Trust Company of Minn 
apolis, Minn., has issued several booklets whi 
treat of trust c i 
original style. One of 
“Family Protection 
scribes a plan of co 
and trust 
the need of conser 


esting facts are set 


service in a somewhat 
these booklets entitled 
With Doubt Left Out,” de- 
ordination of life insuran 

In dwelling upon 


ympany 


company functions. 
ving life insurance the inter- 
forth that “35 per cent. oi 
widows are in want of necessities, while a much 
larger percentage lack life’s common comforts; 
that 7 
active business to acquire a competence; 
that than cent. of our population 
makes returns under the Federal Income Tax 
Law; and that ; l 375,000 out of 100,000,000 


1 
peopie report bal me in 


over 80 per cent. of the men engaged 


less 


$2,500 per 


excess of 
year.” 

A second | is entitled “The Trust Com- 
An Ally of the Attorney” and shows that 


it is the studied policy of 


pany— 
the company to co- 
fiduciary affairs and to 
arrange so that both the trust company and 
members of rofession may be of serv 
to each other 


operate witl 


ice, instead 


The First 


been 


National 


liquidated and the 


Bank of Auburn, Me., has 
business of the ban! 
First Auburn Trust 


has been absorbed by the 


Company 


LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus and Par 
Profits 
$236,238 
104,300 
110,167 
16,442 
7,028,203 
5,444,733 
164,400 Sere 100 5 133 140 
6,100,000 
160,400 wt 100 J 116 100 100 
120,097 
31,619 
*Deposits in St. Louis Union Bank. 


NAME 

American Trust Co ; 
Broadway Savings & Trust Co. 
Farmers’ & Merchants’ Trust Co. 
Jefferson-Gravois Trust Co 
Mercantile Trust Co 
Mississippi Valley Trust Co 
Mortgage Trust Co ? 
St. Louis-Union Trust Co.*.. 
Title Guaranty Trust Co 
Trust Co. of St. Louis County. 133,600 
West St. Louis Trust Co....... 100,000 

tAll quotations as of April 5, 1917. 


Capital 

$1,000,000 
100,000 
100,000 
100,000 
3,000,000 
3,000,000 
500,000 
5,000,000 
1,000,000 


Book 
Deposits Value Value 
$6,888,860 100 ro 23 
1,192,489 100 ip 204 185 
1,657,450 100 597 2°10 195 
1,013,991 100 Y 116 98 
28,703,198 100 y, 334 356 
21,112,975 100 16% 281 290 


Div. tBid 


100 9 222 349 


508,801 50 Y/ 95 140 160 
685,401 100 131 115 120 


Corrected by A. G. Edwards 


& Sons, 410-412 Olive St., St. Louis and 38 Wall St., New York. 





TRUST COMPANIES 


Pittsburgh 


Special Correspondence 
Putting Industry on War Basis 
The enormity of the task assumed by the 
Government in placing not only our own army 
and navy upon a really effective footing but of 
supplying our allies with needed munitions and 
of building sufficient ships to counteract the 
U-boat peril, is nowhere so clearly reflected as 
this industrial center. When the history of 
this war is finally written it will be found that 
industrial establishments of this dis- 
and the thousands of men laboring in con- 
ant shifts both night and day, have con- 
tributed their due share. Just now it is a ques- 
skilled labor rather than increased ca- 
pacity Happily, the Council of National De- 
fense shows a clear appreciation of the need of 
keeping up the supply of labor in industrial 
establishments and in the mines, rather than 
encouraging enlistments in the army and navy 
from among the workers. At the same time 
y drain of men which is bound to af- 
fect all communities and branches of trade and 
business with the selective 
drait system is bound to make the labor ques- 
ion more acute. 

Never has Pittsburgh and _ its 
hives of industry presented scene of 
activity. The demand for steel and iron 
‘oducts for strictly war purposes and for ship 
is far beyond existing capacity. 
ossibility of 


the great 


he heavy 


the enforcement of 


surrounding 
such a 


tense 


There is 
domestic require- 
railroad or structural equip- 
It is to the credit of the owners of in- 
rial plants that they are offering their serv- 
o the Government freely and without re- 
submitting to terms which mean greatly 
educed profits. 
I 


meeting 
for new 


rve 


In the mining regions as well 
as in the steel mills there is also every indica- 
tion of loyalty on the part of labor and no dis- 
position to take advantage of a National crisis 
i rder to secure increased wages. 


Trust Company Elects Directors 

\t the regular meeting of the board of di- 
rectors of The Safe Deposit and Trust Com- 
pany of Pittsburgh and of the board of trus- 
the People Savings Bank, the fcllow- 
ing were unanimously elected to serve as direc- 
tors of The Safe Deposit & Trust Company of 
Pittsburgh and as trustees of the Peoples Sav- 
ings Bank, viz: William L. Clause, chairman of 
the Pittsburgh Plate Glass Company and also 
a member of the National Chamber of Com- 
merce; William C. Robinson, president of the 
National Metal Molding Company, and Finley 
H. Lloyd, president of the 
goods Company. 


tees 


Pittsburgh Dry- 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


Over $8,000,000.00 


Solicits checking accounts 
Makes loans on aap-oved collateral 
Acts in all Trust Capacities 


Pittsburgh Brevities 


The Safe Deposit & Trust Company of this 
city has been appointed ancillary receiver in this 
district for the A£tna Explosives Company. 
The funded debt consists of $2,188,850 first 
mortgage 6 per cent. bonds due January 1, 1945. 
The total 
$33,000,000. 


assets of the company approximate 

Andrew Carnegie has resigned as a trustee of 
the Mary E. Schenley estate, and the Common- 
wealth Trust Company of Pittsburgh, has been 
named to succeed him. The trustees now are 
the Commonwealth Trust Company, John W 
Herron of Pittsburgh, and Denny Brereton of 
Washington, D. C. The Mary E. Schenley es- 
tate is probably the largest estate in the State, 
most of the property being in Pittsburgh and 
vicinity, with a value of about $20,000,000. 

At the annual meeting of the South Side 
Trust Company of Pittsburgh, the following di- 
rectors were elected : Taylor Allderdice, 
Charles M. Brown, F. C. Beinhauer, Frederic 
G. Kay, W. S. Thomas, John H. Ricketson, Jr., 
Robert Pitcairn, Jr., Joseph Guffey, James J. 
Campbell, Andrew B. Berger, J. B. Laughlin, 
Charles E. Breitweiser and Benjamin Page. 

James J. Booth, for years a well-known busi- 
ness man and a director of the Commonwealth 
Trust Company, died recently after a short ill- 
ness from pneumonia. 





TRUST COMPANIES 


32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 
FRED G. BOYCE, Jr., Vice-President 


Rallimore 


Special Correspondence 
Building New Industrial and Ship 

Construction Plants 
Baltimore is coming to the front as a “strate- 
gic point” in marshalling and developing the 
industrial and ship-building resources of the 
country. Hardly a passes without some 
important announcement regarding the erection 
of new plants or big additions to existing estab- 
lishments. The explanation of this activity may 
be found in the highly organized and favorable 
terminal facilities, both by land and water and 
in the opportunity for choice manufacturing 
sites. Plans are now under way for the 
tablishment at Marley Neck of a large steel- 
making and shipbuilding plant, the ultimate cost 
of which is placed at $50,000,000 and with which 
Mr. Bernard N. Baker will be associated in 
an executive capacity. Arrangements are also 
being completed by the Baltimore Dry Docks 
and Shipbuilding Company for the erection of 
a building plant on the McLean property near 
Fort McHenry to cost $3,000,000. Papers have 
likewise been filed for the incorporation of the 
Maryland Shipbuilding Company with a capital 
of $500,000 preferred and $500,000 common 
stock which proposes to turn out wooden ships 

at the rate of at least twelve a year. 


day 


es- 


A. H. S. POST, President 


Trust Companies and Federal Reserve 
Membership 

Baltimore trust company officials are studying 
closely the development of the Federal Reserve 
system, as it may State institutions. 
Up to the however, it has not 
regarded as advantageous or even 
sary on “patriotic grounds” to waive 
serious obstacles and apply for membership. It 
is possible that trust companies may 
consider the matter in a more favorable light 
when Congress passes amendments to the Fed- 
eral Reserve Act which will materially modify 
some of the handicaps 


apply to 
present time, 
been neces- 


certain 


Sey aad 


Baltimore Breviites 

The Baltimore Trust Company has taken over 
the affairs of the State Bank of Maryland and 
a merger has practically effected. The 
trust company guarantees the deposits of the 
State Bank and has placed some of its own 
directors and officers in charge. 

The board of directors of the Maryland 
Company have elected Herbert A. 
president of the Gas & Electric 
Baltimore a director 

A number of committees have been appointed 
to arrange for the next annual convention of 
the Investment Bankers’ Association to be held 
in this city, October 1st to 3d. 


been 


Trust 
Wagner, 
Company of 





CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and 


Undivided Profits 
Mar. 5, 1917 


Capital 
Baltimore Trust Co 
Colonial Trust Co $ 
Continental Trust Co 
Equitable Trust Co... 
Fidelity Trust Co..... 
Maryland Trust Co 
Mercantile Trust & Deposit Co.. 
Safe Deposit & Trust Co 
Security Storage & Trust Co 
Title Guarantee & Trust Co 
Union Trust Co......... 


1,549,393.97 


fi 361,475.55 
263,302 
3,276, 1 37. 72 


Deposits 
Mar. 5,1917 Par’ Bid 

50 156 
$1, 575, 896.05 25 29 
7,419,837.80 100 170 
25 44 
100 308 
100 100 
212 
650 
165 
195 


75,879.17 


12,620,026.72 

3,0: 

15,344,464.21 50 
100 
100 
100 
50 102 


Revised by Seubicten & Co., Bankers, Baltimore. 





TRUST COMPANIES 


TRENT TRUSTCO.LTD. 


A) : rT ‘ 
\ “ 4 \ : 
Vest \G: 


HONOLULU 
HAWAII 


Fully equipped to care for every branch 
of trust company business. 


Inquiries as 


to Hawaiian conditions solicited 








Cleveland 


Special Correspondence 
Practical Patriotism in Cleveland 


Due to diligent and systematic campaigns 
conducted by trust companies and savings banks 
the habits of thrift and have been 
strongly instilled among wage-earners, salaried 
and professional people of all groups in Cleve- 
land. This is proven by the exceedingly large 


number of savings deposits and big volume of 


economy 


such funds held by banks and trust companies, 
: 


hich probably figure a higher percentage, as 


compared with population, than in any other 


lat gre city. 


The result of creating such a great 

y of savings depositors is that the people 
of this city are not only able to make proper 
provision against the ordeal of increased cost 
of living but to subscribe liberally to Govern- 
ment war When the final returns are 
tabulated it will be found that Cleveland will 


rank near the top of the list in the amount of 
war bond subscriptions. 


bonds. 


Cleveland banks and trust companies are also 
giving a fine demonstration of what “practical 
patriotism” signifies. 
bank trust 
handling war loans subscriptions and 
in placing the bonds within the 


+1 - 
mneir 


In the first place every 


and company 


is giving its service 
free in 
reach of all 
They have joined hands in 
underwriting $25,000 to promote a 


customers. 
“war garden 
movement.” Fortunately, a large number of 
Cleveland home owners and children 
have had experience in cultivating vegetable 
gardens because of the prize contests for the 
best garden yields offered by local banking in- 
stitutions, notably the Guardian Savings & 
Trust Company. Another important step has 
been the formation of a “war board” by the 
mayor of Cleveland to which a number of bank- 
ers have been appointed, including Myron T. 
Herrick, president of the Society for Savings; 
F. H. Goff, president Cleveland Trust Com- 
pany; Charles A. Otis of Otis & Company, and 
Otto Miller of Hayden, Miller & Company. 


school 





Completing Details of Bank and Trust 
Company Stock Merger 

Arrangement of details of the $132,000,000 
bank merger, involving the Union National 
}ank, the Bank of Commerce and the Citizens 
Savings and Trust Company, are nearing com- 
pletion. Stockholders of both the National 
banks are their shares under the 
agreement for the acquisition of the stock orf 
both institutions by the Citizens and 
Trust Company. The assets of the three banks 
have been appraised, and as a result the holder 
of two shares of Bank of Commerce will re- 
ceive in exchange one share of Citizens Sav- 
ings and Trust stock and $40 cash. The holder 
of two shares of Union National will receive 
one share of Citizens and $110 in cash. 

With Citizens stock figured at $330 a share, 
Bank of Commerce stockholders receive on the 
basis of $185 a share and Union National stock- 
holders receive the equivalent of $220 a share. 
The two National banks be controlled by 
the Citizens. 


depositing 


Savings 


will 


Cleveland Brevities 
F. H. Goff, president of the Cleveland Trust 
Company, has been treasurer of the 
Cleveland Chamber of Commerce. 
The South Side Savings, Loan & Trust Com- 
pany is being organized at Youngstown, O., 
with capital of $100,000. 


chosen 


Twenty-fifth Anniversary of Phoenix 
National Bank 

Twenty-five years ago, when the Salt River 
Valley of Arizona was but an ephemeral land 
of promise, a group of hardy pioneers joined 
in establishing the Phoenix National Bank at 
Pheenix.' The institution has grown steadily 
until today its resources amount to $3,827,337 
with deposits of $3,325,000, capital of $150,000, 
surplus and undivided profits of $215,000. Af- 
filiated with the Phcenix National Bank is the 
Phcenix Savings Bank and Trust Company 
which commenced business in 1911 and has ac- 
quired a large volume of business with re- 
sources of $1,479,000. 





TRUST COMPANTES 


Los Angeles 
Special Correspondence 
Why Uniformity in State Banking and Trust 
Company Laws is Necessary 

An interesting study and comparison of the 
laws of different States governing the opera- 
and functions of State banks and trust 
companies has been made by W. W. Douglas, 
assistant cashier of the Bank of Italy, of this 
city. Mr. Douglas traces the development oi 
the State banks and trust companies from the 
period from the Civil War when only 
State managed institutions survived the dras- 
tic restrictions imposed upon the State banks. 
He shows the overwhelming expansion of the 
State banking that time and the 
lack of intelligent co-operation in regard to the 
laws of the different commonwealths. Dwell- 
ing particularly upon the dissimilarity in regard 
to the powers and functions bestowed 
trust companies Mr. Douglas states: 

“There is still considerable legislative doubt 
and confusion as to what trust companies ought 
or ought not to include in 
in what way they ought to be differentiated 
from banks proper. In New Hampshire and 
Connecticut, for instance, they are forbidden to 
handle fidelity insurance, while in New Jersey 
and 


— 
priviuege 


tions 


500 
system since 


upon 


their powers, and 


Kansas they are specifically granted that 
The 


laws of 


forbid 
Jersey allow them, to 
land. In West Virginia, 
trust companies may discount notes, negotiate 
bills of exchange, 


laws of Missouri 


New 
titles to 


them, 
and the 


guarantee 


and engage in every way :n 
a general banking business, while in Wisconsin 
they may receive time deposits, but not deposits 
subject to check or payable on demand. In New 
Jersey they may accept either time or demand 
deposits, but may not 
paper, 


discount commercial 


and in Michigan they are strictly for- 


bidden to buy or sell exchange or do a general 
banking business. i 


The capital requirement is 
generally substantially different from that im- 
posed on banks. In a large number of States 
at the present time, trust companies cannot in- 
corporate with less than $100,000. In Indian: 
the capital for trust companies is graded ac- 
cording to population, and that for banks is not. 
In Kansas the opposite is true; the capital for 
banks is graded, and that for trust companies is 
not. In many States the surplus requirement 
for the trust company is the same as for the 
bank, but both Minnesota and Wisconsin de- 
mand a surplus of their banks, and do not de- 
mand any of their trust companies. * * * 

“The tendency now in the extreme West is 
to disregard completely the old separation be- 
tween the two types of institution, and to base 
regulation not on the name, but on 
acter of the business done. 


the char- 
In California, for 


instance, all banks are divided into commercial 
banks, savings banks, and trust companies; 
bank any or all of the 
classes of business by 


any 
three 
keeping each kind dis- 
tinct and by complying with specific regulations 
that apply to department. In Colorado 
any bank with the proper capital qualifications 
may establish a trust department. In Nevada 
any corporation may state that it will carry on 
a trust business, either exclusively or in connec- 
tion with a banking : 


may carry on 


each 


business.’ 


Los Angeles Brevities 


The German-American Trust and 
Bank, by unanimous vote of its board of direc- 


Savings 
tors, has petitioned and received from the Su- 
perior Court, the authority to change the cor 
porate name to the Guaranty Trust & Savings 
Bank. Provision was also made to increase thx 
capital of from 

$1,500,000, the increase to be 


the company $1,000,000 to 


provided trom 
surplus. 


The Fifth-Third National Bank of Cincinnati 
Excellent progress is reflected in the May Ist 
statement of the Fifth-Third National Bank ot! 
Cincinnati, O. Deposits total ; 
which $13,606,317 rey individual accounts 
and $14,420,650 bank deposits. The capital stock 
is $3,000,000: sur 
$4,551,147. 


ing loans $20.88 >, 804: 


$28,545,973, ot 


resent 
lus and undivided profits, 
Resources total $36,689,818, embra 
cash, due from banks and 
United 
other bonds and sé 
stock in Federal 


banking house $500,000 


Treasurer of United 
States bonds, 
curities, $4,270,606; 
Bank, $127,500 and 


States, $8,858,426; 
$2,048,420: 


Rese ry 


Bankers’ Convention Calendar 
June 7-8—Pennsyly 
June 13-14 
June 14-15 
June 14-16 
June 19-21 
June 19-23 


ania, Bedford Springs 

Colorado, Glenwood Springs 

Des Moines 

Washington, Spokane. 

North Carolina, Wrightsville Beach. 

Michigan, Menominee 

June 20-21—Minnesota, St. Paul. 

June 21-22—New York, Lake Placid. 

June 21-23—Virginia, Old Point Comfort 

June 26-27—Wisconsin, Milwaukee. 

July 10-12—North Dakota, Fargo. 

July 27-28—Montana, Great Falls. 

Sept. 11-13—Farm Bankers, 
apolis, Minn. 

Sept. 12-14—American 
Denver, Col 

Sept. 18-20—Illinois, Quincy. 

Sept. 24-30—American 

N. J. 

1-3- 

Md. 

Oct. 3-4—Kentucky, Louisville. 


low a, 


Mortgage 


Minne 


Institute of Banking, 


Bankers, Atlantic Ci 


Oct Investment Bankers’ Ass’n, Baltimore, 





TRUST COMPANIES 


SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 


COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for collections 
in their respective cilies. 


Birmingham 


Battle Creek 


Detroit 


Kansas City......... 


Buffalo 


Cincinnati 


Philadelphia 


ALABAMA 


Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 


dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 


MICHIGAN 


The Old National Bank. Capita! $300,000. Surplus and profits. 
$125,000. Deposits $5,000,000. Edwin C. Nichols, President; L. J. 
Karcher, Cashier. 


The People’s State Bank.—Capital and surplus, $3,000,000. Geo 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 
.Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 


vided profits, $1,000,000. W.S. McLucas, President; Richard C. 
Menefee, Vice-President; Townley Culbertson, Vice-President; H. 
C. Schwitzgebel, Secretary; Jozach Miller III, Treasurer. Col- 
lections promptly made and remitted for. Write us for terms. 


NEW YORK 


The Peoples Bank.—Capital $600,000. Surplus and profits $735,000. 
Deposits $11,000,000. A. D. Bissell, President; C. R. Huntley, E. 
H. Hutchinson and E. J. Newell, Vice-Presidents; Howard Bissell, 
Cashier. Send us your Buffalo collections and you will receive 
prompt returns at low rates. 


OHIO 


The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


PENNSYLVANIA 
Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus and undivided profits, $1,582,000. Deposits 
$17,700,000. Active and reserve accounts of Trust Companies and 


Banks invited. Howard W. Lewis, President; Edward S. Lewis 
Cashier. 


TEXAS 


Dallas Trust and Savings Bank.—Capital $1,000,000. Surplus and 
undivided profits $63,000. Ernest R. Tennant, Secretary. Special 
collection facilities. 


WASHINGTON 


Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. 





















































TRUST COMPANIES 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 


REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 






DISTRICT OF COLUMBIA. 


Washington. 


TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Law 
Suite 901 Evans Building, Washington, D. C. 


Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D. C.) 
J. Miller Kenyon and Henry B. F. MacFar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 





LOUISIANA. 
New Orleans. 
FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBERG. 
Address: Suite 114, Hibernia Bank Blidg., 
New Orleans, La. Cable address: “Criterion.” 


Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 





MARYLAND 


Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building. 

Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; Associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr — 
son, Jr., Enos S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 





MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 


No. 1101-08 Ford Building. 


Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Rarbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 





NEW YORK 


New York 
JOSEPH F. McCLOyY, 
Attorney and Counsellor at Law, 


Evening Post Building, 20 Vesey Street 
Inheritance and Transfer Tax adjustments 
in all Jurisdictions. 





UBLISHER’S NOTICE: This directory is published each month for the benefit of trust 
companies, banks, corporations, executors, administrators, transfer and register agents 
who require legal representation in different cities or localities. 


SOUTH CAROLINA 
Columbia 


BARRON, McKAY, FRIERSON & MOFFATT 
Attorneys-at-Law. 
1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, S. C. 

Members of firm: Chas. H. Barron, Doug- 
las McKay, J. Nelson Frierson, . Thos. 
Moffatt, M. G. McDonald. 

References: H. A. Kahler & Co., 49 Wall 
St., New York; The Pullman Company, Chi- 
cago; Equitable Mortgage and rust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Mortenge Co., 
Columbia, S. C.; Union Nationa Bank, 
Columbia, S. C.; National Loan and Exchange 
Bank, Columbia, 8S. C. 





CANADA. 
Toronto 


BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., Corner 
King and Jordan Streets, Toronto. 


Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Muller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash, Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, etc. Cable address, “Blakes,” 
Toronto. 





MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal. 


McGIBBON, CASGRAIN, MITCHELL & 
CASGRAIN 


CASGRAIN, MITCHELL, HOLT, McDOU- 
GALL, CREELMAN & STAIRS 
Royal Trust Building 

3 Advocates Barristers, etc. 

Victor E. Mitchell, K. C., Charles M. Holt, 
K. C., A. Chase-Casgrain, K. C., Errol M. 
McDougall, John J. Creelman, Gilbert 5S. 
Stairs, Pierre F. Casgrain. 

Solicitors for the Royal Trust Company, 
United Shoe Machinery Company, American 
Locomotive Company, the United Kingdom 
Mutual Steamship Assurance Association, 
Limited, Canadian Consolidated Rubber Com- 
“<. sauaites, and Ames Holden McCready, 
zimited. 


Correspondents throughout Canada. 
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